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BRAZIL 


ECONOMIC RECOVERY DATA CONFLICT WITH INDIVIDUAL PERCEPTIONS 
Sao Paulo FOLIA DE SAO PAULO in Portuguese 2 Sep 84 p 37 
[Article by Anamarcia Vainsencher |] 


[Text] The statistics showing the recovery of the Brazilian economy do not 
square with the individual Brazilian's perception of his situation, according to 
a FOLNA survey conducted last week. No matter how much the figures of the IBGE 
{Brazilian Institute of Geography and Statistics], FIFSP [Sao Paulo State Federa- 
tion of Industries] and DIFSSE [Interunion Department of Statistics and Socio- 
economic Studies] point to a reduction in the unemployment rate, for example, 
Brazilian families still see that rate as rising. In the same way, although 

the "2,065" may actually have declined, the families declared that their earn- 
ings (which probably include income other than wages) continue to shrink. The 
same thing is true with regard to the cost of living, which, as calculated by 
several research institutes, has been rising less sharply lately; according 

to the families, their buying power has been diminishing. 


The FOLHA survey was conducted last week among 3,000 individuals in 6 capitals 
(Sao Paulo, Rio de Janeiro, Belo Horizonte, Salvador, Porto Alegre and Curitiba), 
using a reference period from January to August 1984. The survey included ques- 
tions on employment, income and purchasing power. Regarding the number of unem- 
ployed family members, 37 percent of the respondents indicated that it had 
risen, 30.4 percent that it had remained the same and 11 percent that it had 
dropped. Unemployment among family members was most evident in Curitiba (50 
percent of the respondents said it had increased), Porto Alegre (47.3 percent) 
and Belo Horizonte (46.7 percent). Unemployment declined most in Salvador 
(reported by 34.3 percent of the respondents) and remained the same in Sao Paulo 
and Rio (34.7 percent and 31.7 percent of the responses, respectively). It 
should be noted further that 16.6 percent of all those interviewed said there 
had been no unemployment in their household from the beginning of the year to 
date. In Sao Paulo, unemployment rose mainly in the income bracket above five 
times the minimum wage (43 percent of total responses) and. above all, among 
individuals from 20 to 35 years of age (46.2 percent of total responses). 


Regarding family income, the most common perception was that it had decreased 
(48.2 percent of the responses), and the second most common perception was that 
it had remained the same (27.8 percent). In the former case, loss of family 
income was felt most keenly in Salvador and Porto Alegre. Among families who 











reported a loss of income in Sao Paulo, most (54.8 percent) were in the ware 
bracket from two to five times the minimum wage, and most of the families which 
reported that their situation had improved were in the bracket up to two times 
the minimum wage. Individuals aged 36 or older complained most of a reduction 
in family income. 


An absolute majority of those surveyed (64.1 percent) reported that their family's 
buying power had declined recently, particularly in Sao paulo and Belo llorizonte; 
22 percent responded that their purchasing power had remained the same, especi- 
ally in Rio and Porto Alegre. Very few respondents (10 percent) said that their 
family's purchasing power had increased, and most of them were in Salvador and 
Curitiba. By income bracket, in Sac paulo the loss was reported most often 

in families with an income of more than five times the minimum wage. Stability 
was noted primarily in the bracket from two to five times the minimum wage, 

and increased purchasing power was reported most often in the bracket up to 

two times the minimum ware. 


Following are some comments by respondents regarding their economic situation, 
as recorded by the FOLHA interviewers. "The IMF comes in an harvests all the 
grain." “Wages go up twice a year and [costs] go up every day." “Nowadays 
we cannot buy as much for the same wage. Where once we bought 5 kilograms of 
sugar, now we have to make do with 3 kilograms." 


Figures Point to Recovery, but Public Is Skeptical 


Reliable statistics from labor organizations, such as DIESSI, indicate that 
there really has been a reduction in unemployment in the country. There are 
equally reliable statistics from such entities as the l'ederation of Trade, or 
the Store Managers’ Club, indicating an improvement in retail sales. As seen 
by the results of the FOLHA survey, however, the public is still very pessimistic 
about the economic crisis. To give some idea of the contrast between the avail- 
able statistical data, which reflect the actual picture, and prevailing per- 
ceptions, it is enough to note one statistic: according to the information 
released by the IBGE in the middle of the week, there was a decline in unemploy- 
ment in the country's major metropolitan regions, except for two capitals, one 
of which was Salvador, where unemployment rose. Yet it was precisely in the 
Bahian capital that the FOLHA survey recorded one of the highest percentages 

of responses claiming a reduction in unemployment. It is a recognized fact 

that there is a lag between the initiation of a process of economic recovery 

(or recession) and the public perception of it. In the United States, where 

an “index of consumer confidence" regarding economic prospects is drawn up 
regularly, this phenomenon was observed once again in 1983; months after the 
start of recovery, the public was still uncertain about the future. The 
unfortunate thing about this lag: the consumer does not start buying again until 
he believes that the recovery is "for real." 








Table 1. Response to Family Income Survey [in Sao Paulo] 


Question: From the start of this year to date, have you seen any change in your 
monthly family income? 


Response by Age and Sex (in percent) 












































Men Women Subtotal Total 
Response 14-19 20-35 36+ 14-19 20-35 36+ M F 
Increased 22.0 25.6 22.2 24.8 22.8 18.8 23.3 21.9 22.6 
Decreased 36.4 47.8 51.9 42.9 52.2 55.4 46.3 50.9 48.6 
Kemained same 36.4 26.6 23.2 28.6 22.8 25.3 28.0 25.2 26.6 
Don't know 562 - 2./ 3.7 2.2 0.5 2.4 2.0 262 
(No inter- 
viewed) (132) (180) (185) (133) (184) (186) (497) (503) (1,000) 
Response by Family Income Bracket (in percent) 
\esponse Up to 2 X Min. Wage 2 to 5 X Ming Wage +5 Min. Wage Tctal 
Increased 28.0 18.8 22.5 22.7 
Decreased 43.0 54.8 42,0 48.0 
Remained same 2507 . 25.8 31.0 26.9 
Don't know Jes 0.6 4.5 204 
(No Interviewed) (300) (400) (200) (900) 
Response by Age Bracket (in percent) 
Kesponse 14-19 20-35 35+ Total 
Increased 23.4 24.2 20.5 22.6 
Decreased 39.6 50.0 5326 48.6 
Remained same 32.5 24,7 24,3 26.6 
Don't know 4.5 1.1 1.6 2.2 
(No interviewed) (265) (364) (371) (1,000) 





Table 2. 


Response by Age and Sex (in percent) 
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(No inter- 
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6.5 
76.1 
16.3 

1.1 


(184) 


Response by Family Income Bracket (in percent) 
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Remained same 


Don't know 


(No. interviewed) 


Response by Age Bracket (in percent) 


Up to 2 X Min. Wage 
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9.6 
66.2 
2263 


1.9 


(186) (497) 
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60.0 


21./ 
3.0 


(300) 
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Don't know 


(No interviewed) 


Table 3. 


14-19 





7.9 
61.1 
26.0 

5.0 


(265) 


6,2 


70.5 
22..0 


0,7 


(400) 


20-35 





7. 
Sed 
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NmoNS 


a | 


0.6 


(364) 


Response to Question on Number of Family 


(200) 


36+ 


10,5 
69,3 
19,7 


0.5 


(371) 


Unemp Loyed 


Family Buying Power [Sao Paulo ] 


Total 


(1,000) 


Total 





8.7 


68,0 
21.4 


1.9 


(900) 


Total 


8.8 
68,2 
21.3 

1.7 


(1,000) 


[Sao Paulo] 


Response by Age and Sex (in percent) 




















Men Women Subtotal Total 
Response 14-19 20-35 36+ 14-19 20-35 36+ M I 
Increased 34.1 41.7 34.6 36.8 50.5 37.6 37.0 4?.] 39.6 
Decreased 9.8 8.9 7.6 10.5 10,9 $.1 8.7 9.7 9,2 
Same 37.1 Ziet 3-9 29.3 21.2 33.9 33,6 29.8 3167 
No unemployment 16.7 16.1 24.9 19.6 11.9 19,3 19,5 35.6 18.1 
Don't know 2.3 0.6 1.0 3.8 0.5 . 2 , 2.8 1.4 
(No. inter- 
viewed) (132) (180) (185) (133) (184) (186) (497) (503) (1,000) 











Table 3, continued, (Number of Family Members Fmployed [in Sao Paulo]}) 


Response by Family Income Bracket (in percent) 


























Table 4, 

Response Sao 
Paulo 

Increased 22.6 

Decreased 48.6 

Same 26.6 

Don't know 202 

(No inter- 

viewed ) (1,000) 

Table 5, 

Response Sao 
Paulo 

Increased 8.8 

Decreased 68.2 

Same 21.3 

Don't know 1.7 

(No inter- 

viewed ) (1,000) 














Rio de Belo Salvador 
Janeiro Horizonte 
14.3 20.5 10.3 
45.8 42.5 59.0 
33.5 29.7 17.0 
6.4 Jes 13.7 
(600) (400) (300) 











Rio de Belo Salvador 
Janeiro Horizonte 

10,7 10.0 16.0 

60.5 66.5 50.7 

24.5 18,7 21.0 

4,3 18.8 12.3 

(600) (400) (300) 





Kesponse Up to 2 X Min. Wage 2 to 5 X Min. Wage +5 X Min. Wage 
Increased 39.3 39.8 43.0 
Decreased 10.0 10.8 7.0 
Remained same 20., 0 40.5 30.5 
No unemployment 29.3 8.3 16.0 
Don't know 1.4 1.6 3.5 
(No interviewed) (300) (400) (200) 
Response by Age Bracket 4n percent) 

Response 14-19 20-35 36+ 
Increased 35.9 46.2 36.1 
Decreased 10.2 9.9 7.8 
Remained same 33.2 29.4 32.9 
No unemployment 18,1 14.0 22-1 
Don't know 3.0 0.5 1.1 
‘No interviewed) (265) (364) (371) 





Porto Curitiba 
Alegre 
16.3 18,3 
56.3 49.5 
19.3 21.0 
8.1 11.2 
(300) (400) 





Porto Curitiba 
Alegre 
8.0 12.3 
62.7 58.7 
22.3 20.7 
7.0 8.3 
(300) (400) 


Total 





39.6 
9.2 
31.7 
18.1 
1.4 
(1,000) 


Response to Survey Question on Family Income in Six State Capitals (in percent) 


Weighted 
Average 





10.0 
48.2 
27.8 


02 


(3,000) 


Response to Question on Kecent Changes in Family Buying Power (Capitals) 


Weighted 
Average 





10,0 
64.1 
22.0 

3.9 


(3,000) 














Table 6, Response to Question on Unemployment Among Family Members (Capitals) 














Response Sao Rio de Belo Salvador Porto Curitiba Weighted 
Paulo Janeiro Horizonte Alegre Averare 

Increased 39.6 30.0 46.7 15.0 47,3 50.0 37.0 
Decreased 9.2 11.8 5.3 34.3 503 14.0 11.0 
Same 31.7 34.7 26.0 17.7 26.3 19.5 30.4 
No unemploy- 18.1 16.7 15.3 18.7 12.0 8.0 16.6 
ment 

Don’t know 1.4 6.8 6.7 14.3 9.1 8.5 5.0 
(No inter- 

viewed ) (1,000) (600) (400) (300) (300) (400) (3,000) 


Classes A and B Satisfied with Living Standard 


The “Paulista” in the highest income bracket was a little less pessimistic about 
his living standard in the first 6 months of this year than he was last year, 
and his view of prospects for 1985 is brighter. This is indicated by the 
consumer "Indicator," a survey on the behavior and attitudes of the Sao Paulo 
consumer, conducted in April and released in July by Alcantara Machado, 
Periscinoto Comunicacoes, Ltd (AILMAP), among, 400 individuals, 20 percent of 
whom are in Class A, 55 percent in Class B and 25 percent in Class C. In April 
1984, 76 percent of these interviewed thought their living standard was lower 
than in 1983; this was a higher percentage than recorded 6 months earlier (October 
1983)=--72 percent of respondents, and a year ago (April 1983)--65 percent of 
respondents. On the other hand, fewer people felt that their living standard 
had remained the same: i2 percent in April 1984, as against 15 percent in Qcto- 
ber 1983 and 14 percent in April 1983. The same held true for respondents who 
felt they were better off: 12 percent in April 1984, 13 percent in October 1983 
and 14 percent in April 1983. liowever, since the pessimism of the Paulistas 
rose more between April and October 1983 than it did between October 1983 and 
April 1984, ALMAP, in its analysis of the survey results, considers "the pro- 
portional increase in pessimistic responses to be less marked." 


Regarding future prospects (for the next year), the Sao Paulo resident sees 
more signs of some relief than he did 6 or 12 monhs ago. In April 1984, 58 
percent of those surveyed thourht the next year would be tighter, whereas 66 
percent felt that way in October 1983 and 59 percent were of that opinion in 
April 1983. In April 1984, there were 24 percent who felt that 1985 would be 
batter (as apainst 19 and 20 percent, respectively, in the previous surveys 
regarding prospects for the next year) and 18 percent felt things would remain 
the same (as against 19 percent and 20 percent, respectively, in Ootober and 
April 1983. According to ALMAP, this “decline in pessimism" could be related 
to any of the following factors: adaptation to a new standard of consumption, or 
managing better on a tighter budget; the prospect of changes in the nation's 
political picture; and the general disposition(of the Pailista) to pet involved 
in any cause that affects him, as a consumer and’as a citizen. 








Consumption Maintained 


As indicated by the survey, despite all the budget squeezes, the “Paulista” 

has not drastically reduced his food consumption, except for such items as beef, 
cheese and cold cuts, with purchases declining 5) percent. In April 1984, some 
78 percent of those interviewed were consuming, about the same amounts of beans, 
rice and potatoes; 68 pere@mt the same amount of chicken; 57 percent the same 
amount of fish; and 67 percent the same amount of fruit. ALMAP considers this 
a “stabilization” of the levels of consumption of basic products, since more 
people are maintaining those levels, comparing the April 1984 data with those 
of S%ctober and April 1983. 


In the income classes surveyed, there are signs of less substitution with cheaper 
brands of the same foods or with other products. For all products surveyed, 
this substitution occurred most intensively in October 1983. In April 1984, 
only 13 percent of the respondents reported changing brands or types of rice, 
beans and potatoes (as against 24 percent in October 1983); the p_ centages 

of respondents were 19 for meat, 17 for cheese, 7 percent for chicken, 15 for 
cold cuts, 8 for fish and 9 percent for fruits. ALMAP also found the "same 
general climate of consumption observed for basics" with regard to secondary 
foods as well--substitutions, smaller servings, taking advantage of sales. 

Thus more people were consuming fewer prepackaged powdered desserts (puddings), 
powdered gelatin desserts, chocolate, candies, crackers and cookies. 


While the survey shows some signs of stabilization of food consumption, the 

same thing is not tnue of leisure activities; trips torestaurants, movies and 

the theater have been curtailed by 72 percent of those who were in the habit 

of patronizing them. While the Paulista is buying fewer records, books and 
magazines, he is also trying to acquire more home entertainment items (sound 
systems, videos, etc) and is going more regularly to community recreation centers. 


6362 
CSO: 3342/17 











BRAZII, 


PRESIDFNTIAL RACE SPLITS SAO PAULO ECONOMISTS 
Sao Paulo 0 ESTADO DE SAO PAULO in Portuguese 6 Oct 84 p 20 


[Text] The presidential succession is dividing Sao Paulo's economists. Adopting 
the slogan: “Neither the PPS [Social Democratic Party] nor the PMDB [Brazilian 
Democratic Movement Party];' a group of economists has formed a slate for the 

29 October election to replace one third of the members of the Sao Paulo Keprional 
Economic Council. Calling, itself independent and led by Professor Orestes 
Goncalves, the group criticizes the slates put up in previous elections, accusing, 
them of compromise with the PDS (represented by Miguel Colasuonno, president 

of the Order of Fconomists) or with the PM)B (in the person of Luciano Coutinho, 
chairman of the council). 


The so-called Renovation, which is the current majority in the council, alleres 
that it has always defended the council's independence, and Coutinho, who is 
avowedly pro-Tancredo, sees no inconsistency between his party atfiliation as 
as a citizen and his neutrality as a representative of a professional catefory. 


At the same time, the members of the Renovation claim the "independents” are 

led by Colasuomno, who is pro-Maluf. Colasuonno denies that he supports any 

of the [council] slates, but admits that he is a friend of Orestes Goncalves. 

In turn, Goncalves admits his preference for the Liberal Front, “which would 
offer a greater possibility for opening a dialogue." He admits to having been 
director of BADFSP [Sao Paulo State Development Bank] in the Maluf administration 
and a technician for SEPLAN [Secretariat of Plamuning]|, but he notes that he 

has been working, with various administrations for 30 years. "JT am not a Janist 
or a Malufist.” 


Seeking to be "an important political influence," the independent ticket also 
includes Antonio Lanzana (FIFSP [Sao Paulo State Federation of Industry]). 
Massamuro Sugawara (CFEAG [General Warehouse and Supply Station Company]), Rogerio 
Bonafiglioli (financial sector), Ivo Ovali (PUC [Pontifical Catholic University]). 
Raimundo Nunes Pereira Neto (Santo Andre loundation], Ana Maria Malateaux, 
Andre Didone (mayor of Santo Andre), Antonio Sano (president of the Accounting 
Council) and Akio Ogawa (consultant). 


The Renovation movement includes: Carlos Lobo (IMU [United Metropolitan Facul- 
ties]), Francisco Luna (USP [University of Sao Paulo]), Jose Carlos Braga, 











(UNICAMP [University of Campinas]), Waldir Catanzaro (PUC), Dilson dos Santos 
(Santo Andre), Jose Bonifacio Amaral Filho (CPFL [Sao Paulo Power and Light 
Company ]), Julio Buschel (BADESP), Lenita Yassurda (Mercantile Bank), Manoel 
Ferreira (CRFFISUL), and Walter Barelli (DIESSE [Interunion Department of 
Statistics and Sociceconomic Studies. 


Proposal 


The Renovation is not alone in its campaign, however. After a synthetical docu- 
ment on solutions to the economic crisis was released in Juky as the consensus 
of ail the economic councils in the country, the Sao Paulo Regional Council 

is putting together a detailed proposal for the new government; this proposal 

is to be presented at a national conference from 7 to 10 November in Espirito 
Santo. The document is based on the premise that the unemployment problem is 
serious but that, first of all, it is necessary to “dismantle the inflationary 
booby trap," according to Luciano Coutinho. To this end, he recommends a series 
of reforms in the financial system. 


6362 
CSO: 3342/17 








BRAZIL. 


BRIEFS 


BULGARIAN OFFICIAL VISTT=--Ms Maria Zaharieva, Bulgarian vice minister of foreign 
relations, who is visiting five Latin American countries, namely Cuba, Nicaragua, 
Mexico, Brazil and Argentina, will pay an official visit to Brazil on 8 and 

9 October. This is the first time that a vice miniser of Bulgaria has come 

to Brazil in an official capacity. Ms Zaharieva will be received by various 
chief of department of Itamaraty and will be honored with a luncheon on 8 
October, presented by Ambassador Carlos Calero Rodrigues, secretary general 

of Itamaraty. The main topic of the discussions will be the possibilities for 
intensifying political, economic and cultural relations between the two countries. 
The discussions will also feature a broad echange of views on the major inter- 
national problems, the defense of world peace, the new international economic 
order, etc. Zaharieva will explain the Bulgarian proposal to turn the Balkans 
into a nuclear-free zone, which is one of the major goals of her county's 
foreign policy. The status of bilateral trade will also be examined. Brazilian- 
Bulgarian trade increased significantly in 1983, amounting to $80 million. 

[Text] [Sao Paulo 0 ESTADO DFE SAO PAULO in Portuguese 5 Oct 84 p 27] 6362 


FMBRAER ON USSR AIRCRAFT=-EMBRAFR [Brazilian Aeronautics Company] is not inter- 
ested, at least now, in trading the technology of brazilian planes for Soviet 
planes. A delegation of 25 technicians from Aviexport, a Soviet enterprise 
which handles plane exports, introduced the Antonov-AN 32 to FEMBRAFR president 
Osires Silva and EMBRAER technicians. This is a turbo-prop which can carry 
6.7 tons of cargo and can reach altitudes above 4,000 meters. According, to 
the Brazilian company, this was only a courtesy visit, and no exchange of tech- 
nical information is planned. It is said at FMBRKAER that the Soviet plane, 
which costs $6.5 million, is outmoded and is not economical. [Text][Sao Paulo 
FOLHA DE SAO PAULO in Portuguese 27 Sep 84 p 8] 6362 


MALUF ON CUBA--Deputy Paulo Maluf (the PDS [Social Democratic Party] candidate 

for indirect election to the presidency, ruled out any possibility of resuming 
diplomatic relations wih Cuba is he is elected, declaring that “the Cubans do 

not want to import our democracy, just as we do not want to import their system." 
Maluf's statement is in direct contradiction to his vice presidential running 

mate, Flavio Marcelio, who public advocated relations between Brazil and Cuba 

iast week. Maluf made hisstatement yesterday morning after he had been to Itamaraty 
to meet with Foreign Relations Minister Saraiva Guerreira. The government party 
candidate said he had not asked “for Guerreira's support, nor did he offer it, 


 ——-_- 
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because Itamaraty deals with foreigners and my constituency is brazilian." 

The meeting with Guerreira lasted about 45 minutes. Talking with reporters 
afterward, the former governor of Sao Paulo stressed that he has an economic 
conception of foreign policy and so, if he is elected president, the Foreign 
Ministry could undergo some "small readjustments," so that Brazilian ambassadors 
abroad would serve to promote trade, particularly exports. "My business background 
suggests an emphasis on better trade relationships. Itamaraty has been doing 
good work, but in my view it should be a little faster," he said. lUe added 

that his administration would seek to maintain good relations with developing 
countries, “especially through the sale of Brazilian products and the national 
technology." [lowever, priority would be given to the developed countries, in 
the following order: "United States, the EFC, Japan and socialist block countries." 
He justifies the list by saying that “we must give importance to those who 

can purchase our products." [Text] [Sao Paulo FOLINA DE SAO PAULO in Portuguese 
30 Aug 84 p 6] 6362 


SURINAM BUYS MILITARY VEHICLES--Pursuing its policy of exporting arms and various 
equipment for military use, brazil is sending 25 military vehicles, built by 
Engexco Fxportacao S/A, to Surinam. ‘The shipment of buses, jeeps and armored 
cars is being loaded at the Saboo pier, where the “Dungenass," sailing under 

the Chilean flag, is also taking on 3,225 cartons containing 47 tons of weapons 
and ammuniction. A curious fact attracted the attention of the dock workers: 
"All this merchandise is destined for the port of Paramaribo, in former British 
Guiana, which is still in South America, but the final destination must be Central 
America, since the ship is carrying an entire sugar mill, from the Dedini com- 
pany of Piracicaba, to the Santo Antonio sugar plantation in Nicaragua.’ Since 
this Central American country has been at war for some time, defending its bor- 
ders against ex-Somozist counterrevolutionaries and other counterrevolutionary 
groups, the commander of the Chilean ship is not too anxious to navigate the 
uncertain and dangerous Nicarapguan waters. lle would prefer to end his trip 

right there in Surinam. [Text] [Sao Paulo FOLUA DF SAO PAULO in Portuguese 30 Aug 
84 p 23] 6362 


CSO: 3342/17 
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CHILE 


NAVARRO EMPHASIZES CONTINUATION OF CHILEAN STRUGGLE 
Moscow MOSKOVSKAYA PRAVDA in Russian 11 Sep 84 p 4 


[Interview with Mario Navarro, chairman of the Overseas Committee 
of the United Trade Union Center of Workers of Chile and member 
of the Political Commission of the Chilean Communist Party Cen- 
tral Committee, by V. Bayev and A. Petrukhin, journalists spe- 
cializing in international affairs, date and place not given: 
""Venceremos!'--'We Shall Triumph!'"] 


[Text] Comrade Mario Navarro is chairman of the 
Overseas Committee of the United Trade Union 
Center of the Workers of Chile (KUT) and a 

member of the Political Commission of the Chilean 
Communist Party Central Committee. He has partici- 
pated actively in the revolutionary movement 

Since the age of 15. At 20 he joined the ranks 

of the Chilean Communist Party (CPC); he carried 
out various party assignments and performed trade 
union work among the workers and peasants. He has 
been arrested several times by Pinochet's secret 
police and subjected to torture. 


V. Bayev and A. Petrukhin, journalists special- 
izing in international affairs, talk with Mario 
Navarro. 


[Question] Comrade Navarro, please tell us about the 
struggle which the Chilean workers are waging against Pinochet's 
fascist regime. 


[Answer] The resistance began on the very day, 11 September 1973, 
that the reactionary military clique overthrew the government. 
Since that time the struggle has not abated for a single day. Of 
course, for various reasons, and especially because of the harsh 
terror, the struggle has had its ups and downs, but it has ac- 
quired particular scope since May of 1983. This provides evi- 
dence that Pinochet has not succeeded in bringing the people to 
their knees, or in establishing graveyard calm in the country. 
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And if he is still in power, it is only thanks to bayonets, 
repressive acts and the support of American imperialism. 


I will give only a few examples of the anti-dictatorship actions 
which have taken place in the current year. Two anniversaries 
were marked: in January it was the anniversary of the founding 
of the Chilean Communist Party and in March that of the United 
Trade Union Center of the Workers of Chile. In late March a 
National Week of Protest was held. 


On 1 May an inspiring demonostration was held in O'Higgins Park 
in honor of the International Holiday of Workers Solidarity. 
There were 250,000 participants representing all the opposition 
forces. 


On 24 June a large-scale Hunger March organized by various trade 
union organizations was held; massive street demonstrations took 
place in Santiago. During this same month, there arose another 
form of struggle: protest actions in several of the capital's 
municipal communes. During these demonstrations plants, fac- 
tories, transportation did not operate; stores were closed and at 
educational institutions classes were suspended. During the day 
the protest participants shouted anti-dictatorship slogans, sang 
revolutionary songs, put up barricades and threw stones at police 
care... 


The trade unions and political organizations are using every 
possible form of resistance to the fascist dictatorship. Our 
struggle raises the fighting spirit of the people, helps them to 
overcome fear and inspires them with confidence in their own 
Strength and in the ultimate victory. 


At that time the 10th Day of National Protest was held. In terms 
of its size (and hundreds of thousands of people took part in the 
demonstrations and rallies in Santiago and other major cities of 
the country), this Day exceeded all previous ones. And this is 
extremely noteworty because everyone knew that the dictator had 
ordered the police and the army to fire without warning. This 
means that the Chileans’ fear of the tyrant had disappeared once 
and for all. 


This Day of National Protest, like the previous ones, did not 
pass without casualties. There were dead and injured, and thous- 
ands of people were thrown in prison. But terror is no longer 
able to restrain the people's just anger against this venal and 
bloody regime. 


I want to emphasize that the communists and Komsomol members, 


many of whom gave their lives for the happiness of the workers, 
are the soul of the anti-dictatorship resistance. 
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[Question] What tasks do the opposition forces face at the 
present stage? 


[Answer] The 1l years which have passed since the overthrow have 
shown once more that the dictatorship will not fall by itself. 

An uncompromising struggle must be waged against it. And for the 
struggle to be successful, it is necessary to combine all the 
anti-dictatorship forces, which hold differing political, philo- 
sophical and religious views. This unification process does not 
always take place easily. Recently, however, great successes 
have been achieved along this path. All strata of the popula- 
tion, even those which until recently supported the regime, are 
now taking part in the resistance movement. 


[Answer] What role does the solidarity of the Soviet people with 
the struggle of the Chilean antifascists play? 


[Question] The country of Lenin has always been with us, both in 
joy and grief. From the very first days of the coup the Soviet 
people have severely condemned the bloody terror unleashed by the 
fascist generals. They express warm solidarity with our just 
struggle, and this gives the antifascists strength and confidence 
in their own ultimate victory. 


I spent only a few days in Moscow, but I became convinced of the 
active interest which the Muscovites have in our struggle. All 
the people I talked with wished us a speedy victory over the 
fascist dictatorship. 


Of course, the struggle ahead in not an easy one; it requires 
sacrifices, but we will not not end it until the Chilean people 
acquire genuine freedom and independence. I would like to take 
this opportunity to thank the dear Muscovites for their warm 
proletarian solidarity with the Chilean antifascists. 


--- In closing the conversation, Comrade Navarro raises his right 
hand, makes a fist as the Chilean underground workers do and 


declares “Venceremos!"--"We Shall Triumph!" 


8543 
CS0O:1807/12 


14 











CHILE 


ECONOMIC ANALYSTS AGREE WITH DEVALUATION MEASURE 
Santiago ERCILLA in Spanish 26 Sep 84 pp 14-15 
[Excerpt] Economists and Businessmen Voice Views 


Sebastian Pinera, an economist, indicates that "the Chilean economy 

had no choice but to alter the exchange rate. The serious fall in 
copper prices, the rise in international interest rates and the dollar's 
substantial appreciation vis-a-vis the currencies of other developed 
countries made a devaluation of the peso indispensable; it had been 

for some time, in fact." 


In his judgment, exchange rate policy must be flexible enough so 
that the exchange rate can serve as the main medium- and long-term 
balancing tool for all external accounts. 


Ernesto Ayala, the president of the Industrial Development Association 
(SOFOFA), feels that the devaluation was "necessary because the Chilean 
peso is linked to the U.S. dollar, which has appreciated sharply. 
Therefore, it was inconsistent to keep the peso harder and stronger 
than the German mark, the yen, the pound and other currencies in 
economies much more developed than ours." 


Hermogenes Perez de Arce feels that the decision to devalue was made 
because our foreign accounts this year are going to show an imbalance. 
This will be due mainly to a more than expected rise in imports, 

which is prompted partly by the statements of the finance minister 
himself about tariff regulations and his announcements of an expansionist 
policy. Although what he said would be done was not, economic agents 
were led to import prematurely more than was necessary, precisely 

to protect themselves against measures such as those taken on the 

17th of this month. 


According to Perez de Arce, as soon as copper prices dropped below 
budget estimates and interest rates rose, the dollar exchange rate 
table should have been amended and a gradual but more rapid devaluation 
put into effect through an objective formula that would take into 
account the exchange rate between the dollar and European and Asian 
currencies. 
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With regard to the tariff increase, the attorney and economist considers 
it counterproductive, feeling that it will also aggravate the price 
rises we have been seeing recently, the projections of which are 

cause for concern. In his judgment, it would have been preferable 

to place our faith in a tax reform as the only serious, permanent 

and stable tool for future growth and more jobs. It would have been 
preferable, he asserts, to hold the line on tariffs and do more about 
tax revenues, which unfortunately have fallen. 


Angel Fantuzzi, the head of the Association of Metallurgical Manufacturers 
(ASIMET), feel that in general the devaluation was a sound move. 

"The government is obviously attempting to solve real problems that 

could not be put off any longer if it wanted to carry out its economic 
programs," he indicates. 


His main worry is that the cost of the adjustment will have to be 
paid by the great majority of the Chilean people in a far from equitable 
manner. 


What he does not agree with is the boost in tariffs to a straight 

35 percent. He says that "the step that was chosen is far from effective 
and appropriate because they are other tax-related tools that would 

boost the government's revenues without bringing on the adverse effects 
of tariff increases." 


"As ASIMET has been contending," the industrialist says, "it is preferable 
to establish different tariffs that will protect the value added 
tax and the jobs of the Chilean people." 


German Molina, the president of the Chilean Chamber of Construction, 
feels that the devaluation was "a pressing need due to current economic 
conditions" and that straight, nondiscriminatory tariffs are preferable 
to different rates." 


According to Molina, however, the recent measures, though proper, 
could have a variety of repercussions. One is that the increases 
will hurt the buying power of families and, compounded by the rise 
in construction costs, this could cause a drop in the demand for 
housing. 


Manuel Fellu, the head of the National Association of Mining (SONAMI), 
feels that the devaluation was necessary and timely because of current 
objective conditions. As far as this leader is concerned, the measures 
"are a recognition of what has been happening for quite some time, 

such as the drop in copper prices and the international interest 

rates; because of the deterioration of our external accounts, we 

could not keep conditions the way they were before 17 September." 


As for the straight 35 percent tariff, the SONAMI president told 
newsmen that for some mining companies the rise would completely 
offset the devaluation. 
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Jose Pablo Arellano, a university professor and CIEPLAN researcher, 
indicates that in his judgment the government has this time "sought 
to avoid the ill-termed automatic adjustment, which is actually a 
recessionary adjustment." According to him, the devaluation was 
proper under current circumstances, but although it was necessary, 
it is not enough. 


He went on to say that "over the next few months the people's buying 
power will decline, inasmuch as the rise in the prices of imported 
inputs will boost the costs of the great majority of consumer goods. 
The other side of the coin is that profits will rise for the importers 
who have built up inventories, for exporters and especially for the 
central government. The government will earn more revenue, primarily 
from Copper Corporation exports and higher tariff income." 


In order to forestall the recessionary impact of these measures, 
the economist indicates that the government ought to transfer these 
added revenues to the hardest hit segment of the population, that 
is to say, the lowest-income groups. 


Felix Ruiz, the vice president of the Central Bank, was interviewed 

by ERCILLA during his visit to Washington. ''These economic measures, 
especially the devaluation, put an end to the widespread expectations 
that the exchange rate would be altered." 


Ruiz added that "consequently, the expectations have been reversed; 
the prospect now is for a lengthy period of exchange rate stability." 
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CHILE 


COMMUNIST STRATEGY ANALYZED IN ‘NONVIOLENT INSURRECTION’ 
Santiago ERCILLA in Spanish 26 Sep 84 pp 23-24 


[Text] After the defeat of Marxism-Leninism in Chile in 1973, the 
international Communist Party has worked hard to overcome adverse 
contingencies, to regroup and then to infiltrate the subversive apparatus 
once again. This is revealed in the documentary book "Nonviolent 
Insurrection," which has come out recently. 


By seeking strategic unity with Christian groups and by propagandizing 

and agitating “in defeuse of human rights," the book notes, communism 

is attempting to regain power and unleash a revolutionary war. To 

this end it resorts to every tactic to encourage subversive action 

among the masses. The historical phenomenon of the theology of liberation, 
which is espoused by progressive sectors of the Catholic Church, 

has converged with Marxist plans to form a complex political system: 

"the strategic Christian-Marxist alliance" that is turning the Church 

into a true pocket of resistance in service to the revolution. 


These stinging assertions embody the fundamental tenets of the book, 

which is published by the National Institute of Historical-Cultural 
Studies. It analyzes in depth the Marxist strategies for taking 

power, the theology of liberation and its drift towards Marxism, 

the communist technique of "nonviolence," the history of communism 

in Chile, the behavior of the Latin American Church and active nonviolence 
as a tactic in gaining power through civil disobedience. The author 
defines his work as an effort to understand the domestic and continental 
insurrection, taking into account that communism is essentially a 

moral problem. 


The book expounds on its basic ideas over six chapters, and they 
are complemented by a generous selection of supporting quotes from 
the figures mentioned. 


In the first chapter the author delves into the strategic Christian- 
Marxist alliance. He asserts that historically the communists have 
not come to power without help, which forces them to identify comrades 
in struggle. In the 1930's they devised the tactic of the Popular 
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Front or the Single Front. This started in Chile in 1937, when the 
Marxists began infiltrating political parties until they eventually 
got into government. After they were defeated and without abandoning 
their plan of "unity," they fell back to reorganize their ranks under 
the operative watchword of taking power peacefully. 


After the intervention of the military, the Church came out for unity 
and the promotion of human rights as well, a slogan that has become 

the hub of opposition to the regime. The theology of liberation 

has gained additional followers with its Marxist analysis of reality, 
according to the book. Pockets of resistance, of struggle have emerged, 
and the Communist Party has begun to use the Catholic Church, "the 

only existing pocket of freedom" in its judgment. The link between 

the Church (actually only a few circles within it) and communist 

efforts at subversion is examined at length in the book. The "liberating 
revolution,” the ideological and theoretical foundation of the alliance, 
is also analyzed through documents. 


Another issue the book examines is "nonviolence: a communist insurrectional 
technique." It takes an in-depth look at the notion of peaceful 
coexistence, which the communists developed in the 1950's as part 

of the strategic, operational deployment of their forces within the 

new world political context. With this fictitious policy of peace, 

the author contends, the Church has radically changed its stand on 

Marxism. It used to denounce it categorically; it now agrees to 

join with it for neutral goals, it claims. 


In Latin America, the Communist Party has begun to use peaceful means 
as part of its revolutionary policy of the masses. The first stage 
of this policy comprises fasts and strikes, culminating with civil 
disobedience, which is regarded as the ideal nonviolent protest. 


"Nonviolent Insurrection" also contains a study of the new communist 
policy in Chile in the 1980's: the conquest of power and revolution. 
This plan for an uprising was set in motion in September 1982, the 
book says, through “active nonviolence," which paradoxically does 
not rule out the use of weapons, of course. 


In the book's last chapter the author analyzes the sectors of active 
resistance. The Church, he argues, has also opted for so-called 
"nonviolence," as have the workers and the leftwing movements represented 
by the MDP [Popular Democratic Movement]. As its conclusion, the 

book states that the predominance in the Catholic Church of the progressive 
movement, the standard-bearer of liberation theology, can be seen 

in the recognition of "active nonviolence" as method of political 

warfare that has implicated certain laymen and priests in the current 
revolutionary effort. 


"We are witnessing a sociopolitical process that is typical of revolution: 
nonviolence is the predominant element in all forms of struggle. It has 

the ideological backing of liberation theology and the militant cooperation 
of progressive radical clergy. "We can surely no longer speak of communist 
infiltration in the Church," the book concludes; "we can say with assurance 
that these are entirely conscious actions." 
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CHILE 


INSTITUTIONALIZED VIOLENCE SAID TO PROMOTE CIVIL DISORDER 
Santiago MENSAJE in Spanish Oct 84 pp 456-459 
[Article by Jaime Ruiz-Tagle P.: "Protests, Violence and Return to Democracy" 


[Text] At the end of 11 years of a military regime, the country has become 
blood-stained once again. During the protests of 4, 5 and 11 September, 
there were at least nine fatalities, hundreds injured and arrested, and 
serious damage to public and private property. All this indicates that the 
process of national disintegration is still being dangerously hastened. For 
that reason, it befits us to reflect on the protests and their political 
significance. 


Background 


If Chile had continued its democratic history, congressional elections would 
have to take place in March 1985. The activity of the political and social 
organizations would be geared to planning for those elections, through 
discussions on all levels, demonstrations and public debates in the news 
media. No one would think of organizing a "protest,'' because there would 
be institutionalized channels for social and political participation, and 
even constitutional mechanisms for changing the system. Chile's real situa- 
tion is drastically different: The Armed Forces have monopolized all the 
power, preventing the Chilean people from participating in the political 
power for 1l years, * and announcing to them that they will continue to be 
excluded for many years to come. Those opposing the Armed Forces, who feel 
that they are a vast majority (and the polls seem to show that they are 
correct) have been excluded from alli participation in the government; they 
do not even have a single mayor nor a lowly rural council member. All the 
television channels are controlled by the Armed Forces; the opposition is 
not even allowed to have a newspaper anywhere in the country. All this, 





* In a recent interview, the commander in chief of the Air Force declared: 
"We have spent 11 years in the government, and I have not yet seen the 
slightest participation by anyone." EL MERCURIO, 23-9-1984. 
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combined with the increasing poverty of the low-income classes, constitutes a 
brutal form of institutionalized violence. And this is compounded by physical 
violence: The nine persons killed in alleged confrontations with the police 
on 23 August prove that physical violence exists, apart from the protests,* 
and the military regime is the one chiefly to blame for the violence. Hence, 
the indiscriminate condemnations of "any kind of violence" are deceptive, 
because they do not point to the one mainly to blame. 


But the military authorities have not confined themselves to using the harsh- 
est kind of institutionalized and physical violence. General Pinochet went 
so far as to threaten another "11 September," referring to the massacre of 
1973. So, instead of offering the opposition which was planning a protest 

an alternative, it was threatened with even more brutal suppression. 


The lack of institutional channels for changing the political system, the 
constant violence of the Armed Forces regime and the absence of alternative 
types of action have prompted the opposition to reiterate its summons to 
protests. The latter have proven their political "effectiveness": In 1983, 
they brought about a cabinet change that meant the partial lifting of the 
political recess; in March 1984, they procured the ouster of the Chicago 
economists. On the other hand, when the protests have been stopped (as 
during the period from April to August of this year), the regime has become 
hardened again, with Pinochet even announcing that there would be no political 
openness. 


Moreover, the assessment of the protests shows that, in them, the violence 
came primarily from the Armed Forces and National Guard, or from "unidentified 
civilians." It has not been proven that any death was caused by those who 
were protesting, nor even that of Lieutenant Briones, the CNI [National Infor- 
mation Center] chief in Copiapo. Hence, opposing the protests because they 
are usually accompanied by violence means forgetting that the latter is due 
primarily to the military oppression. 


Finally, the opposition has stated (rightfully) that if the protests did not 
exist as a channel for expressing dissatisfaction, the violence would be even 
greater; if this medium for action did not exist, the tendency toward confron- 
tation would become increasingly exacerbated. 





* Witnesses to the incidents which occurred in Concepcion have stated that the 
two persons killed in the Lorenzo Arenas section were forced by the police to 
zet off the bus, and that, when they got off, "their hands were raised high," 
but that, just the same, they were the target of the shots fired by the 
agents. Furthermore, the bus driver claimed that he had been inte¢scepted 

by the police, who forced the passengers to get off the bus, in order to 
throw tear-gas bombs into it. They later shot down the two individuals who 
were killed; and who, when they were shot down, were not carrying any kind 

of strange package. Cf. EL SUR, 24-8-84. 
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Two Types of Protest 


The leading role in calling for the latest protests was assigned to the Demo- 
cratic Alliance, which has the Christian Democratic Party as its main focal 
point. But, at the same time, protests have been called and planned by the 
Popular Democratic Movement (MDP), in which the Communist Party has a predomi- 
nant participation. The Alliance has stressed the peaceful nature of its 
summonses and instructions; and they have confirmed this feature: not making 
purchases, not engaging in administrative business, not sending children to 
school, meeting somewhere to sing the national anthem, beating on pots, etc. 
So, the government's demand that the judicial branch convict the opposition 
leaders, due to the "consequences" of the protests, has no valid grounds; 

it is obvious to the public and to the courts that the summons to express 
dissatisfaction peacefully is legally and ethically unobjectionable. 


But it is obvious that the expressions of protest based on instructions are 
made primarily ty those "included" in the system: the intermediate sectors, 
certain political and trade union leaders, some organizations associated with 
the churches. Nevertheless, there is also another type of protest, that of 
the "excluded" ones, those who are suffering from the "apartheid" caused by 
authoritarian capitalism. This type of protest, led mainly by MDP, has a 
markedly town-like quality, and its most typical expression is barricades and 
"miguelitos" [militias] aimed at stopping vehicular traffic. It is this 
second type of protest that most disturbs the government, because it creates 
the image of dissatisfaction and disorder, which inflicts particular harm on 
a regime seeking to base its legitimacy on its ability to keep order. In 
addition, it prevents the normal accomplishment of productive activities. 

In fact, the national strike that the trade union organizations would like 

to hold, and which they cannot carry out because of the high levels of unem- 
ployment and oppression, has taken place to some extent during the protest 
demonstrations: The regular activities in business firms and offices have 
been seriously hampered by the urban transportation problems. 


Both types of protest have been suppressed by the police and military forces, 
but the oppressive violence is not of the same kind. In the first instance, 
it involves the use of the water-spraying "guanaco,” clubs, kicking and tear- 
gas bombs. * In the second, pellets, bullets and frequently brutality are 
added, such as pulling off part of the scalp or pressing parts of the body 
against blazing coals. Im both instances, the oppression is completely 


disproportionate. Among sections of the towns, moet particularly in the 
barricades, the oppression often evokes a likewise violent response from 

some of the demonstrators who, feeling that they have been ujustiy attacked, 
defend themselves with rocks. They fee! that they are ecting tn self-defense, 


with the means that they have at hand. 





* The police have often thrown tear-gas bombs, ew inside houses and apart- 
ments. 
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It is important to stress that, in the towns, the level of violence is on 
the rise, and in some instances (such as the one in La Victoria, where P. 
Jarlan was killed), both sides are increasingly preparing for a confronta- 
tion, for another battle: The police, by intimidating, with preliminary 
“roundups,” and the townspeople, by organzing and gathering material for 

the barricades and for self-defense. This spiral of violence could lead to 
even more tragic types of confrontation. The young residents, who are the 
leading participants in these fights, are often jobless and feel dignified 
by being able to wage these battles. They are also tending to become ideolo- 
gically radicalized and to reject the peaceful forms of social struggle. 


Other types of action that could be described as terrorism and vandalism 
have spread, intermingled with the second type of protest. They involve 
attacks on railroad bridges and railroad lines, bombs which blow up electric 
poles, chains thrown at cables, causing blackouts, holdups of supermarkets 
and bakeries, etc. * It is not easy to identify the promoters of this type 
of violent action. The traditional question of "whom are they benefiting?" 
could lead in opposite directions, always pointing to the extremes of the 
political spectrum. In any event, there is no doubt that these incidents 
have been used by the government to justify the oppression and to prolong 
the regime. Based on these incidents, the Armed Forces are conveying a 
message which, in essence, persistently reiterates "either us or chaos." 


Consequences 


At present, it is difficult to determine what all the consequences of the 
recent protests will be, but there are some that are already clearly apparent. 
In the first place, the repudiation of the Armed Forces, and the National 
Guard in particular, has spread, because of the lack of proportion and the 
brutality of the oppression. Medical authorities have even wondered whether 
the police are acting under the influence of drugs. ** In the eyes of the 
townspeople and the youth, the uniformed poii man (who, according to some 
of our informants, is usually acting under orders from "civilians") has lost 
all prestige and has become the symbol of the official violence. There are 
indications that many in uniform are suppressing unwillingly, subject to the 
authorities; but there are others who vent their cruelty on their victims, 
owing to the indoctrination or other reasons. 





* The authorities have noted that, in 3 days (4, 51 and 11 September), 350 
acts of terrorism or vandalism were reported. 


*kk We had occasion to observe, in the middle of the downtown area (Ahumada, 
at the corner of Moneda), a national guardsman beating a person in his 
custody withhis club on the floor of a bus, and then jumping on top of him 
with his boots. When he left, in search of more prey, he showed an excite- 
ment similar to that caused by certain drugs. 
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The repudiation of the government of the Armed Forces does not originate 
solely among Chilean citizens, but has spread to the international level. 
Governments with which Chile maintains normal diplomatic relations have 
condemned the brutal oppression, and it would be ridiculous to attribute 
these condemnations to the action of "international communism." * Hence, 
the protests are contributing to an increase in the military regime's inter- 
national isolation. 


Secondly, certain types of oppression have caused splits among the regime's 
backers. Newspapers that are completely loyal to the government have expressed 
their uneasiness regarding the offensive launched against the opposition press 
and radio. The disdain voiced by certain military authorities for the news 
media could hardly be shared by cultured civilians. ** The attempt to silence 
these media and, in particular, the ban on publishing photographs imposed on 
some of them, appear, even to many followers of the government, as a sign of 
weakness. 


Thirdly, and this is unquestionably the most important aspect, after the last 
protest several government-backing sectors reiterated that the government 

"must take concrete steps toward full democracy," and "expedite the bills on 
political laws as soon as possible." Hence, the protests have in fact appear- 
ed to be a spur to celebrate the return to democracy. General Matthei himself, 
directly contradicting General Pinochet's recent statements, has expressed 
approval for the election of a Congress within 3 years, claiming that "it makes 
no sense for political parties to exist without elections." And he has declar- 
ed: "I favor a transition that would be completed before 1989 if possible. 
Otherwise, we shall destroy the Armed Forces in a more effective way than any 
Marxist infiltration could." *** 





* Even L'OSSERVATORE ROMANO, the official organ of the Vatican, emerging from 
its traditional cautiousness, claimed that legitimate civil protests should 
be possible to hold freely in Chile. 


*k In an interview with the intendant of Santiago, the question was asked: 

"The Press Association expressed its dissatisfaction with the sanctions imposed 
on the magazines APSI, HOY, CAUCE and ANALISIS, and on the Cooperative and 
Chilean radio stations. The official replied: "It does not bother me in the 
least that they should start closing down those cheap newspapers. What does 
bother me is that they have taken so long to close them down." LAS ULTIMAS 
NOTICIAS, 5-9-1984. 


*kk EL MERCURIO, 23-9-1984. 
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Predictions 


Despite the fact that the protests might arouse the worst aspects of the 
military regime (as some representatives of the democratic right have claimed) 
it is obvious that they have helped to break the immobility that General 
Pinochet wanted to maintain. Therefore, it may be predicted that, of other 
methods for political action are not made available, the opposition will 
organize further protest demonstrations. 


It may also be predicted that the poverty of the low-income classes will worsen 
owing to the price hikes caused by the recent devaluation and the increase in 
tariffs. The excluded ones, the townspeople and, in particular, the unemploy- 
ed youth, will become even more radicalized, preparing for further confronta- 
tions. The political parties, and MDP in particular, will be unable to 
relieve themselves from the pressure coming from this rank and file, and will 
attempt to channel it toward more protests of a national type. 


To prevent the spread of the protests and violence, it is possible that the 
military regime may be forced to resume the process of political "openness," 
no matter how much it continues to engage in harsh selective oppression. 

The recent publication (after 11 years!) of a list of only 4,900 exiles who 
cannot reenter the country is certainly an indication of the fact that the 
process of openness cannot be stopped. Otherwise, it would mean hurling the 
nation into a widespread confrontation, and this would not even suit General 
Pinochet. 


Finally, it may be predicted that the slow path to openness (whether or not 

it is upset by the protests) will be fostered by the reorganization, the 
grouping and the reaching of agreement among the political parties and move- 
ments. When they arrive at basic agreements that will ensure the country's 
governability and the honorable withdrawal of the Armed Forces, perhaps the 
latter may decide to turn over the power which belongs to the people of Chile, 
and which they have monopolized for 11 years, without "the slightest partici- 
pation by anyone.” 
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CHILE 


ARMS INDUSTRY, NATIONAL DEFENSE INTERESTS SAID NOT IDENTICAL 
Sentiago MENSAJE in Spanish Oct 84 pp 482-487 
[Article by Augusto Varas: "National Defense Vs. Armament in Chile"] 


[Text] The author of this article is a researcher at FLACSO [Latin American 
School of Social Sciences] in Chile, and in it he analyzes the issue of arma- 
ment in Chile, which has no effect on national defense. He shows how the 
national arms industry has been confined to a marginal sector of the military 
industry, citing the conduct of the Chilean Government at international 
conferences which are at least attempting to curtail the indiscriminate use 
of weapons. 


At first glance, weapons production would appear to be directly linked with 
strengthening national defense, increasing exports and raising the profits 
of the producing companies. A more careful perusal shows us that national 
defense does not rely essentially on it, nor do the producing countries 
benefit more from it than from other industries. Therefore, it would seem 
that this activity benefits only the producing firms and their principal 
owners. 


In the case of Chile, national defense has become confused with armament. 
Nevertheless, given the structure of the world arms market, Chile imports 
modern weapons and produces only traditional military equipment, which is 
marginal for its defense and is banned by the international community. 


National Defense and Armament 


At the risk of harping excessively on this point, it must be reiterated that 
mere accumulation of military equipment does not have a directly or automatical- 
ly positive effect on national defense. Even the Armed Forces themselves have 
stressed the need to integrate into the defense effort non-military variables, 
such as the level of the society's integration (the so-called "internal front"), 
or the suitable relationship between the military defense effort and the combin- 
ed foreign relations of the state (the "external front"). Thase assertions 

from the military profession merely indicate the need to consider, almost on 

the same level of importance, the nature of the civilian-military relations, 

the country's economic capacity for coping with a military risk and the possible 
backing of the civilian population for it, as well as the system of 
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international political and diplomatic ties, alliances and relations that make 
it possible to copewith it successfully, deterring a possible military confron- 
tation, * These non-military national defense requirements come precisely 
from those who, aware of the limitations of a simplistic approach to arms, 

have focused particular attention on the level of social development that 
exists, as well as on the degree of integration of the Armed Forces themselves 
with the rest of the society. 


An analysis of the present situation that our country is undergoing, from 

the standpoint of these requirements, shows a devastating spectacle. On 

the one hand, the group of government policies that the Armed Forces have 
backed and helped to implement have generated the most serious socioeconomic 
crisis of this century. ** This has been translated into an immeasurable 
process of de-industrialization and technological backwardness which, in a 
world that bases its economic future on high technology, *** has only led 

us, comparatively, to the last century. **** ‘The assessment of the terminal 
status of the military regime, with its aftermath of chronic unemployment for 
nearly the rest of the century, ***** the most severe social polarization 

of recent decades, the lack of political institutions fit for a possible 
democracy, a foreign debt that is hardly payable, ****** and a state impotent 
to recover the dynamism of development, inasmuch as its principal mechanisms 
for managing productive activity have been amputated from it, indicate the 
depth of the crisis. 


In addition to this assessment, it can be noted, without exaggeration, that 
the relations between the society as a whole and the Armed Forces and those 
of order have been severely damaged. It is not just the support for and 

implementation of the policies leading to the calamity that have caused this 





* Cf. Army General Staff, "The Nation and Its Defense,'"’ ARMY BULLETIN, July- 
August 1949; and Lt Col Rafael Zavalla, "The Internal Front in the General 
Strategy," ARMY BULLETIN, March-April 1984. 


**k See: CIEPLAN, "The Economic Model, Path of a Criticism," Aconcagua Publish- 
ers, Santiago, 1982. 


*kk On this point, see: Sergio Bitar, "The New Method for Chile's Inclusion 
in the World Economy,"’ MENSAJE, July 1984. 


kkkK Cf. Anibal Pinto, "The Chilean Path to the 19th Century," APSI No 105, 
August 1981. 


kkkKK Cf, Ricardo Lagos, "Chile, the Major Issues and Tasks of Reconstruction," 
CED, Material for Discussion, No 20, August 1984. 


kkKKKKCF, Luis Escobar Cerda, “Chile Complied With the Recessive Adjustment," 
EL MERCURIO, 15 July 1984. 
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irreparable harm. The use of the armed institutions for the systematic appli- 
cation of oppressive policies has distanced the civilians from them, producing 
an abyss that would be difficult to bridge. The almost constant administration 
by higher Army officers on active duty in the National Intelligence Directorate 
and the National Intelligence Center, as well as in their regional counterparts, 
also run by officers of the Armed Forces, and the constant overstepping of 
authority by national guardsmen and investigative forces in the preservation 

of public order will be wounds difficult to heal. In addition, the distance 
that the armed institutions have taken from the rest of the society, isolated 
by a discriminatory system of benefits and subsidies, has precluded their 
direct contact with the people's poverty. * 


The imperviousness of the armed institutions to the national crisis, their 

use as backers of anti-national economic policies and their implementation 

as the leading suppressors of the people's discontent comprise a system of 
civilian-military relations that is deplorable, to say the least. Under these 
conditions, can it be claimed that the military regime has created the minimal 
comitions on the “internal front" to ensure a suitable national defense? 


The same thing might be asked about the international situation. The domestic 
policies have placed major restrictions on the country's international oppor- 
tunities. ** For example, an evaluation of our international relations shows 

a chronic isolation, and hence a constant inability to benefit from the inter- 
national resources suitable for coping successfully with the leading internal 
challenges. 


As a result, the exaggerated concern that has been given to the accumulation 

of arms (see Table 1), which may well be explained oni:the basis of the afore- 
mentioned assessment, can never subsidize the deficit caused by the maintenance 
of the present military regime. On the contrary, so long as these tendencies 
persist, the national defense crisis will tend to intensify. 


Arms Production 
The production of arms in Chile has been justified by the country's interna- 


tional isolation. *** Nevertheless, it is only an appendage of the multina- 
tional military industry. 





* Manuel Delano, ‘What the Armed Forces Cost, " HOY, No 372, 3-9 September 1984. 
**k Cf., Gustavo Lagos, Heraldo Munoz, Carlos Portales and Augusto Varas, 
"Democracy and Foreign Policy,'’ ACHIP, Santiago, 1983. Also, in MENSAJE, 

August 1983. 


kkk Cf. Adm Jose T. Merino, Statements to EL MERCURIO, 11 September 1984. 
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The production of weapons and their exporting has become one of the good 
businesses in recent decides. Nevertheless, the benefits from this activity 
for the society as a wnole are questionable. On the one hand, it has been 
estimated that the production of arms tends to reduce the rate of economic 
growth. On the other hand, the expenditure on housing and public works 
programs, or the consumption generated by tax cuts, strongly reactivates the 
construction industry, wholesale and retail trade and financial services. 
All these are sectors with greater employment per production unit. The same 
thing holds true of defense spending, in general, which inhibits the growth 
of the rest of the economy. Its alternative use would dynamize civilian 
employment in a larger proportion. Even on the business firm level, the 
benefits from arms production are highly limited and unequal, not carrying 
along the industrial sector as a whole, but rather giving some companies 
privilege over others. For these reasons, it is suggested that the U.S. 
arms producing firms diversify their production to include products for 
civilian use, reeducating the technical and managerial personnel so that 
they may work in the commercial area. * 


For these reasons, and in the context of the international economic crisis, 
the leading exporting countries have reduced their military exports (see Table 
2). Nevertheless, those which have maintained the traditional approach have 
been the countries with right wing governments, pressuring the Third World 

to increase its imports. Im the case of Chile, this is evident from the 
purchase of submarines from Germany and missile destroyers from the United 
Kingdom, both of which countries are increasing their military exports under 
these conditions. 


In this context of pressure on the underdeveloped world, we must analyze arms 
production in Latin America and Chile. Our country, like the rest of the 
region (including Brazil and Argentina, its leading arms exporters), is receiv- 
ing military equipment of the last generation, such as missiles, supersonic 
planes, submarines, missile destroyers, helicopters, combat vehicles and 

tanks. Thus, its production space has been confined to the manufacture of 
traditional weapons; that is, the production of arms that do not require a 
high level of technology (which is never transferred by the producing coun- 
tries), or which compromise the producing country because they are banned 

by the international community. 


The more sophisticated Latin American production is confined, for example, to 
the assembly of "kits," such as the type 200 German submarines assembled by 
Argentina, or the F-5E fighter-bomber, assembled by Brazil with a Northrop 
license. 





* In this connection, see: "Michael Edelstein, "The Economic Impact of 
Military Spending,” Council on Economic Priorities, New York, 1977. In the 
case of Brazil, see: Cloris Brigagao, "The Security Market," Nova Fronteira 
Publishers, Rio de Janeiro, 1984. 
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In the case of Chile, arms production is even more restricted on this marginal 
market. On the one hand, French licenses have been procured for the manufac- 
ture of "Batral" (light transport vessel) landing ships, light combat vehicles 
with "Mowag" Swiss licenses, "Cherokee" training planes assembled under the 
name "Pillan" and the unsuccessful C-101 Aviojet aircraft of the Spanish 
industry CASA [Aeronautics Construction, Inc]. * The native production, 

with its own design and technology, has only the "Grua Uno," produced jointly 
by SOGECO, the Air Force Logistics Command and FAMAE [Army Ordnance]. No 
weapon produced in Chile contains the high technology component, and when it 
has this, it is imported, becoming integrated into the rest of the country. 

As a result, Chile, rather than being a producing country, is a clearcut 
assembler; and this type of production is more of a variant for importing 
with the use of licenses than it is a local production. A separate area is 
the manufacture and sale of fragmentation bombs, also known as "cluster" 
bombs, by the Cardoen industry, which we shall discuss subsequently. What 

we are concerned about stressing, in the first place, is that Chile, like all 
the nations of the world, including the United States and the Soviet Union, 
is not and never can be self-sufficient with regard to weapons. 


Secondly, given the structure of international arms production, Chile, like 
the rest of the Third World, can only becoming incorporated into this market 
in a marginal way, by importing high technology and building small-sized 
military equipment. This marginal military production, besides inhibiting 
the rest of the economy, tends to distort the manufacturing industrial sector 
as a whole, creating pockets subsidized by the state, through purchases of 
military cquipment made by the Defense Ministry, which harm the rest of the 
productive sector, without giving it any technological benefit in return. 
When the local arms production is carried out by the Air Force, Navy or Army, 
the calculation of itscost not only fails to consider its alternative use, 
but also fails to consider the institutional contribution financed by the 
regular budget for personnel and infrastructure. 


For these reasons, even in the case of Brazil, which has shown the most 
"success," there is sufficient evidence that, although its arms industry can 
export nearly $2 billion worth annually, this has been done at the cost of 

a& total distortion in the productive system, causing severe internal tension 
as a result of the unemployment that its military industry is tending to 
reproduce extensively. ** 


Thus, we find that arms production serves only to conceal the more underlying 
social differences. Inasmuch as the productive capital cannot be applied to 





* Its prototype crashed in the inaugural flight during the "International Air 
Exposition" in Santiago. 


** Cf. Cloris Brigagao, op. cit., and Oscar Cuadra, et al., "Malvinas, the 
Secret Plot," Sudamericana-Planeta, Buenos Aires, 1984, containing a comment 
on some of the irrationalities of the arms industry in Argentina. 
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the production of goods for civilian use, since the current distribution of 
income in Latin America does not ma«e them profitable (there are few purchas- 
ers of textiles and food), it is diz .cted toward items increasingly dissociat- 
ed from national existence, such as the production of marginal arms for 
national defense. 


The ‘Cluster’ Bombs 


Up until now, the exporting of Chilean weapons has been limited to the sale 
of "cluster" bombs. Their technical specifications indicate that they can be 
easily installed in any NATO or Warsaw Pact type aircraft, spreading their 
destructive power over an area equivalent to 10 football fields. These bombs 
consist of 240 small bombs which are released from the parent container, and 
which upon exploding send out countless splinters in all directions. They are 
used against "targets scattered over a large area, allowing for attack at low 
or high altitude, and high speed, without requiring too accurate an aim, 
penetrating 8" (inches) of armor, saturating with splinters concentrations 

of personnel over an area of 50,000 square meters, burning and exploding 
light buildings, destroying aircraft parked on a runway or taxiing, as well 
as medium and light vessels, fuel dumps or inflammable material, columns of 
vehicles or railroads." * This specialization in anti-personnel weapons 
arouses legitimate doubts regarding their use. 


This type of weapon is typified by making no discrimination between civilians 
and military, because in modern war the concentration of personnel in areas of 
this size occurs only in combat inside cities. Also, the method of scattering 
the fragments makes their direction uncontrollable. Similarly, their speed 

in penetrating a human body turns the fragments in the body into additional 
splinters, causing it to explode "from within." Finally, the destruction 
caused by the egress of the bullet is incomparably greater than that produced 
by any conventional bullet. These features actually make the "cluster" bombs 
a "cruel and repulsive" weapon; because the purpose of leaving the enemy out 
of combat is achieved in an inhumane way. However, even more serious than 
that is their potential use against concentrations of civilians, in light 
dwellings or outside them. This type of weapon lends itself to new forms of 
genocide. As if that were not enought, the "cluster" bombs may contain 
incendiary or gaseous chemical agents. ** 


Just as the present conservative British Government stopped the delivery of 
armored vehicles to the Chilean National Guard because it suspected over- 
stepping of authority in preserving public order, it is fitting to have a 
legitimate doubt concerning the potential misuse of this type of anti-personnel 
weapon, in which the private industry, encouraged by the defense purchases, 

has specialized and is currently exporting, 





* Cf. Cardoen Industry, "Ordnance for Military Use," miscellaneous brochures, 
= 


**k SIPRI, "“Anti-Personnel Weapons," Taylor and Francis, London, 1978: Chapter 
a. 
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Banned Weapons 


The history of controlling the production and use of this type of weapon is 
long. * Its common denominator has been to prevent the wounded combatant, 
who is therefore out of action, from suffering unnecessary additional harm 
that would add nothing to his neutralization. At all times, in the course 
of weapons development, this type of weapon has existed, as have the respec- 
tive attempts to ban it. From the Second Lateran Council in 1139, which 
"banned the use of the crossbow among Christians," including the Declaration 
of St Petersburg in 1868, which banned explosive bullets because "they worsen 
the suffering of the wounded person or make his death inevitable, and they 
run counter to the laws of mankind," to the Peace Conference at The Hague in 
1970, which resolved to ban "weapons that are very cruel or repulsive, even 
if they have military usefulness," the international community has made 
attempts to regulate the unnecessary cruelty in war. The Geneva Convention 
and its additional protocols, even though they have not solved the problem 
of military confrontations, have reduced the ferocity of the antagonists. 


After World War II, the International Red Cross Committee (IRCC) carried out 

a systematic campaign to ban these “cruel and repulsive" weapons. In 1956, 

it circulated a draft of additional protocols to the Geneva Convention of 1949, 
which were discussed at New Delhi in 1957. In 1958, the IRCC published a 
version of this draft with comments. In addition, the Russell Court, formed 

to judge the U.S. war crimes in Vietnam, condemned their use. The Honeywell 
Company was also condemned by the U.S. public for producing components for 
cluster bombs. 


In 1973, the IRCC published the report of the group of experts urging a ban 
on them. It also held conferences of government experts, meeting in Lucerne 
(1974) and Lugano (1976). 


Finally, in April 1983, the report of the Independent Commission on Disarma- 
ment and Security Affairs, at the request of the United Nations Assembly, 
stated that the sale of weapons should be guided by the principle of not 
transferring those which were particularly inhumane and indiscriminatory. ** 





* Cf. Stockholm International Peace Research Institute (SIPRI), "Anti- 
Personnel Weapons," Taylor and Francis, London, 1978, Chapter 9. 


*k See: United Nations General Assembly, "Report of the Independent Commission 
on Disarmament and Security Affairs," A/CN, 10/38, 8 April 1983, page 134. 

The Independent Commission on Disarmament and Security Affairs is comprised 

of the following, among others: the current Swedish prime minister, Olof 
Palme; the director of the U.S. Insitute of Studies of the USSR Academy of 
Sciences, Georgiy Arbatov; the Nobel Peace Prize winner, Alfonso Garcia 
Robles, of Mexico; the former British prime minister, David Owen; and the 
former U.S. secretary of state, Cyrus Vance. 
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All this international pressure to ban the production and sale of "cluster" 
bombs, among others, was finally translated into United Nations Resolution 
No. 37/79, of 9 December 1982, which urged the countries which had not done 
so to sign the convention banning the use of inhumane weapons. It went into 
effect on 2 December 1983. * 


Despite this international consensus, the Chilean Government's policy appears 
to be headed in a different direction. In fact, the Chilean Government abstain- 
ed from Resolution 37/98, of 13 December 1982, which called upon all states 
not to hamper the negotiations on the banning of chemical weapons. ** It also 
abstained from Resolution 38/187, of 20 December 1983, which urged an intensi- 
fication of the negotiations of the ad hoc group on chemical and biological 
weapons. To date, the Chilean Government has not signed nor ratified the 
"Convention to Ban the Hostile and Military Use of Techniques for Changing 

the Environment" (ENMOD Convention), which has been in effect since 1978; nor 
the “Convention to Ban or Restrict the Use of Certain Conventional Weapons 
Which May Be Excessively Harmful or Have an Indiscriminate Effect," in effect 
since 1983. Similarly, it abstained from Resolution 38/188F, of 20 December 
1983, which called upon all the member states not to increase their naval 
power in areas of conflict. Argentina and Peru voted in favor of it. *** 

Many arguments could support this position. Nevertheless, the only thing 

that is clear is that the Chilean Government is at least not an active 

element in the arms limitation and disarmament initiatives. 


On the contrary, even when, at the beginning of the year, Brazil banned arms 
exports to Iran, because they were being used indiscriminately, **** the Chile- 
an Cardoen industry continued to export to Iraq. This was done with the 
knowledge of the Ministry of Defense and the Ministry of Foreign Relations, 
according to statements made by the manufacturer itself. 


Dubious National Pride 


From the analysis of our country's inclusion in the international arms market, 
it is clear that its production of weapons has been limited to a marginal 
sector of the military industry and that of national defense; that this produc- 
tion is financed essentially by purchases made by the Armed Forces and those 

of order; and that the only comparative advantage for the country in this area 
is that it is not subject to the international regulations and ethics that are 
in force. 





* SIPRI, "World Armaments and Disarmament, Yearbook, 1983," Taylor and Francis, 
London, 1983, page 586. 


**k Tbid., page 584. 
kkk Tbid., "Yearbook 1984," page 629 


xkkkk JORNAL DO BRASIL, 7 June 1984, page 20. 
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In this context, the pride shown by Admiral Merino when he declared that "we 
have the capacity to produce tanks, there are companies manufacturing special 
metals for weapons, we have invented new explosives, and that was the biggest 
favor that the Humphrey-Kennedy amendment could have done for us" seems dis- 
proportionate. * It is precisely that inability to perceive the international 
context, wherein our country's existence must inevitably be carried out, that 
has constantly deteriorated the national capacity for deterrence. 


The increasing dependence on an illusory military autarchy only intensifies 
the pressure for treasury funds to produce weapons that are not essential 
to the country's defense. This, in turn, isolates Chile even more in an 
international attitude which, despite the heightening of military tensions, 
maintains minimal respect for human rights and the struggle to eliminate the 
threat of war through international conventions and treaties. 


Thus, it is inevitable that our national defense will become increasingly 
linked with the capacity that our country shows for becoming reinstated in 
the world, participating actively in initiatives to limit arms and achieve 
disarmament, engaging in action for political, cultural, economic, regional 
and subregional integration, and finding the proper balance between military 
and civilian resources suited for ensuring the national defense, which is so 
distorted at present. 





* EL MERCURIO, 11 September 1984, page C-l. 
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(1) CUADRO 1 
Chile: Importacién de Armas, 1972-1982 





(2) (Millones de US$ corrientes) 





(3) Afios (4) Importacioén Importacién Importaciones 
de Armas, 5) de Armas (6) totales 





1972 10 1.0 
1973 70 6.3 
1974 70 3.6 
1975 | 20 1.4 
1976 130 7.9 
1977 60 2.6 
1978 60 1.9 
1979 190 4.5 
1980 250 4.2 
1981 260 4.0 
1982 280 7.9 





Fuente: ACDA, World Military Expenditures and Arms Transfers 1972- 
(7) 1982. Washington, DC, 1984. 


Table 1: 
Key: 


1. Chile: Arms Imports, 1972-1982 
2. (millions of current U.S.$) 
3. Years 

4. Arms imports 
5. Arms imports 

6. Total imports 

7. Source: ACDA, "World Military Expenditures and Arms Transfers, 1972- 
1982,'' Washington, D.C., 1984 
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CUADRO 2 
(1) 


Los mayores paises exportadores de armas convencionales: 1979-1983 





(2)  (Millones US$ en valores constantes de 1975) 





% exportaciones 
(3) al Tercer Mundo 
1979 1980 1981 1982 1983 1979-83 
(4) uRSsS 6.921 6.848 4.962 4.736 4.070 69.1 
(5) EE.UU. 3.901 5.512 5.519 5.704 5.264 50.3 
(6) Francia 1.633 1.194 1.292 1.227 1.192 79.3 
(7) Reino Unido 446 515 601 743 527 77.3 
(8) Italia 483 377 526 579 458 93.3 
(9) Rep. Fed. de 
10 Alemania 468 295 403 284 750 55.4 
(10 rercer Mundo 349 271 396 438 332 97.3 
(11)0tros 810 660 989 792 856 65.4 
Total: 15.011 15.310 14.688 14.453 13.449 





(12 )guente: SIPRI. Yearbook 1984. 


Table 2: 

Key: 

1. The Largest Conventional Weapons Exporting Countries: 1979-1983 
2. (millions of U.S.$ in constant 1975 values) 
3. % exports to the Third World 

4. USSR 

5. U.S. 

6. France 

7. United Kingdom 

8. Italy 

9. Federal Republic of Germany 


10. Third World 
11. Others 
12. Source: SIPRI, "Yearbook, 1984." 
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CUBA 


TROPICAL DISEASE SCREENING CONDUCTED AT HAVANA AIRPORT 
Moscow IZVESTIYA in Russian 31 Aug 84 p 5 
[Article by Yevg. Bay, IZVESTIYA correspondent: “The Heirs” ] 


[Text] Havana--In the second half of the last century the well- 
known Cuban scholar Carlos Finlay was one of the first people in 
the world to study the transmission routes of yellow fever, which 
had tormented the peoples of the southern latitudes for thousands 
of years. In the 30's of this century another Cuban scholar, 
Pedro Kouri, founded an institute to study specific diseases of 
the tropics. Every Cuban schoolchild knows these names. For 
this reason the curiosity of a visitor to Havana's Institute of 


Tropical Medicine is completely understandable: “Kouri” is in- 
troduced to him as the director of the center. "Finlay" is his 
deputy. 


Both physicians, who incidentally were among the first Cubans to 
become candidates of medical sciences, inherited not only famous 
last names (Gustavo Kouri is the son of the institute's founder 

and Carlos Finlay is the grandson of the celebrated Cuban scien- 
tist), but they have also (and this is the main point) continued 
the work of their predecessors. 


“We see in the very concept of ‘tropical diseases" not only a 
medical meaning,” says Carlos Finlay, with whom we are talking at 
the institute, which is located in the Cubanacan region of 
Havana. “We are talking primarily about those diseases which the 
developing countries inherited from colonial times. They have 
been eradicated in the developed states, but they remain a 
scourge of the developing countries which suffer from poverty, 
hunger and poor sanitary conditions...After the victory of the 
revolution, our country did away with many of these diseases. 
But we consider it our duty to help other states in Africa, Asia 
and Latin America, where epidemics even now take thousands of 
human lives.” 


However, the functions of the institute go beyond this noble 
task. Cuban builders, physicians and teachers work in nearly 30 
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countries of the world. When they return home, they can bring 
with them rare diseases, many of which are unknown on the island. 
Preventing their spread is a very important task of the insti- 
tute. 


A special medical patrol officer greets all passengers from 
tropical countries arriving at Havana Airport. Until recently he 
sent them under quarantine to the institute. Now a clinical 
analysis is performed in many of these countries at “epidemio- 
logical tracking stations,” which serve not only Cubans returning 
home but also local citizens who are going abroad. 


“The monitoring stations in Angola, Ethiopia, Mozambique and 
Nicaragua, where our specialists work, constitute one of the 
institute's achievements in five years of work,” continues Carlos 
Finlay. "I say five although the center has existed since 1937. 
The fact is that as recently as 19/78 we had neither house nor 
home, and the staff consisted of 14 people in all. In the 60's 
the country simply did not have the forces or the means to de- 
velop specialized tropical medicine.” 

The rebirth of the center is related to the expansion of Cuba's 
international assistance to the peoples of the developing coun- 
tries, especially in Africa. Many of them presented a terrifying 
picture with regard to health care. In Ethiopia, where my con- 
versational partner has been more than once, the overwhelming 
majority of the 30 million people scattered over an enormous area 
virtually did no. know what medical assistance was. The first 35 
Cuban physicians, who were sent there in 1977 (and in seven years 
up to 2,000 doctors have worked in Ethiopia), encountered an 
entire “bouquet” of infectious diseases: leprosy, dysentery, 
malaria and many others. 


With the help of the Cuban physicians more than 700 public health 
posts and about 80 medical centers have been established in 
Ethiopia. The number of hospital beds has been increased by more 
than 1,500. However, these figures do not indicate the main 
point: the physicians not only saved tens of human lives every 
day, they also undertook in a serious way the job of training 
local medical personnel. They helped the country to lay the 
fondation for a health service, to liquidate the sources of 
infection, to carry out mass vaccination of the population and to 
improve the water supply. Carlos Finlay made a substantial 
contribution to this work. He was especially active in intro- 
ducing modern equipment to combat tuberculosis. 


In 1980-1981 the tropical fever dengue broke out in Cuba unex- 
pectedly. The country was able to conquer the disease within a 
short period of time due in large part to the staff of the 
institute, who worked day and night to develop effective means to 
combat the dengue carrier, a variety of mosquito previously 











unknown on the island. It has been more than two years since a 
case of tropical fever has been reported in Cuba. 

"It is a pity that you missed our director,” says Carlos Finlay. 
He is in Moscow right now. Our institute is the head institution 
for the study of tropical diseases within the CEMA framework. It 
cooperates with a number of Soviet scientific-research centers, 
for example, the Institute of Medical Parasitology and Tropical 
Medicine. 


Carlos Finlay leads me to a model of the center's new building, 
on which construction has already started. The institute is 
growing; it has more than 400 staff members. The broad interna- 
tional assistance which Cuba extends to the peoples of the de- 
veloping countries requires major new appropriations for research 
work, for the training of skilled personnel and for the estab- 
lishment of a solid material base. The Cuban doctors are con- 
tinuing their noble efforts. 


8543 
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GUATEMALA 


BRIEFS 


MILITARY PROMOTIONS--Four Guatemalan Army colonels were promoted to brigadier 
generals today in a ceremony held at the Mariscal Zavala Brigade maneuvers 
field, north of Guatemala City. General Oscar Humberto Mejia Victores, 
Guatemalan head of state and minister of defense, and Brigadier General 
Rodolfo Lobos Zamora, chief of the Army General Staff presided over the cere- 
mony. The new generals are: Cesar Augusto Caceres Rojas, deputy chief of 
the Army General Staff, Edilberto Letona Linares, commander of the Mariscal 
Zavala Brigade, Jaime Hernandez Mendez, commander of the Honor Guard, and 
Hector Gramajo Morales, commander of the Justo Rufino Barrios General Head- 


quarters. [Text] [Guatemala City Radio-Television Guatemala in Spanish 
0400 GMT 2 Oct 84 PA] 


MLN, CAN, PID FINALIZE ALLIANCE PACT--An alliance between the MLN [National 
Liberation Movement], CAN [Nationalist Authentic Central], and PID [Democratic 
Institutionalist Party] for the 1985 presidential elections, was finalized 
today when the parties' main leaders signed a document at the Camino Real 
Hotel. Dr Hector Aragon Quinonez signed for the MLN, Mario Aguilar Arroyo 

for the CAN, and (Oscar Humberto Rivas Garcia) for the PID. [Excerpt] 
[Guatemala City Radio Television Guatemala in Spanish 0400 GMT 11 Oct 84] 


MUTUAL SUPPORT GROUP MARCHES--The Mutual Support Group ended 

its protest march after 8 hours and 40 minutes of a long walk that ended 

at the Metropolitan Cathedral. The marchers who walked the 30 km from San 
Lucas Sacatepequez to demand the return of people who have been kidnapped 
and are missing entered the Metropolitan Cathedral at 1543. Organized by 
the Mutual Support Group, the walk was interrupted several times due to 

the intense heat. At several locations, volunteer firemen had to help the 
marchers. The crowd, estimated at more than 1,000 men and women of all ages, 
chanted slogans and prayed with the priests who accompanied the demonstra- 
tion. Before entering the Metropolitan Cathedral, the marchers stopped 
briefly in front of the Government Palace where they presented a petition 
containing the names of hundreds of missing Guatemalans. The petition 
demanded that investigations be speeded up to discover the whereabouts of 

the missing. The marchers held banners that stated: They Took Them Alive, 

We Want Them Brought Back Alive; May Peace Reign in Guatemala; We Want Our 
Sons, Wives, Husbands, Parents; We Want Freedom, We Do Not Want More Kid- 
nappings. Throughout the marchers' route, uniformed police and plainclothes- 
men closely watched over the demonstration to prevent any possible disorder. 
[Excerpts] [Guatemala City Cadena de Emisoras Unidas in Spanish 0050 GMT 

13 Oct 84] 
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GUYANA 


BURNHAM VISITS CUBA; DETAILS OF COOPERATION REPORTED 
Rumors of Health Problem 
Georgetown DAYCLEAN in English 15 Sep 84 p 2 


[Text] According to last Wednesday's CHRONICLE, the Office of the President 
announced that Mr Burnham is "on a short visit to Cuba at the invitation of 
President Fidel Castro Ruz". According to diplomatic sources coming out of 
Havana, Mr Burnham is in Cuba for medical reasons. President Castro is re- 
ported in the Caribbean as having described the Burnham trip as an "unofficial 
visit. In Guyana it is believed that the Executive President is nursing an 
innury caused from a fall from his horse. Like the ex-Prime Minister who re- 
cently returned from seeking medical assistance in Cuba, the President of 
Guyana does not trust the Guyanese health authorities to look after his in- 
jured parts. 


Official sources in Georgetown deny anything of the kind. They hold to the 
CHRONICLE story that Mr Burnham "will discuss with his counterpart the imple- 
mentation of various economic projects in the Guyana-Cuba cooperation pipe- 
line". 


Progress in Cooperation 
Georgetown NEW NATION in English 16 Sep 84 pp 1, 6 


[Article by W. H. S.] 


[Text ] 


The journey of the Cde 
Leader last week to the 
socialist Republic of Cube 


educational and cultural 
relations between Cuba and 
Guyana in 1975. A joint: 


year. These sectors include 
health, agriculture, transport, 
education, culture, sport etc. 


can be regarded radar commission has been These areas were defined by 
to take @ stage aoe meeting alternately in Cuba. 
development o ndly Georgetown and Havana. Health has been one of 


relations and co-operation 





between Guyana and the 
Latin Caribbean island. 
Once the first agreement 
was signed establishing 
economic, scientific and 
technical as well as 


A work programme is 
drawn up each year at 
meetings of this com- 
mission. Under this 
,rogramme, projects in 
different sectors are im- 
plemented for the current 
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the most dynamic sectors in 
the work programme of co- 
operation. Our hospital 
services, for example, are to 
a large extent, maintained 
by doctors from Cuba and in 
fact, two Cabinet ministers, 








both doctors, were trained 
in Cuba. 

Cuba has also provided 
vehicles for the transport of 
health workers in 
Georgetown and. its en- 
virons. And Guyana buys 
pharmaceuticals from Cube 
through a line of credit 
“Agreement whose estimated 
totai vaiue is about 25 
million Canadian dollars at 6 
per cent interest. 

In the field of education 
and culture Cuba has, 
during the last five years, 
been sending teachers of 
-Spanish to secondary 
schools as well ac to the 
University. A guitar in- 
structor is already in Guyana 
and a dancing instructor 
(ballet) is expected soon. 

Guyana, for its part, has 
sent four instructors to train 
Cubans to. play steel band 
instruments, the .aim being 
to establish a steel orchestra 
in Cuba to coincide with the 
tenth anniversary of the 
establishment of cultural 
relations between Guyana 
and Cuba. 

In the area of agriculture 
also relations between the 
two countries have been 
developing steadily. From 
Cuba, a geneticist is now 
working at DEMTOCO and 
there has been an exchange 
of technical information on 
the formulation of feed 
made from indigenous raw 
materials. 


Within another two weeks 
8 Cuban technologist will be 
here to conduct seminars 

on the by-products of 
cane sugar. 

Guyana meanwhile has 
‘been assisting Cuba in the 
area of sugar smut and rust 
prevention. This is an area in 
which Guyana has made 
significant progress and 


Cuba benefits from the . 


Guyana experience and 


_expertise. 
In sport, Cubari coaches — 
' have been working in. 


Guyana since February this 
year, training boxers, 
athletes, basketball and 
volleyball players. 

In transport, Cuban 
engineers are conducting 
seminars concerned with the 


maintainance of equipment. 


Last but not. least, 
Guyana’s trade relations 
iwith Cuba have been 
‘developing _ significantly 


' iduring the last. year or so. 


I 
‘ 


‘The barter protocol signed 


. ‘recently provides for a 


supply of wood and rice 
from Guyana to Cuba in 
exchange for cement. 
Cuba is also supplying 
Guyana with hatching eggs 
under the line of credit 
agreement. The most recent 
and a very important trade | 
agreement provides for Cuba 
to supply Guyanawith 310. 
dairy cattle on credit. The 
‘importance of this 
agreement is that it forms 


jpart of the local effort to 


Project Arrangements 


achieve self-sufficiency in 
‘milk production by 1988. 
Under the barter 


' agreement, the total volume | 


of trade with Guyana and 
Cuba, both ways, is_ in: 
‘excess of five million US 


fi dollars. 


Other areas of co-' 
operation between the two | 
rcountries inciude iegume: 
‘production, broiler breeder | 
production, just to name 
‘two. Cuban experts are 
,coming to Guyana soon to: | 
‘examine the feasibility of | 
extracting salt from sea 
' water. 

- Cubs, a § Caribbean 
socialist island republic, has, 
like Guyana and other 
English-speaking Caribbean 
«territories, a colonial past. 
‘And there is much else in 
.common between Cuba and 
‘these countriés. 

» There are no_ special 
“problems therefore, in 
. building bridges of un- 
derstanding and co- 
»Operation between countries 
like Cuba and Guyane. ~- 

. ‘For Cuba and Guyana, 
‘colonialism was the com- 
.mon experience of the past, 
and for the future gociailism 
is their common aim. On 
such a firm foundation can 
surely and securely’ be 
established friendship. .end 
mutual trust, which aresthe 
most important charac- 
teristics of civilised mankind. 
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[Text ] 


Arrangements for a number 
of projects in the Guyana- 
Cuba co-operation pipetine 
were made firm during 
President Forbes Burnham's 
recent four-day visit to the 
Republic of Cuba, informed 
sources said yesterday. 

The sources reported that 
among the projects in the 
pipeline is the setting up of a 
medical school at the 
University of Guyana campus 
at Turkeyen. It is understood 


! 
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that Cuba will assist in the 
completion of a Health 
Sciences Faculty building at 
UG and will provide some 
personnel to staff the medical 
school to be opened at UG 
next year. - 

During his visit to Cuba, at 
the invitation of Cuban Leader 
Fidel Castro Ruz, Cde Burn- 
‘ ham toured several places of 
interest, including cattle 
ranches and. scientific 
research institutes. 








’ Deputy 


He also held discussions 
with President Castro on 
bilateral relations between 
Guyana and Cuba, and on 
urgent international political 
and economic issues. 

Inter-Party talks were also 


held between the Communist - 
Party of Cuba and the: 
People’s National Congress . 
during Cde Burnham’s visit to — 


Cuba. 
‘,.Among those ac- 
‘companying the President 


were Vice-President and First 
Prime - Minister 
Hamilton Green, Health and 
Public Welfare Minister 
Richard Van West Charles, 
and Head of the Department 
of International Economic Co- 
operation (DIEC) Winston 
Murray. 

... Sources said the talks on 
bilateral relations focused on 
economic co-operation 
‘between the two countries. 
And, a number of joint 
projects, originally _raised 


during meetings of the. - 


,Guyana-Cuba Joint Mission 
(which meets once a year), 
are due to come on stream 
shortly. 


..Arrangements for these 
projects which cover areas .. 
such as legume cultivation 
and poultry rearing were also 
discussed during the visit. 

..Some 320 head of dairy 
Cattle are being acquired from 
Cuba to help push Guyana’s, 
programme for self-sufficiency 
in milk. ‘Two veterinarians 
— Doctors R.N.D. Raja and 
Lennox Applewhaite — who 
travelled with Cde. Burnham 
have remained in Cuba to 
select the cattle and to 


finalise arrangements for their 


transportation to Guyana. The 
cattle are due here before 
yearend. 

..While in Cuba, President 
Burnham also met with 
Guyanese ‘students studying 
in that country. Five 
Guyanese, trained as doctors 
in Cuba, returned home with 
Cde. Burnham. Another seven 
are scheduled to return at the 
end of October. 

_ Cde. Burnham, ac- 


companied by Vice President 


Green, Minister Van West 
Charles and Winston Murray 


returned home Sunday night. 


[Editor's Note: A two-paragraph report on Burnham's return from Cuba in the 
17 September GUYANA CHRONICLE, page 1, also noted that the team accompanying 
the president included Drs R. N. D. Raja and Lennox Applewaithe, "veterinar- 





ijans attached to the Ministry of Agriculture." 
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CATHOLIC STANDARD NOTES GAC EFFORTS TO BUY NEW JET PLANES 


Officials’ Inspection Trip 


Georgetown CATHOLIC STANDARD in English 2 Sep 84 p 1 


GUYANA AIRWAYS Chairman Joe 


{Text} © 
Vieira and General Manager Bob 


ithe noise level. This was said 


[Text] ,. 


Dornford flew out to Russia gn 
Sat. Aug. 25 and Fri. Aug. 24' 
respectively, to renew discussions 
on the possibility of acquiring 
one or more Russian jets for Guy- 
ana. ) 
The two GAC officials and Min- 
ister of Transport Seeram Prashaq 
recently inspected two Russian 
aircraft in Cuba - a Tuplov 145 ; 
and Illyushin 62 - with a view to 
leasing one or both. 

The two officials then went on. 
to the US and were reported to be 
considering the purchase of the | 
Boeing 707 jet now on lease to 
‘the Corporation. 

The purchase price was said to 

US$800,000: but a retrokit 
ld have to be affixed to reduce 


to cost US$1.2m. 

The US$2m. would be paid for 
by a special sale of bauxite if 
the required price could be ob- 
tained. ; 

_ The Tuplov 145 was considered 

to be too small for the GAC run. 

' The Illyushin 62 was more suit- ~ 
able, but GAC would have to train 
staff and provide equipment to 
service the aircraft at Timehri. 

Major servicing would be done 
by the Russians, it was reported. 

Now GAC has turned again to 
Russia to reconsider the lease of 
one or more of its aircraft. 

From Jan. 1, 1985, 707s will 
not be permitted to land in New 
York because of their high noise 
level, so GAC will have soon to 
make a decision. 


Indecision Over Choice 


VICE President Green returned 
om a trip to Russia where he 
and Guyana Airways Chairman Joe 
Vieira and General Manager Bob 
Dornford had gone to inspect and 
discuss the acquisition of two 
aircraft. 

The Vice President had also 
visited Romania. 

Reportedly no decision has yet 
been taken about which aircraft, 
US or USSR,to acquire. The major 
snag is reported to be the finan- 
cial arrangements required by both 
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East and West. 

Added problems connected with 
servicing of the aircraft will 
have to be solved if the Russian 
jets are acquired. 

Unless Guyana can obtain a re- 
placement by year end of its 
Boeing 707 jet leased from a US 
firm, it may have to suspend its 
North American operation. 

707 jets will not be allowed 
into New York airports from Jan. 
1, 1985, because of their high 
noise level. 
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BURNHAM HAILS SPIRIT OF COOPERATION IN MESSAGE TC 


Georgetown GUYANA CHRONICLE in English 7 Sep 84 p 


[Text] 


In his message Cde. Burn- 
them noted the fraternal spirit 
of co-operation which has 
customarily characterised 
relations between the two 
countries. 


. Over the years, he said, the 
two countries have built on 
that solid base of friendship 
and have developed a realistic 


CSO: 3298/057 


framework within which they 
can work for the mutual 
benefit of their peoples. 

Cde Burnham’s message 
reads:- : 
_ “As you celebrate your 
Nationa! Day, may | extend to 


you, and the government and | 


people of the Federative 
Republic of Brazil warmest 
congratulations on my own 
behalf and on behalf of the 
overnment and people of the 
0-operative Republic of 
Guyana. 

It is with great personal 
satisfaction that | note the 
fraternal spirit of co-operation 
which has _ customarily 
characterised relations bet- 
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BRAZIL 


~ 


ween our two peoples, Over 
the years we have. built on 
that solid base of . friendship 
and have developed a realistic 
framework within which we 
can work for the~ mutual 
‘benefit of our nations. 

| look forward to continued 
meaningful co-operation in 
; the future and anticipate that 
our joint efforts: will be 
rewarded with . ‘tangible 
successes. ee. 

Please accept my personal 
wishes for your own good 
health and the successful 
_ developments and prosperity 
of the people of the 
Federative Republic of Brazil. 
(GNA). pene 











U.S. LATIN AMERICA POLICY HIT AT PEACE COMMITTEE RALLY 


Georgetown SUNDAY CHRONICLE in English 16 Sep 84 p 1 


[Text] 


@-. - 


CSO: 


GUYANA’S support for the 
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. (Caribbean. And 


‘GCSP Halim Majeed, in an 
address to the gathering, 
‘outlined the policies of im- 
‘perialism which he contended 
jare largely responsible for the 
‘prevailing turmoil in Latin 
’ He was critical of the 
‘United States’ policy towerds 
‘Latin America and = the 
, noting that 
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‘of the world. 

The rally was also ad- 
dressed by Regional Chairman 
‘Ivan Remington and Or. tan 
Surrey of the Guyana-Cuba 
Society for Solidarity and 
iFriendship. ,— (GNA) 
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GUYANA 


FOREIGN TRADE CONTINUES TO TILT TOWARD WESTERN STATES 
Georgetown MIRROR in English 9 Sep 84 p 1 


[Text] Guyana's foreign trade continues to have a huge balance in favour of 
the imperialist states, and only a small proportion in favour of the socialist 
states. This particular phenomenon perplexes many Guyanese who are deafened 
day~by-day with PNC revolutionary phrasemongering and social rhetoric. 


For instance, whereas in 1971 imports from the West amounted to $200.8m or 
75% out of a total trade of $267.6m, imports from the East (the CMEA) were 
only $1.5m or 0.5%. Where exports were concerned, the west accounted for 
$217.4m or 74.7% out of a total of $290.9m while the East accounted for only 
$8.3m or 2.8%. 


Up to 1981, the last year when figures are provided, it is revealed that im- 
ports totalled $1,208.5m, out of which the West (imperialism) accounted for 
$625.7m or 51.7% while the East (socialist countries) accounted for only 
$23.1m or 1.9%. Where exports are concerned, this totalled $974.2m in 1981, 
out of which the West copped 66.2% while the East only manage’ to get $9.4m 
or 1.42. 


Government sophists could argue therefore that Guyana's trade with socialist 
countries in the CMEA is "growing" but this type of "growth" is slower than 
a snail's pace. The economy is suffering as a result of these strong ties 

to the crisis-ridden Western economies. In addition no serious move towards 
socialism could be made by the PNC government if the national economy remains 
"lock stock and barrel" in the capitalist system. 


A breakdown of the fitures for imports is as follows: 





Year Total _West_ East_ 
1981 $1,208.5 $625.7 $23.1 
1980 $1,009.7 $535.0 $ 8.9 
1975 $ 810.6 $549.9 $ 4.2 
1971 $ 267.6 $200.8 8 S$ 
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A breakdown of the figures for exports is as follows: 








Year Total _West _ East 
1981 $974.2 $645.1 $ 9.4 
1980 $991.6 $683.2 $11.7 
1975 $858.0 $568.5 nil 
1971 $290.9 $217.4 $ 8.3 





All the figures mentioned in the above tables are in millions of Guyana dollars. 


The point has been made over and over again by the PPP that there should be a 
shift in this type of trade balance in favour of the socialist countries. 

Such a shift would be in the best interest of the national economy which could 
be described as "the sick man of Caricom". 
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PROGRESS IN DPRK SHOWS WHERE PNC IS LEADING GUYANA 


Georgetown NEW NATION in English 9 Sep 84 pl 


[Text ] 


CSO: 
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By looking at the 
remarkable social and 
economic developments in 
the Democratic People’s 
Republic of Korea the 
people of this country can 
understand where the Party 
and Government is leading 
Guyana. 


This assertion was made 
last Wednesday evening by 
PNC Central Executive 
Committee member Cde 
Robert Williams when he 
addressed a rally’ in 
Georgetown marking the 
36th anniversary of the 
founding of the DPRK. 

Cde Williams pointed out 
several areas in which the 
people of Korea have been 
and still are closely 
associated with us in 
Guyana since 1974 when we 
became the first Caribbean 
country to establish 
diplomatic relations with the 
DPRK, a Socialist country 
which has been twice visited 
by the Comrade Leader and 
is regularly visited by 
Guyana delegations with 
exchange visits here by 
delegations from Korea. 

Koreans have been 
playing an important part in 
physical education in 
Guyana with the 
development of the spec- 
tacular Mass Games. 

Koreans have . been 
studying English in Guyar s 
educational institutions 

Korea is helping us with 
water control and 
hydropower development as 
well as being involved in 





propoting exploitation of our 
gold and manganese 
resources and our glass 
factory. 

Korea is supplying us with 
material for construction of 
our first Childrens Palace as 
well as 100 tractors for our 
economic development. 

We have pledged our full 
support for the peaceful 
reunification of the sadly 
divided country of Korea 
[the south being still under 
American capitalist 
domination] and, Cde 
Williams pointed out, every 
nation that Guyana has 
given active support to has 
won _—itthe sovereignty 
towards which our help was 


plegded. 
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ROLE OF UNIVERSITY STUDENTS IN NATIONAL SERVICE ASSESSED 


Call for Help 


Georgetown GUYANA CHRONICLE in English 6 Sep 84 p 1 


[Text ] 


| 


Director-General of the 


Guyana National Service 


(GNS) Colonel Joe Singh has 
called on students of the 


' University of Guyana to help 


fill the vacancies for skilled 
manpower in the service at 


“the end of their studies. 


‘ 
' 
. 


Speaking Tuesday at the 
GNS Sports Complex to more 
than 100 UG students and 
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Public Service Ministry 
scholarship awardees who 


have just completed a one-— 


year attachment with the 
GNS, the Director-General 
said there should be some 
continuity in the students’ 
relationship with the 
organisation. 

The students, in giving a 
Critical assessment of their 
experiences in the service, 
“suggested that UG pioneers 


be placed in a Special Corps, : 


and called for improved 
welfare services at the 
centres. 

They also contended that 
there should be more ef- 
fective communication 
between the GNS ranks and 
the Pioneers. 

In response to these 
remarks, Colonel Singh ad- 
mitted that there is room for 
improvement in GNS_ad- 
ministration. 

However, he advised that 
there be a degree of ob- 
jectivity and maturity in the 
assessments made by 
students. 

“The GNS is not cocooned 
from the social, economic and 
political reality of the 
society,” he said. 


The service is playing an 


important role in the 
development of the society, 
and students should not look 
at the organisation § in 
isolation, he added. 

(GNA) 
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Proposal for Special Corps 


Georgetown NEW NATION in English 16 Sep 84 p l 


[Text ] 


CSO 


There is plenty of room. 


within the technical, 


operational, educational and 


managerial strata of the 
Guyana National Service for 
graduates from the 


University of Guyana, ac- 


cording to Director General, 
Colone! Joe Singh. 

Cde Singh said that there 
should be some continuity in 
the relationship ‘between 
University of Guyana 
Pioneer graduands and the 
GNS. 

The students gave a 
critical assessment of their 
one-year stint as part of 
their university programme 


and suggested that. they be- 
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placed in a special corps 


- where their skills could be 


utilised more beneficiaily. 
The students . 
criticised communication 
neglect from ranks of the 
GNS when dealing with 
pioneers and other 
categories of workers within 
the system. 
i Colonel Singh conceded 
and added that there is a lot 
‘of room’ for the im- 


‘provement of the GNS 
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also: 


administration and advised 
that there be a higher 
degree of objectivity and 
maturity among the students 
when dealing with such 
issues. 
Public Service Ministry 
scholarship awardees also 
participated in the 
\graduation exercise after 
having completed one year 
jof NS before proceeding on 
ithe respective courses 
overseas and locally. 
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JUDGE DISMISSES MIRROR NEWSPRINT CASE AGAINST GOVERNMENT 
Georgetown SUNDAY CHRONICLE in English 9 Sep 84 pp 1, 16 


[Text] JUSTICE Aubrey Bishop on Thursday dismissed a constitutional motion 
in the High Court filed by readers of the Mirror newspaper who alleged that 
certain of their fundamental rights had been infringed. 


--In what had become known as the Mirror Newsprint Case, the applicants-- 
Methulall Mangal, Narbada Persaud and Moonar Swammy--chaimed that their rights 
were infringed when the competent authority, tive Minister of Trade and the 
Attorney General, refused and or delayed the granting of licences to the New 
Guyana Company Limited for the importation of newsprint. 


--The New Guyana Company prints and publishes the Mirror newspaper, mouth- 
piece of the minority People's Progressive Party. 


----In his three-hour judgement, Justice Bishop referred to several weaknesses 
of the affidavit filed in 1980 and noted that the Mirror had made an arrange- 
ment with the Guyana National Newspapers Limited (GNNL) for the supply of 
newsprint, pending consideration of its application. 


--Dealing with the country's balance of payments problems, and the consequent 
shortage of newsprint, he pointed out that both the Mirror and the Government- 
owned GNNL were affected and forced to reduce production. 


--Addressing the question of the Government's policy on currency allocation 

for importing materials, Justice Bishop quoted extensively from a number of 
authorities, including West Indian economist Arthur Lewis, to support his judge- 
ment. 


--He showed that there was an unwarranted attack on the integrity of the Gov- 
ernor of the Bank of Guyana in circumstances which justified the Governor's 
concern for conserving the country's scarce reserves. 


--Justice Bishop further noted that there was no application by the applicants 
to have any section of the Trade Act or any order made thereunder declared un- 
constitutional. 


~-He ruled that the Minister of Trade did uot act in any arbitrary manner in 
refusing the Mirror's application. 
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--And he upheld submissions by Solicitor-General Julian Nurse that a five-ton 
and a forty-ton gift of newsprint could not be approved by the Trade Ministry 
under Section 5 [A] of the country's Trade Act. 

--The gifts it was pointed out, were grossly in excess of the requirements of 
the Act which restricted the permissible weight to 22 pounds and the value of 
Freight On Board (FOB) to $500. 


--The Act, it was also pointed out, stipulates that the gifts should not be 
used for commerce or for business. 


--A token sum of $100 was granted to the respondents as costs. 


CSO: 3298/058 
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PPP HOLDS COUNTY CONFERENCES TO MAP FUTURE ACTIONS 


Georgetown MIRROR in English 


[Text] 


CSO: 


The People’s Progressive Party Party’s 


held a consultative delegates’ 
county conference last Sat.-Sun, 
‘(Sept. 8-9) at Tain. Corentyne, 
‘which was addressed by the 
‘Party’s Genera) Secretary, Dr. 
\Cheddi Jagan The Conference 
|sessions were chaired by newly 
elected International. Affairs 
Secretary of the Party, Clement 
Rohee and Executive Member, 
Moses Nagamoctoo. 


l The Berbice conference was 
the first of three This week-end 
another is being held at Hamp- 
ton Court for delegates in Esse- 
guibo and between Sept. 22-23, 
the last one will be held at the 


3298/058 


16 Sep 84 pl 


Headquarters, Frecdom 
House, Georgetown for dele- 
gates in Demerara. The confer- 
ences are also attended by ob- 
servers from the Party’s arms, 
the Progressive Youth Organis- 
ation and the Women’s Progres- 
sive Organisation. 


The decision to organise the 
county conferences was in keep- 
ing with changes that took place 
during the last Congress of the 
Party. At the 2ist Congress it 
was decided to hold congress 
every three yearg instead of 
biennially, as was previously 
the case. Between congresses 
county conferences would be 
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held to keep the membership 
abreast with latest developments 
and to monitor the implementa- 
tion of decisions. 

These three conferences are 
intended to discuss changes in 
the national and _ international 
scenes since the last Congress and 
chart plans for fufure actions to 
bring to fruition the Party’s call 
embodied in the slogan ‘Sfrenzth- 
en the Party! Defend the Macsest 
Liberate Guyana! The two-day 
events also focus on urgent 
tasks that relate to inner Party 
development and raising the 
anti-imperialist spirit among 
members and the working peo- 
ple as a whole. 
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PPP ORGAN REPORTS ON ISSUES FACING TUC CONFERENCE 
Anticipated Agenda 
Georgetown MIRROR in English 9 Sep 84 p l 


[Text] SEVERAL trade unions, in motion to the 3lst annual delegates confer- 
ence of the Guyana Trades Union Congress, fixed for September 25-30, urge 
that serious efforts be made to grapple with the deteriorating economic situ- 
ation. 


While the Guyana Agricultural and General Workers’ Union is calling on govern- 
ment to scrap talks with the International Monetary Fund, the Public Service 
Union advocates the establishment of a national task force involving all in- 
terested groups to work on a national plan for economic recovery. 


GAWU, the single largest union in the country, further restated its position 
that a practical resolution of the economic crisis must be premised on a 
political solution. It calls on the TUC to be involved in actions aimed at 
bringing about that political solution. At the same time, the Union sees as 
fundamental issues, the need for free and fair general and local government 
elections and the urgent implementation of workers' participation in the puk— 
lic sector. These issues are included in the many motions tabled for adoption 
at the upcoming confab. 


It is anticipated that there will be a big controversy in the deliberations 
around these points. The divisions and political polarisation within the 
umbrella body are expected to once again come to the fore as was the case 
last year when serious rifts on fundamental matters stalled the proceedings. 
Already there are signs that pro-government forces are bracing themselves for 
a showdown with more democratic groupings and would attempt to block motions 
that seem to be anti-government. 


The need for a solution to the economic problems would find an easy consensus 
but there are motions that are contentious. The one expected to raise a 

stiff fight is the Labour Amendment Act, passed earlier this year in the 
National Assembly. A motion from the National Association of Agricultura, 
Commercial and Industrial Employees condemns the legislation and calls for its 
immediate repeal. 
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There has already been a massive outcry against the legislation. NAACIE's 
motion says the Act "undermines collective bargaining by individual unions, 
foists that undemocratic and unrepresentative TUC on the workers, contrary 
to a decision of its supreme authority, makes wages no longer property and 
reverses the Court of Appeal decision in the Teemal case, all without con- 
sultation with the trade union movement." 


Burning issues such as wages, decline in living standards, shortages of es- 
sential foodstuffs, bad social services and the high incidence of crime, are 
also subjects of motions tabled by various unions. The Clerical and Com- 
mercial Workers Union calls on the TUC to "come out in protest and demonstra- 
tion against the rising cost of living and the lowering of the quality of life 
of the working people....'' GAWU is demanding the "payment of a daily minimum 
wage to cope with increases in the cost-of-living." 


The internal working of the PNC and its various bodies are also listed for 

discussions. The PSU has forwarded a host of amendments to the present TUC 
constitution. The Guyana Bauxite Supervisors’ Union questions the practice 
of having Ministerial presences in the TUC's General Council and urges con- 
stitutional amendment so that "such persons (Ministers) are not allowed to 

be members of the TUC Ex-co." 


Persistent complaints against the National Insurance Scheme have been taken 

up by many unions in the form of motions to the conference. Difficulties ex- 
perienced by pensioners are being taken up along with demands for an increase 
in old age pension. The question of unemployment is also to be discussed 
together with calls for a halt in retrenchment and relief for those unemployed 
and under-employed. The Guyana Mine Workers Union is reminding the TUC in a 
motion that shop stewards dismissed last year by Guymine have not been re- 
employed. The motion says Guymine refused to talk with the Union on their 
reinstatement and calls on the TUC to intervene. 


Unlike previous occasions when mainly GAWU tabled motions on international 
politics, this time a host of unions has brought up the issue of the present 
dangerous international situation and the threat to peace. GAWU blames the 
dangers on US imperialism and NATO allies and calls for the halting of the 

arms race and to divert the resources towards human development and supports 
the initiatives of the socialist countries and nonaligned nations to bring 
about lasting peace. Another motion calls for the unconditional withdrawal 

of alien forces from Grenada while another calls for the Caribbean to be a zone 
of peace. 


GAWU Motion 
Georgetown MIRROR in English 16 Sep 84 p 3 
[Text] THE Guyana Agricultural and General Workers' Union has submitted a 
number of important motions to be discussed at the upcoming 3lst Annual Dele- 


gates Conference of the Guyana Trades Union Congress. Below, MIRROR publishes 
four of these motions that are expected to be crucial for the labour movement. 
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Political Solution 


--Whereas the government by going it alone has failed to solve the political, 
economic and social crisis; 


And whereas the Special Conference of the TUC held on November 11-12, 1978, 
stressed the need for a political solution. 


Be it resolved that this Conference: 
(1) reiterates the urgent need for a political solution; 


2) calls on the TUC to immediately begin negotiations with the interested 
parties to have a political solution. 


Free and Fair Elections 


--Resolved that this Conference calls upon the Government to hold free and 
fair local government and general elections before the end of 1985 by: 


1) Preparation of new electoral rolls by house to house enumeration under 
the full and exclusive control of an impartial and independent Elections Com- 
mission under whose sole charge all future elections should be held; 


2) The elimination of overseas votes, proxy votes, except for those who are 
engaged in elections duties or public transport away from their homes and 
postal votes and that counting of votes should not be done in any areas away 
from the electoral district. 

Workers’ Participation 


--Whereas workers’ participation has long been accepted for workers in the 
public sector; 


And whereas the implementation of workers' participation has been done on a 
selective basis; 


Be it resolved that this Conference urges the government to implement workers' 
participation in the public sector. 


International Monetary Fund 


--Whereas the government has not abandoned its discussions with the IMF for 
standby credits; 


And whereas the IMF prescription is not the cure to the present crisis and 
will bring greater hardships to the working people; 


Be it resolved that this Conference calls upon the government to halt all 
negotiations with the IMF for standby credits. 
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And be it further resolved that the government meaningfully involve the work- 
ing people and their organisations towards working out an integrated program- 


me to resolve the present crisis. 


Foreign Delegations 


Georgetown GUYANA CHRONICLE in English 14 Sep 84 p 3 


[Text } 


CSO: 


About 12 overseas trade 
union organisations have been 
invited by the Guyana Trades 
Union Congress, to send 
representatives for their thirty- 
first Annual Delegates : 
Conference which opens at 
the Critchlow Labour College 


on Tuesday, September 25. 


Cde Leslie Melville, Prin- 


3298/058 


cipal Assistant Secretary of 
the TUC, said that most of the 
delegates to the conference 
are expected to arrive in the 
country within 10 days. 
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Union Congress; 


Some of the organisations 
expected to send represen- 
tatives are: the American 
Institute for free Labour 
Development; the All Union 
Central Council of Trade 
Unions; Caribbean Congress 
of Labour, British Trades 
Central’ 
Committee of the General 
Federation of Trade Unions of 
Korea; All China Federation of 
Trade Unions; De Moeder- 
bond of Suriname; and 
Central Trade Union of Cuba. 
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PPP PRESS STATEMENT ADDRESSES BAUXITE INDUSTRY PROBLEMS 
Georgetown MIRROR in English 2 Sep 84 p l 
[Text] THE following is a press statement by the People's Progressive Party-- 


The People's Progressive Party has observed over the years that, through neg- 
lect and inefficiency, the bauxite industry has seriously declined, thereby 
threatening the viability of its operations at Kwakwani and Linden. It is the 
view of the Party that this vital industry can be brought back to a proper 
footing to play an important role in Guyana's development. 


It is hoped that recent optimistic statements by the authorities, including 
the new Prime Minister Desmond Hoyte, that efforts will be made to revitalise 
the industry are based on a serious commitment to do so. When the industry 
was nationalised, all Guyanese patriots rejoiced. The Party, committed to 
the struggle for genuine independence of Guyana, supported the historic tuake- 
over. 


However, after eight years under state ownership, much is left to be desired 
as far as the management of the industry is concerned. The ruling Party, in 
the same incompetent way it has treated all other nationalised industries, 
has allowed, and in many instances, was reponsible for the decline that has 
stepped in. 


The PPP, mindful of the need to halt the decline, wishes to repeat one of 

its fundamental platforms: nationalisation alone is not a guarantee that the 
economy will be vibrant. If the bauxite industry like all other state enter- 
prises, is to be used as vehicles for social progress, then an important ele- 
ment is the urgent implementation of workers control. No good can come from 
denying this fact. And the earlier the government realises this, the better 
it will be for the hard-pressed Guyanese masses. 


Many foreign firms have been contracted to study the industry. While these 
studies have confirmed that the operations are in a poor state and need ur- 
gent rehabilitation, no Master Plan for recovery has yet been worked out. 

The industry has reached a point where it is operating at about 50 per cent 
capacity and a sizeable portion of the traditional markets has been lost by 
Guyana becoming an unreliable supplier. This has been admitted all around. 
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The Party cannot agree with some of the recommendations put forward by many 
experts which include cutting the labour force. Such a course would be detri- 
mental. Guyana has already lost scores of its highly trained personnel in 

the industry, forcing the government to seek foreign help. It is clear that 
these problems can be solved. The industry is not faced with purely technical 
and mechanical problems, while it is true that the machinery and equipment 

are overworked and need replacement. The core of the problem lies in structur- 
al adjustments that would allow the democratic running of the industry. 


There are many in Guyana, among them rightwing and reactionary politicians 
who forward a simplistic explanation and solution te the problems of the 
bauxite industry and other nationalised entities. They fault the current 
recession on the fact of nationalisation. On that basis they argue that the 
solution lies in de-nationalisation. They say: bring back the imperialists 
and hand over the country to them. This is a false position that fits in 
with their overall pro-imperialist politics and cannot stand the test of the 
real facts. 


A look at Jamaica shows that the bauxite industry, under complete foreign 
ownership and control and the fullest imperialist support for the Seaga gov- 
ernment, is in serious trouble; the Reynolds bauxite operation has completely 
closed. 


It is accepted, of course, that acts of commission and omission, corruption, 
bureaucratic management, erosion of workers’ rights and living standards, 
political patronage and the fostering of a breed of bureaucratic and parasitic 
class on the people, replacing the former owners, have helped in forming the 
basis of this argument. 


The Party contends that it sees a bright fugure for Guyana under a democratic, 
anti-imperialist and socialist-oriented government. In this process the na- 
tionalised industries will have to play an important role in bringing genuine 
independence to Guyana. Nationalisation has been a progressive step. The 
fight now is to move forward not backward. 


The Party agrees that alternative markets can help the situation. Had the 
PNC heeded the Soviets and accepted their assistance to help the industry with 
the 1978 Guyana Soviet agreement many of the problems would have been solved. 


It is to be hoped that the government and ruling party would see sense in ad- 
dressing the question of rehabilitating the industry as a matter of urgency, 
and seek the selfless aid of the socialist countries rather than barter the 
industry in a piece meal forn. 


CSO: 3298/05%8 
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GOVERNMENT MOVES TO CORRECT SPARE PARTS SHORTAGE 
Georgetown GUYANA CHRONICLE in English 14 Sep 84 pp 1, 3 
[Article by Lindsay Davidson] 


[Text] PRIME MINISTER Desmond Hoyte yesterday disclosed that government is 
working towards establishing a better relationship among farmers, millers and 
the manufacturers of spare parts in order to overcome the shortage of spares 
now facing the rice industry. 


Speaking at the end of the first day of a two-day tour of Region Three (West 
Demerara-Essequibo Islands), Cde. Hoyte said that the idea behind the effort 
is to give farmers and millers the opportunity to make good use of locally 
manufactured spares. 


"Once farmers and millers know that there are people in Guyana who are capable 
or producing some of the spare parts they need, they will make use of the ser- 
vices of those people," he said. Cde Hoyte, now performing the duties of the 
office of President, made the disclosure against a backdrop of an increase in 
the need for a wide range of spares for rice mills and agriculture machinery. 


Guyana Stores Limited has just received a consignment of spare parts which 
Cde Hoyte said will be distributed in an "equitable manner." 


Yesterday's tour of the Region took the Prime Minister to Leguan and Wakenaam 
Islands. He was accompanied by Regional Chairman Abdul Sattaur, GRB General 
Manager Leon Dundas, Permanent Secretary in the Ministry of Agriculture, John 
Browman and other top officials from the Regional Administration of Region 
Three, the Guyana Rice Board and the Ministry of Agriculture. 


During his tour of the two islands Cde Hoyte visited rice production sites and 
the sea defences. He observed works being carried out on a Government project 
to rehabilitate the drainage and irrigation system on Leguan Island. The 
four-million-dollar project is being partly financed by the Inter-American 
Development Bank [IDB]. 


Work on that project, Cde Hoyte said, has progressed satisfactorily. He ex- 
plained however, that there have been a few delays which originated in the 
supply of materials for the construction of bridges. 
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These problems are expected to be ironed out shortly, he said. 


Speaking about rice production on the two islands, the Prime Minister said 
that there is a very good rice crop on the ground and added that proper ar- 
rangements have been put in place to realise a good harvest. 


And, in order to ensure that farmers continue to increase their productive 
efforts on Leguan Island, two decisions were taken on the spot after discus- 
sions with several farmers. 


The GRB will from Wednesday begin purchasing farmers’ paddy on Leguan Island. 
Previously farmers were required to ship paddy to Wakenaam Island or to GRB‘s 
installations or the West Domerara. This action by GRB will considerably re- 
duce the operational cost to the farmers benefit. 


The GRB will also begin the distribution of empty bags on the island saving 
farmers the trouble to travel to the West Demerara for their supplies. 


The Prime Minister will complete his tour of Region Three today with visits 
to rice mills and farm plots along the West Demerara. 


CSO: 3298/059 











NEW LEADER WEIGHS WAYS TO INCREASE GOLD PRODUCTION 


Georgetown GUYANA CHRONICLE in English 14 Sep 84 pp 


[Article by George Alleyne] 


[Text] 


, MINISTER of Energy and 
‘Mines, Cde. Harun: Raschid, 
that Cde. Kenneth Bancroft has 


yesterday announced 


CSO: 
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been appointed the new head 
of the Guyana Gold Board 
and the Geology and Mines 
Commission. — 

Cde. Bancroft a former 


Regional Minister based in 


Bartica, took up his 
pointment from Wednesday, 
September 5. 

‘He has already met 
representatives of the Guyana 
Gold and Diamond Miners’ 
Association for preliminary 
talks on areas related to 


‘increasing gold and diamond 


production. At the end of the 
meeting, which was held on 
Wednesday, Cde. Bancroft 
asked the Miners’ Association , 


_and the Gold Board to 
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prepare a document of 
proposals for improvement of 
the industry. 

Secretary of the Miners’ 
Association, Cde. Edward 
Shields, 
the two agencies ‘‘were 
working hand in hand to 
prepare joint proposals.” He 
indicated that one of the main) 
proposals from his Asso- 
ciation would be that the 
Geology and Mines Com- 
mission look at developing 
sources of mining other than 
dredge mining. He explained 


said yesterday that: 





that most of the develop 
mental inputs were channelled 
towards dredge operations 
but there were prospectors 
who dug the land, some of 
these operated on S:z*e lands 
and reservations. 

Cde. Bancroft, who as a 
former administrator of the 
Mazaruni area is no stranger 
to gold and diamond mining 
operations and thelr needs, 
said yesterday that there will 
be a new aepproech to the 
industry in which government 
and miners would work as a 
team. 


GUYANA. 


He ssid that after the 
formulation of strategy, there 
will be joint tours of mining 
areas for discussions with 
miners. He mentioned the 
likelihood of production 
targets being set for various 
mining areas. He said that the 
task is to ensure that 
production doubles quickly. 

Cde. Bancroft indicated 
that he and the Miners’ 
Association would seek to 
increase the forms of in- 
centives for high production 
and he hinted at a possible 
“honours roll’ among other 
things. 

Gold production is one of 
the areas from which 
government hopes to 
maximise foreign exchange 
earnings. 





REGIONAL ACTIVITIES, MEET-THE-PEOPLE MEETINGS REPORTED 


Georgetown GUYANA CHRONICLE 


[Text] 


NEW AMSTERDAM: 
{GNA] — A special com- 
mission was on Thursday set 
up by the Regional 
Democratic Council [RDC) of 
Region Six, to investigate 
alleged irregularities at a 
drainage and irrigation project 
at No. 36 Village, Corentyne. 

The commission, which is 
headed by Cde Hulbert Mc 


Region 6 Commission 


in English 1 Sep 84 p 3 


Gowan, RDC Councillor and 
Chairman of the National 
Congress’. of Local 

Democratic Organs (NCLDO), 
Starts its investigation today, 


with its first sitting ‘at 
Manchester School. 
Other members of the 


Minister in Berbice 


‘enquiry team are: P 0ple’s 
National Congress Me er of 
Parliament isaac Chowrit- 
mootoo; Convenor of the 
Regional Agriculture Com- 
mittee, Winston Samuels; and 
PPP councillors Budhram 
Mahadeo and Pooran Narais. 


The decision to set up the 


‘body followed lively 
discussions at the RDC’s 
Statutory meeting in New 


Amsterdam; when Cde Mc 
Gowan asked about the 
drainage and irrigation project 
at No. 36 Village. The works 
were undertaken by a private 
contractor. ; 


_ It was disclosed that the 
project was to be carried out 
at the No. 36 Middle Walk 
trench, to benefit rice farmers 
in the No. 36 Brighton District 
but instead it was done at No. 
36 Sideline, where only a few 
private landlords will benefit. 


Georgetown GUYANA CHRONICLE in English 5 Sep 84 p 1 


[Text ] 


GUYANA 


Dr. Simpson Da Silva, Minister within the Ministry of Agriculture, 
will begin a two-day visit to areas in the Berbice River tomorrow to have 
discussions with farmers. 


The Minister, who will be heading a high powered team from the Ministry of 
Agriculture, will visit among other piaces, Ebini and the Guyana National Ser- 
vice production centre at Kimbia. 
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During his stay in the area the Minister will also hold discussions with re- 
gional officials with the objectives of promoting better communication between 
the Region and his Ministry. 


He will also encourage farmers in the area to establish working groups among 
themselves to ensure more effective use of limited materials and equipment. 





New Meet-the-People Schedule 


Georgetown NEW NATION in English 9 Sep 84 p 1 


[Text] 


Meet the Public meetings 
organised by the Party, have 
been reviewed and effective 
from October, will now be 
conducted fortnightly. 

Ministers and _ Party 
Functionaries will avail 


‘themselves at the dates and 


times specified to discuss 
problems and issues which 
affect the lives of people 


daily. 


On Friday October 5th, 


‘Forestry Minister, Cde 


Sallahuddin will be at 
Congress Place. 

On the 9th, Internal Trade 
and Consumer Protection 
Minister, Cde Malcolm 
Corrica, will meet members 
of the Public at the Cam 
pbellville sub-district office. 

Cde Agnes Bend Kirton 
holder, will meet members 
of the public on November 
2nd at the Georgetown 
District office. 

Cde Oscar Clarke will be 
at Congress Place, Sophia, 
‘on November 16th while 
Cde Richard Van West 
Charles, Health Minister, will 
meet members of the Public 
‘at Sophia on November 
30th. 


Coordinating Committee 


Georgetown NEW NATION in English 9 Sep 84 p 3 


{Text ] 


A Regional Co-ordinating 
Committee has been formed 
in Region Six and will 
comprise of Convenor of the 
various sub-committees of 
the RDC, the Regional Vice- 
Chairman, Regional 
Executive Officer, Members 
of Parliament and members 
of the Regional People’s 
National Congress 
Administrative Committee. 

According to Regional 
Supervisor Region Six, Cde. 
Santon Lambert, Minister of 
Regional Development Cde. 
Haroid Singh had suggested 
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while on a tour to the 
Region recently that a 
Regional Cabinet should be 
formed, where matters of 
State and Party could be 
deak with. 

At last Monday 
Administrative Meeting at 
Congress Place, New 
Amsterdam, it was agreed 
that the new body would be 
known as the Regional Co- 
ordinating Committee, and 
not Regional Cabinet. 














Ministers' Travels 


Georgetown NEW NATION in English 16 Sep 84 p 4 


[Text] 


CSO 
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THE mobility of our 
Ministers, moving as they do 


. throughout the country to 
meet the people, leam of. 
_ their 


probiems and offer 


solutions continues as 


development projects gather 


momentum., 

Qn the move was the 
Minister of State in the 
Ministry of Regional 
Development, Cde Harold 
Singh who recently toured 


the Black Bush-Crabwood: 


Creek area. The Minister 
held @ meeting - with 
residents at the Lesbehoiden 
Government School. . 

Accompanied by the 
Chairman of the National 
Congress of Local 
Democratic Organs, Cde 
Hulbert McGowan and other 
government officials the 


-Minister made an exterisive 
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~ tour of the area, meeting 


residents and helping in the 
solution. of their problems. 
The schedule of the Minister 
and. his team included 


-meeting with residents today 
at the government school. 


On the move too, is Dr. 
Simpson Da Silva, Minister 
within the Ministry of 
Agriculture who, on 
Thursday last, began a two- 
day visit. to areas in the 
Berbice river. Leading a 
high-powered team from the 
Ministry of Agriculture the 
Minister planned visits to 
Ebini and the Guyana 
National Service production 
centre at Kimbia. His 
schedule included talks with 
regional officials aimed at 
promoting better com- 
munication ketween the 
region and the Ministry. 
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FOOD DISTRIBUTION BEING TAKEN OVER BY CO-OP UNITS 


Preparations in Georgetown © 


Georgetown CATHOLIC STANDARD in English 2 Sep 84 p 2 


SIGNPOSTS erected in the city 
and throughout the country have 
been announcing the existence of 

-People's Co-Operative Units, giv- 
ing their numbers, and residents 
have been wondering what these 
units were all about. 

Agents of the PNC are being 
sent from house to house collect- 
ing information about their oc- 
cupants. 

The purpose of the exercise 
residents are told, is to make 
provision for them to buy food 
including scarce items, at spe- 
cific shops. 

It is made clear that if their 
names are not submitted, rio pro- 
vision will be made for them to 
receive supplies. 

, According to the PNC paper New 
Nation last week People's Co-Op- 
erative Units are to be channels 
for the distribution of scarce 
items. 

The distribution in Linden, the 
New Nation said, is to start on 
Sept. 10 and “residents are being 
brought up to date on the role 
they are expected to play in the 
distribution system". : 

Meanwhile, in parts of the-city 
a leaflet, issued by the Ministry 
of Regional Development, is being 
distributed to householders, pur- 
porting to brief residents on the 
People's Co-Operative Unit. 

It is said to be "the smallest 
geographical unit of the Local 
Democratic Organs" and "will pro- 
vide practical opportunities for 
involvement and participation in 
vital decision making". 

Yet, aeeording to the jeaflet, 
“There are some Peeple's Co-Op- 


[Text } 
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erative Units whieh are not in- 
habited". 

The practical opportunities for 
involvement listed in the leaflet 
include: 

Community work, such as, 

- “cleaning drains and environ- 
mental improvement; 

- “assisting in the holding 
of fund raising efforts and the 
provision of equipment for schools; 

‘= “organising residents for 
involvement in the People's Mili- 
tia, Civil Defence Commission 
and Emergency Commission, and 

- "practical exposure to 
managing the People's Co-Operative 
and running their own affairs - 
through the establishment of 
Steering Committees". 

Residents are asked to familiar- 
ise themselves with the geographi- 
cal boundaries of their units and 
know the names and code numbers 
of these units. 

The leaflet does not mention 
the distribution of scarce items 
as part of the purpose of the 
units. 

People are still mostly in the 
dark about these Units they are 
being pressed to join and are 
apprehensive that they are yet 
another means of the Ruling Party 
exercising control over their 
lives. 











Government-Private Sector Talks 


Georgetown GUYANA CHRONICLE in English 11 Sep 84 p l 


[Text ] 


CSO: 


up ‘grey areas and ensure essential items to consumers 
e — — efficient functioning of this at the lowest possible prices. 
Cde Malcolm Corrica, ‘‘enewed effort to get (VANESSA CORT) 


yesterday met with members 
of the Georgetown Chamber 
of Commerce and the Guyana 
Consumers’ Association 
‘IGCA] to discuss the new 
distribution system. 


Along with a team of of- 
ficials from the Ministry, Cde 
Corrica fielded questions on 
the new = systeme The 
meeting was held in 
the boardroom of the Ministry 
of Trade, Lamaha Street. 


The recently-introduced 
People’s Co-operative Units 
will be the mechanism for 
distributing essential items to 
consumers. 


In response to @ query on 
the closing hours of outlets 
involved in the exercise, one 
ministry official explained 
that times could be arranged 
between the consumer and 
the shopkeeper. 


The Trade Minister also 
observed that the system 
reflected a return to the in- 
formal corner shop system, 
remarking that shops would 
remain open as long as there 
was business to be trans- 
racted. 


- As questions and answers 
were exchanged across the 
table, it was clear that both 
‘sides were attempting to clear 
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YOUTH GROUP 


Georgetown GUY 


[Text ] 

NATIONAL Secretary of 
the Young Socialist 
Movement [YSM], Cde. 
James BovelltDrakes has 
identified complacency, 
geographic separation of the 
country, _ discipline, 
Executive and other members’ 


development of the YSM as 
some ofthe major problems 
with which the Movement is 
faced. ‘ 

While delivering his Report 


CONFRONTS PROBLEMS, EL: 


ANA CURONICLE 


CTS 


National Se 


at yesterday's session, Cde. 
Bovell-Drakes said that inspite 
of these many problems the , 
Movement’s performance , 
could be described as 
“relatively successful.” 
Expanding on complacency, 
he said that the organisation 
was plagued with the problem 
of members suddenly losing 
interest and enthusiasm to 
work when elected to serve 





NEW OFFICERS 
‘retary's Report 


in Eny lish 1 Sep 84 p 3 


on higher committees. This 
was very prevalent on the 
last Executive elected at the 
Third Biennial Congress of the 


; Movement, Cde Bovell- Drakes 
' said. 


“Complacency,” he 


added ‘‘in whatever form, 


| must be seen as an enemy of 


our organisation and must be 
treated as such hence forth.” 
In relation to the perceived 


| alienation or disinterest in the 


GUYANA 


development of the YSM_ by 
the parent body, Cde. Bovell- 
Drakes called for better laisap 
between the two groups on. 
crucial issues which have 
some substantial effect on the 
political climate in Guyana. 
According to the National 
Secretary of the 1,083 
member-strong organisation, 
many of the Regional officers 
of the YSM were ex- 


periencing great difficulties 
with senior Regional party, 
officials and called for a! 
discontinuation of _ this 
practice. 

He commended ne 
'Pomeroon/ Supenaam nd | 
Mahaica/ West Sesnteal 


Regions for their attempts at | 
the production of rice as part 
of their Regional YSM 
Economic programmes and 
called on the other Regions to 
make concerted efforts to 


establish successful economic 


ventures towards becoming 
totally self-sufficient. 

Cde. Bovell-Drakes = im- 
plored the members of the 
YSM to make serious and 
determined efforts to discuss 
the future of the organisation 
and arnve at workable and 
concrete solutions for the 
improvement of the 
organisation. 














New Officers 


Georgetown NEW NATION in English 9 Sep 84 p 3 


{Text | 


C 


Cc 
re] 


O: 
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Cde James Bovell Drakes 
is the new national 
Secretary of the YSM and 
to give creditable support to 
his term of office, are 24 
general council members. (1) 


They are:- Egon 
Lawrence, Brian Scott, 
Amna Ally, Joseph Mc 


Allister, Joseph Bumbury, 


Grace Ann Telford, Cour- 
tney Graham, Rabbie Narine, 
Calvin Welcome, Janet 
Grant, Marva Bowen, Alfred 
Ramsarran, Donald Ain- 
sworth, Clive Bowman, Dr 


‘Muntaz Majeed, Simpson 


Da Silva (Minister of 
Agriculture), Gerald 
Willabus, Lloyd David, June 
Braithwaite, Winslow 
Patterson, Yuri Chandisingh, 
Linden Armogan, Chandica 
Persaud and Leonard 
Dumbar. 

The new general council 


subsequently met and chose 


“nine members to the Central 


Executive Committee. These 
members are:- Chandrica 
Persaud, Donald Ainsworth, 
Or Simpson Da Silva (Minister 
of Agriculture), Brian Scott, 
Grace Ann Telford, Clive 
Bowman, Leonard Dumbar, 
June Braithwaite and Yuri 
Chandisingh. 

The elected officers to the 
YSM are :- Egon Lawrence 
— Ist Vice Chariman, Dr 
Muntaz Majeed - 2nd Vice 
(Chairman, Joseph Bumbury 
— ist Assistant Secretary, 
Joseph Mc Allister—2nd 
Assistant Secretary, Rabbie 


Narine — Treasurer and 
Calvin Welcome — Co- 
Treasurer. 


The elections were 
conductead by Executive 
Chairman of the Guyana 
Fisheries Limited, Robert 
Williams. 








GUYANA 


BRIEFS 


NEW RADIO PROGRAM--THE Ministry of Information will soon be launching a radio 
programme called "New Horizons in Development.'’ The programme will be aired 
on Channel Two of the Guyana Broadcasting Corporation. It is intended to 
give the public some insights into development plans, both new and resusci- 
tated development projects, now being pursued, a release from the Ministry 

of Information stated. The programme will also aim to create public aware- 
ness of present or planned development projects, be it large or small. It 
will also inform the public just where the projects are located, possible em- 
ployment opportunities to be had, and the benefits to the nation. The re- 
lease further indicated that the programme will help Guyanese to appreciate 
the need to perform at their fullest if they are to survive. It will also 
promote an understanding of the movement from the coast to the hinterland 
and the numerous benefits to be derived from developing the interior regions. 
[Text] [Georgetown SUNDAY CHRONICLE in English 9 Sep 84 p 8] 


GASOLINE PROBLEM IN ESSEQUIBO--The Mirror has been reliably informed of cor- 
rupt practices in the distribution of gasolene in Essequibo, particularly in 
the Pomeroon river. Farmers have complained that the new permit system is 
not working as it should. Much money and time is being spent on acquiring 
the permit from the RDC. Most gas-users, mainly farmers, get a quota of 10 
gallons. But most times the gas stations say there is no gas. On the other 
hand they have noticed that favourites and pro-PNC elements get the item by 
the drums. The gas is later sold at the blackmarket price of $20. per gallon. 
Gasolene users are calling for a full investigation into this matter. It is 
also understood that a particular gas station sells gas above the controlled 
price. When this was queried, customers were told that the extra is a govern- 
ment service charge. "This is robbery," claimed the farmers. ‘Under the PPP 
government we used to receive duty-free gasolene. That has been scrapped.’ 
[Text] [Georgetown MIRROR in English 9 Sep 84 p 3] 
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NETHERLANDS ANTILLES 


DETAILS ON PRIME MINISTER 
Rotterdam NRC HANDELSBLAD in Dutch 21 Sep 84 p 3 


[Text] The Hague, 21 September--The cabinet formation in the Antilles, 
already full of surprises, provided the biggest surprise of all at the 
very end. The islands are getting a young female prime minister, Maria 
Liberia-Peters, who at least until January 1986 will be in charge of 

the new center-right coalition which must lead the Antilles through the 
extremely uncertain period surrounding the secession of Aruba. It is 

a step into the unknown for a person who has more than earned her wings 

in the local administration of Curacao, but who did clearly fail last 
year on the national level. In January 1983 she became Minister of 
Economic Affairs in the second Martina cabinet, only a few months later 

to resign. She had made several policy errors through lack of experience, 
and before she could make any big blunders, she stepped down voluntarily, 
"in order to again be a poet among the people," as she said. She returned 
to her post as delegate for public heatlh on Curacao, a post where she 
had begun her political career in 1975 and where she had become well 
loved. Popularity that had grown so much last year that as lead candidate 
for her party, the PNP, in the local election on Curacao she fell only 

a few hundred votes short of pushing her opponent, Prime Minister Martina's 
man, from first place. 


Maria Liberia was born on 20 May 1941 on Curacao. She studied to be a 
kindergarten teacher and afterwards obtained her secondary school diploma 
in education. She later took applied course work at the Free University 
in Amsterdam and at Ohio State University in the United States. Before 
Maria Liberia entered into politics, she pursued a career in education. 
From 1962 to 1967 she was head of a kindergarten and from 1967 to 1972 
she worked in the department of education of the island government. From 
1972 to 1975 she was on the Roman Catholic central school board of direc- 
tors. In 1981 she was named inspector for kindergarten instruction. 
Maria Liberia is described as a woman with charisma, frank and approachable, 
entirely different from the character of the always serious and cerebral 
Martina. A powerful personality as well with a clear goal in sight. 
However, whether she will turn out to be a match for all the intrigues in 
which Antillean politics is so rich remains to be seen for now. 


12271 
CSO: 3214/3 
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NETHERLANDS ANTILLES 


BRIEFS 


NEW CABINET SWORN IN--The Hague, 25 September--The new Antillean cabinet 
was sworn in in Willemstad this morning by Governor Romer. Yesterday 
evening the new center-right coalition, in which the Aruban MEP [People's 
Electoral Movement] is also participating, presented itself to the 
Antillean States General. The cabinet formation lasted some 3 months. 
The composition of the new cabinet is as follows: Maria Liberia-Peters, 
PNP-Curacao (People's National Party), Prime Minister and Minister of 
Public Health; Gilbert de Paula, PNP-Curacao, Finances; Hendrik Croes, 
MEP-Aruba, State Structure; Don Mansur, MEP-Aruba, Economic Affairs; 
Roland Lacle, MEP-Aruba, Traffic and Transport; Frank Rozendal, DP 
[Democratic Party]-Curacao, Education and Restructuring of the Antilles 
of the Five; Leslie Navarro, DP-Curacao, Justice; Rudy Ellis, UPB-Bonaire 
(Unity Party of Bonaire) Development Cooperation; Leo Chance, DP-Windwards, 
Labor and Social Affairs. Boy Hernandez (DP-Curacao) will be plenipoten- 
tiary minister (ambassador) in The Hague. John van der Kuyp (MEP) will 
represent Aruba as deputy plenipotentiary minister. [Text] [Rotterdam 
NRC HANDELSBLAD in Dutch 25 Sep 84 p 3] 12271 


CSO: 3214/3 
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NICARAGUA 


FRG TV REPORTS DISSATISFACTION AMONG POPULACE 
DW161133 Mainz ZDF Television Network in German 2040 GMT 12 Oct 84 


[Report by Harald Jung from Nicaragua over video showing Daniel Ortega and 
entourage attending a rural election meeting and Socialist International 
President Willy Brandt arriving in Managua; from the "Heute Journal" 
program--dw ] 


[Text] The place is called (Berlin), barely 30 minutes from the capital 

of Managua. The crowd is waiting for Daniel Ortega, the presidential candi- 
date of the Sandinists. Try as the Sandinist National Liberation Front 
organize might, he cannot get the crowd into good spirits. 


Wherever the comandantes appear these days, they encounter disappointed 
hopes and unfulfilled expectations. The path to this place is covered with 
dust in the summer and is a hardly negotiable bed of mud in the rainy season. 
There is still no drinking water or a pharmacy, and the school the Sandinists 
built is deteriorating. 


Tested election campaign gestures are applied here as well, yet otherwise 

everything is different. The people persistently demand that promises be 

kept. This man here asks with all emphasis: why have no machines arrived 
to build the road? After all, this was promised 2 years ago. We urgently 
hope that it will be done now. 


A minister from Ortega's entourage must render an account. Comrades, he 
says, we can only give you the earth, then all of you must start working 
together. We do not have any machines. As a result of the aggression, from 
which all of us suffer, all vehicles are constantly on the move. Then they 
break down, and we do not have any money for spare parts. 


Elections or no elections, Daniel Ortega is aware that the country's miserable 
condition will not change as long as peace is absent. The voters see it from 

a different angle. This girl, a first-rate Sandinist, says: You failed 

to keep your word. He says, If we agree on something and this is not 
observed, then you must come and complain. This is what we call critical 
solidarity. 
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It is critical solidarity that the Sandinists now expect from Willy Brandt. 
Wherever he appears on his Latin American trip, he is asked about Nicaragua 
after the compromise nearly succeeded in Rio--postponement of the elections 
and participation of the opposition. 


There is now only speculations about why the Sandinists did not come around 
to this compromise and why they did not wait. Im the country, everything 


is continuing as before. However, if there is to be peace in Nicaragua at 
the last minute, it must start now. 


CSO: 3620/50 
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TRINIDAD AND TOBAGO 


TEXT OF CHAMBERS ADDRESS TO PNM ANNUAL CONVENTION 
Port-of-Spain TRINIDAD GUARDIAN in English 3-6, 8-10 Oct 84 
[3 Oct 84 p 8} 


[Text } AGAINST a background of increasing — that the 
People’s National Movement will have to fight very to win the 
November House of Assembly elections, Prime Minister George 
Chambers, Volitical Leader of the PNM, addressed the pety 
faithful at the Signal Hill Senior Comprehensive School last 
Saturday 

it was the 25th annual convention of the PNM and with the 
THA elections mere weeks away, Mr Chambers not only gave a 
detailed report of the — party’s performance over the years, 
but took the opportunity to launch a broadside attack on the work 
done (or not done) by the Assembly. 

Both Parliamentary representatives and eight of the 12 
Members of the THA are Democratic Action Congress (DAC) 
members. 


To tne “Guardian” begins its serialisation of Mr 








Chambers eech 
WHEN ON y 9, 1981, the par- ‘troplre would befall the nation when 
ty, in sp ention, entrusted the inevitable moment for change in 
to me th f leadership of leadership had arrived. 
our gre you will recall The results of those general elec- 
that iv challenge I tions to which I have just referred 
caution are behind us, and are a matter of 


onomic con- 


record. Almost three years that 





straint: ve npalatable deci- landslide victory we meet in annual 
sions May wi ive to be taken. We convention in the delightful sister 
should not be deterred, however, for isle of our unitary state for the first 
we must be e nation’s busi- time since my election as political 
ness leader,'and the second time in the 
“Thi re consolidation history of the Party. 
‘of all ¢ which itself will With another » though of 
‘impose uu} he need to in- a difficult category in the offing, | 
troduce ap view and a careful regard it as an appropriate time to 
re-appra priorities.”’ give you and by extention the na- 
That ment was uttered a tio..al community an account of my 
mere sev: s before general stewardship to date. 
election: nstitutionally due Perhaps | should commence by 
in Trinidad and bago and at a reminding you that the new leader- 
time when 1 ernment and ‘ship took control at a time when 
party, wel fering from the ithe country stared emergent 
deep shock | by the pass- economic problems in the face and 
ing of the he nation and when we were experiencing social 
founder ¢ nt stresses born out of strongly rising 
expectations which had been spawn- 
ed by years of un-interruped 
For m eptics had economic boom. 
barely fears that DIFFICULT TIMES 
nothing and catas- 


On the domestic economic scene 
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the portents of difficult times 
jahead had been signalled a year or 
itwo earlier. ; 

The Bobb Committee which had 
reviewed the prevailing patterns of 
Government expenditure had al- 
ready, in its report of late 1978, put 
the covntry on notice that “the 
fiscal situation may be reasonably 
expected to alter significantly 
through the mid 1980s, principally 
because oil production will enter a 
declining phase in the absence of 
new discoveries. 

Government revenue will peak in 
1980 and decline at an increasing 
rate thereafter’. Thus, the com- 
mittee projected that with modest 
prospective increases in revenue of 
the order of seven per cent per year 
at most in the the period 1979-'83 as 
compared with 84 per cent per year 
in 1973-'77; there will be far less 
flexibility in articulating expendi- 
ture policies, particularly those in- 
volving irreversible recurrent reve- 


nues. 

The IMF which had been invited 
in 1980 to make an fase of the 
Government financial management 
— had identified a major 
shortcoming in the existing policy 
formulation system and concluded 
that what was needed was a 
medium term outlook for the econo- 
my as a whole to provide the needed 
perspective on probable future de- 
velopments and _ resource 
availabilities within which annual 
budget proposals could be con- 
sidered. 


HOSTILE 


The international economy was a 
hostile environment for the devel- 
ae | countries in 1981. 

The developed industrialised 
countries as a group were experienc- 
ing the second year of what was to 
prove the longest and deepest 
economic recession for that group of 
countries for half a century. 

Most of them were registering 
stagnant or falling real national in- 
come, historically high and rising 
rates of ern ye high inter- 
est rates, unstable exchange rates 
and stubbornly high inflation. 

Economic policy, particularly 
monetary policy, was geared in a 
single-minded fashion to the lower- 
ing of inflation and, in the event, 
acted to exacerbate the other 
economic problems. 

The weak condition of the 
economies of the industrialised 
countries led to stagnation of world 
trade in primary commodities, the 
production of which is such an im- 

-portant component of the 
economies 2f the developing coun- 
_ tries. 

Indeed, the low demand for pri- 
mary commodities resulted in a sig- 
nificant fall in commodity prices 
which by 1982 had reached their low- 
est level in real terms for three 
decades. 
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Super-imposed on the loss of 
earnings from the export of primary 
commodities were losses associated 
with inability to penetrate mar- 
kets for manufactured goods owing 
to the imposition of further protec- 
tionist trade measures by the de- 
veloped counts: 


SELECTED 


This meant that competitive ex- 


porters of manufactured products 
— such as Trinidad and Tobago in 
the cise of selected stee] products 
— found themselves unable to util- 
ise to the fullest, production capac- 
ity in which they had invested 
SCarce Savings in previous years 
The inability of the developin 
countries to generate real growt 


in their own economies cwing to the 
difficult international momic en- 
vironment, precipitated a near col- 
lapse of the internatior.al financial 
system 7 August, 1982 

Several major developing coun- 
tries found themselves unable to 
service the loans which had been 
provided in previous irs by the 
Internationa! commercia! banks and 


on which interest obligations had 
risen dramatically as a result of the 
high interest rates in major inter- 
national money n arket: 

Indeed a host of countries were 
compelled to adopt austerl- 
ty measures under the aegis of the 
International Monetary Fund 
(IMF) in order to qualify for a mea- 
sure of relief on their debt service 
obligations 

Economic growth and devel- 
opment in the Third World virtually 
came to a standstii!, in fact many 


of these countries ex: 
tive growth 


‘rienced nega- 


CONFRONT OD 


Briefly put, this then was the 
economic and ocial climate, 
domestic and international, with 
which I was confron and within 
which I have had to cl course; 
which at one ar same time 
avoided any exacerbation of the pre- 
Vailing conditions and did not evade 
the tough political decisions that 
the circumstances obviously de- 
manded 

22 the”) «6oyea! Gkl and 1982, 
Trinidad and Tobago stood out as a 
beacon among the ; of La- 
tin America and the Caribbean since 
its economy continued to grow at a 
modest rate inr 5 

Such growth nean that suff- 
cient new jobs were created with 
the result that uns yment con- 
tinued to fall at hrough the 
middle or 1982 

Expansion of thi momy was 
largely confined, however, to the 
construction and services 
sectors and attribut 
able to the conti evel of 


expenditure t] Government 
despite the er e of a 
Significant over: | leficit 





The Government was able to fi- 
nance the deficit largely by drawing 
on the fiscal surpluses which it has 
prudently set aside during the years 
of buoyant oil revenues. 


UPDATED 


The document entitled ‘“‘Account- | 
ing for the Petrodollar’’ which was , 
first published in 1977, evised in 1980 
and more recently updated and to 
be issued for the information of the 
public, contains full details of the 
uses to which the nation’s savings 
have been put. 

It is perhaps worth repeating 
that the country’s external borrow- 
ing capacity remains adequately 
protected precisely because of the 
effective management of our oil 
revenues. 

That fact simply cannot be 
wished away. Unlike most other 
developing countries, Trinidad and | 
Tobago continued throughout this | 
period to be regarded as a highly | 
creditworthy country by the inter- | 
national financial community. 

In fact, by late 1983, this country | 


[4 Oct 84 p 6] 


[Text] 


Indeed, an authoritative oil indus- 
try journal recently published fig- 
ures showing that in terms of the 
US dollar’s purchasing power in 1973, 
a barrel of oi] at the end of last year 
was worth (US) $12.50 compared 
with (US) $16 in late 1980 and $10 in 
early 1974. 

Meanwhile, domestic oil pro- 
duction continued to fall with the 
result that production in 1983 was 
15.6 per cent lower than in 1981 or 
just over two ‘thirds of the level 
reached in 1978. J 

The fall in the price of oil was a 
| direct consequence of lower demand 
|for petroleum products mainly as a 
'result of the stagnation of industri- 

al production in the major devel- 
oped economies. 

Consequently, this was the chan- 

nel through which the adverse ef- 
fect of international economic re- 
cession finally hit Trinidad and To- 





- 

overnment’s ability to maintain 
a high level of expenditure and 
thereby stimulate the domestic 
economy, was severely impaired as 
annual revenue from oil fell from 
$4,253 million in 1981 to $2,441 million 
in 1983 — a loss of $1,812 million. 


RECOGNITION 


At the same time, in recognition 
of the need to sustain economic ac- 
tivity generally and employment 
levels in particular, the nation’s 
surpluses were utilised to maintain 
the level of expenditure in 1981 and 
1982. : 

This level could not, however, be 
sustained in 1983 without doing ir- 
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assumed the premier credit rating | 
in Latin America and the Carib- 
bean, a position which I am proud to | 
= it continues to hold today. 
ut, as I have repeatedly warned | 
the population since I first took 
office, there are no short cuts in 
social and economic development 
which is a “‘complex and long term 
process involving, among other , 
things, sacrifice, discipline and com- | 
mitment to the national good."’ 
The need to recognise this fact 
was already urgent in 1981 when 
domestic oil production was 17 per 
cent lower than the peak achieved 
in 1978 and the price of oil had begun 
to weaken in real terms following an 
upsurge in 1979/’80. 


The real oil price continued to fall 
in 1982 and even more so in 1983 when 
the nominal! price of a barrel of the 
Saudi Arabian light marker crude 


bwas cut from (US) $34 to (US) $29. 


Over the three years 1981-'83, the 
real price of oil in US dollars fell by 
24 per cent, so that at the beginning 
of 1984 the value of a barrel of oil was 
= than at any time since late | 
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reparable damage to the country’s 
foreign exchange reserves. . 
In 1983, therefore, the domestic 


‘economy finally experienced a down- 


turn, a condition with which most 
developing countries and many 
industrialised countries had lived 
for many years. 

The Government, however, did 
not remain passive with folded arms 
leaving our economy a complete hos- 
tage to the fortunes of internation- 
al vicissitudes. 

The review and re-appraisal of 
ha which I had promised in 

ay 1981 was undertaken by a Task 
Force under the distinguished 
Chairmanship of the President of 
the Caribbean Development Bank. 

The report has been considered by 
the National Economic Planning 
Commission (NEPC) which fully en- 


‘dorsed the strategies enumerated 


therein prior to its presentation to 
the Cabinet and Parliament. 

Indeed, I was under no illusion 
whatever that the re-ordering of 
priorities would call for short-term 
measures of adjustment in the use 
of the nation’s income as well as 
structural changes over a longer 
period of time. 


ON NOTICE 


Accordingly, as early as December 
1982 when I presented the 1983 
Budget everyone was put on notice 
when I said that ‘‘we must .. 
whether we like it or not through 
our own efforts begin the necessary 


-adjustment and squarely face the 


economic realities — both external 
and domestic.”’ 











The 1983 Budget therefore 1n- 
cluded measures such as lower sub- 
sidies, higher purchase and other 
indirect taxes as well a a state- 
ment of policy concerning the need 
to raise the tariffs charged by cer- 
tain utilities. 

The 1984 Budget reduced subsidies 
further and broadened the range of 
indirect taxes, while tariffs had 
been raised in the interim, for tele- 
phones, electricity and public trans- 
rere following rulings by the Public 

tilities Commission. 

A major short-term objective of 
fiscal and monetary policy during 
this period has been the protection 
of the country’s foreign exchange 
reserves. 

Of course, the marked fall in oil 
revenues over this short period of 
three years has been accompanied 
by a sharp decline in the rate of 
inflow of foreign exchange since al- 
ternative export activities are sim- 


ply not yet large enough to offset. 


the sudden and substantial loss of 
earnings from the oil industry. 


FALLING 


As a result the country’s stock of 
foreign exchange reserves has been 
failing since 1982. The Government 
is determined, however, to ensure 
that the reserves stabilise at a 
level which will permit the economy 
to function smoothly, particularly 
with respect to the availability of 
essential consumer goods and inputs 
for industry. 

The fiscal policy introduced 
through specific measures in the 
1983 and 1984 Budgets, buttressed 
by the tight -monetary ye ur- 
sued by the Central Bank, has had 
the effect of bringing about a mark- 
ed fall in the demand for foreign 
exchange this year. ° 


¢ 


Merchandise imports in the first 
half of 1984 were one-third lower 
than in the corresponding period of 
1983, with the result that the coun- 
try has been able to turn a trade 
deficit of $497 million in the first 
half of 1983 into a trade surplus of 
$133 million in the first six months 
of this year. 

The general fall in demand for im- 
ports of goods has been reinforced by 
the practice of import budgeting 
introduced last October, whereby 
the Central Bank must give prior 
approval for the commitment of 
foreign exchange for the purchase of 
merchandise imports. 

Notwithstanding the im- 
provement in the country’s balance 
of trade, our reserves continue to 
fall. It is, therefore, mandatory 
that current policy measures be 
maintained in order to further re- 
duce the demand for foriegn ex- 
change in the coming months. 

REALITIES — 


An integral aspect of the adjust- 
ment to present economic realities 
is containing the rate of inflation. 
In the respect, 1 am particularly 
encouraged by the fact that in the 
12 months ending July 1984, prices 
rose by 12.2 per cent compared with 
an inflation rate of 16.7 per cent in 
1983. The Government intends to 
make every effort to keep price in- 
creases within tolerable limits, par- 
ticularly in those circumstances 
where increases cannot be justified 


_ by independent factors such as —_ 
0 


er costs of imports or the remova 
subsidies. ' d 

In order to assist the comsumer 
to get the best possible value for 
the money he spends, the Govern- 
ment has decided, as I previously 
advised, to introduce a National 
Prices Watch which will be in addi- 
tion to existing price control 


machinery. 





The National Prices Watch (NPW) programme will be developed, directed and man- 
aged by a Steering Committee of persons drawn from the following disciplines: 


Marketing, communications, business, accounting, labour, women's organisation 
and standards in addition to appointees representing, more specifically the 
public interest. 


Unnecessary 


The composition of the National Prices Watch will shortly be announced for 
public information. In recognition of the importance which I attach to the 
work of this organisation I propose to take a personal interest in its oper- 
ations. 


It is entirely unnecessary to remind an audience such as this that in taking 
action to strengthen our economy we cannot limit ourselves to short term 
measures of adjustment. 
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It was a recognition therefore of this basic fact, as well as the funda- 
mental importance of developing the non-oil sector and making it robustly 
competitive in export markets, that the Government introduced substantial 
fiscal incentives for exporters in the 1983 Budget and established the Export 
Development Corporation (EDC) in 1984, 


The EDC is steadily and purposefully laying the framework for our manufactur- 
ers and others to begin to focus their energies on finding export markets for 
their goods and services. 


Many of you may not be aware that this organisation only recently mounted a 
successful Trinidad and Tobago trade exhibition in Puerto Rico in which there 
was wide participation by the manufacturing commodity; the results, in terms 
of the value of export orders won, accruing from this first effort have sur- 
passed all expectations, and opened the eyes of manufacturers themselves. 


Resilience 


Important, however, as the development of the non-oil sector is to the long 
term resilience and viability of the economy, oil and gas will continue to 
be the major earner ot foreign exchange in the foreseeable future. It 


It should be made quite clear that the policy of diversification of the economy 
to lessen its dependence on oil and gas, does not require us to neglect further 
development in that sector. 


Indeed, the supplemental petroleum tax introduce in 1981 was structured in a 
manner to enable the Government to respond with flexibility to the dynamics of 
the petroleum industry. 


That is to say, the levels of tax could be adjusted in accordance with any 
significant trends in oil price movements. 


In essence we devised a system which enabled the Government to reduce the flow 
of windfall profits to the companies and capture most of the economic surplus 

in boom times and by the same token to reduce the burden of taxation in diffi- 
cult times. 


[5 Oct 84 p 8] 


[Text] AS YOU are well aware, the oil industry internationally has been ex- 
periencing declining fortunes and here in Trinidad and Tobago we have neces- 
sarily been adversely atfected by these developments. 


In particular, the oil companies operating locally severely curtailed expendi- 
ture for development and for work-overs, with the result that production 
declined as I have already indicated. 


Retrenchment in the oil sector therefore became a matter of major concern. 
Here then was a situation which clearly warranted the intervention of the 
Government to provide, through fiscal management, the economic climate and 
suitable financial incentives to ensure the long term survival of the industry. 
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In assessing the situation, the Government necessarily had to proceed with 
caution in view of the far-reaching implications of any action it might take. 


On the basis of this review, it was concluded that, notwithstanding the in- 
mediate revenue implications, an adjustment to the rates of supplemental 
petroleum tax should be made in the interest of the long term viability of the 
industry and of the economy as a whole. 


Less Pronounced 


The Government first dealt with the land operations, where the revenue impli- 
cations were less pronounced and more importantly where the potential impact 
on employment was more significant. 


With effect from January, 1983, the Supplementary Petroleum Tax on land oper- 
ations was reduced from 35 per cent to 15 per cent and the schedule of items 
eligible for enhanced recovery incentive allowance was expanded. 


The etfect of those measures is already evident, in that the level of employ- 
ment in the land producing operations has been sustained and the overall 
production level has been stabilised. 


The increase in workover activity on land has resulted in an increase in 
production except for Texaco, which as you well know, has been engaged in 
extended negotiations with Government with regard to its continued presence 
in this country. 


In the case of marine production, it was necessary to move with even greater 
caution in deciding on fiscal adjustments, to avoid unnecessary erosion of 
the present and future revenue base. 


Deliberation 


As 1 announced in my Independence Day Message to the nation, after much de- 
liberation, the Government has decided on certain adjustments in respect to 
the rate of marine supplemental petroleum tax and other fiscal measures. 


In arriving at those adjustments, the opportunity was taken to resolve the 
outstanding tax~-related m-rtters between the Government of Trinidad and Tobago 
and Amoco. 


The companies operating in the marine areas, namely, AMOCO and the TRINMAR 
consortium have committed themselves to an expanded investment programme of 
approximately (TT) $1,200 million over the next five years. 


They have already committed themselves to spending approximately (‘I'T) $125 
million more in 1984 then they did in 1983. 


In the case of AMOCO, the programme includes development of reserves discovered 
in the Galeota Ridge number three and at Southwest Nariva. Significantly, 
these will be the first new oil fields being brought on stream since the early 
1970s. 











Negotiations 


This investment programme in the marine areas is expected, not only to 
Stabilise oil production but also to add substantially to the existing re- 
serve base, with its obvious consequences for the revenue outlook. 


With respect to my recent announcement on the Texaco negotiations, I take 
this opportunity to say that, I have been advised by Ambassador Alleyne, 
the leader of the Trinidad and Tobago negotiating team, that he anticipates 
executing the Heads of Agreement within the next ten days. 


Let me now turn to the prospects for the utilisation of gas. The issue here 
is not how to add to reserves, as in the case of oil, but how to put the very 
extensive known reserves to work in the generation of income and employment. 


Only last year AMOCO brought on stream the Cassia gas field which is reported 
to be one of the largest and most prolific gas fields in the western hemi- 
sphere. 


The commencement of production from this field resulted in an increase in 
total natural gas production from 560 million cubic feet per day in 1982 to 
605 million cubic feet per day in 1983. 


The volume of gas reserves in this field only is sufficiently extensive that 
supply is virtually guaranteed to the year 2000 under present demand condi- 
tions. 


It was against this background that the National Economic Planning Commission 
had urged an investigation into the proper use and monetisation of gas, in- 
cluding the feasibility of establishing a Liquified Natural Gas Plan, so as 
to maximise the foreign exchange earnings to be derived from the ownership of 
this asset. 


In pursuance of this recommendation. Cabinet authorised the National Energy 
Corporation to commission an independent study of the market conditions tor 
gas in the United States to the yexr 1990 with particular reference to 
potential LNG imports. 


Cabinet also appointed a committee to review and make recommendations concern- 
ing the main parameters within which an LNC project could be pursued, if 
feasible. 


The results of the market study are expected to be available in December, by 
which time the Committee should also have reported. 


Meanwhile there has been renewed interest by international companies who are 
products and marketers of fertiliser and industrial chemicals in investing 
in plants in Trinidad and Tobago. 


The Government has been encouraging those initiatives, due regard being taken 
to the future world market conditions for ammonia and methanol. 














I have already announced the expansion of ammonia production to be undertaken 
by TRINGEN at Pt. Lisas. 


There is also a good prospect that another ammonia project may be authorised 
for location at Pt. Fortin. 


The question does arise, however, how much larger should this industry be en- 
couraged to grow in Trinidad and Tobago without endangering the viability of 
those plants established earlier with public funds, in whole or in part. 


It is for this reason that the Minister of State Enterprises has directed the 
National Energy Corporation to advise on the limits to future fertiliser ex- 
pansion in Trinidad and Tobago. 


Coherent 


Our recognition of the necessity to adopt measures that would, in the long 
run, provide a more structurally sound economy has prompted the Government 
to take a number of initiatives towards reform of critical policies and in- 
stitutions of Government. 


Perhaps the most fundamental initiative towards this end which the Government 
has taken is the reinstating of the approach and technique of national de- 
velopment planning, ishered in with the work of the Demas Task Force. 


The emphasis on a sectoral strategy and project approach to development to 
which we had resorted iu order to accelerate the implementation of long post- 
poned infrastructure and other programmes, gave rise to public sector manage-— 
ment practices to which I have previously adverted, in so far as they did not 
entirely fulfil the purpose of an overall policy framework. 


More coherent policy formulation of public sector programmes, clerely articu- 
lated had thus become a national priority. 


I am on record as emphasising that the resolution of the problems of Trinidad 
and Tobago is not the business nor the responsibility of the Government alone, 
but of all the citizens of this country of ours. 


One problem, which must be addressed as a national imperative, is to sub- 
stantially increase export earnings in order to offset to the fullest extent 
possible, the decline in earnings from oil. 


it is true that in the period 1974 to 1980, Government, with the substantial 
savings and abundant natural gas at its disposal, became the prime entre- 
preneur in the modernising of the industrial sector of the economy. 


Now however, with financial resources no longer available to it on a scale 
as before, the question arises whether or not this role can be or should be 
sustained; if so to what extent, and for what purpose. 


The further question arises whether or not the private sector, in a mixed econ- 


omy such as ours, will undertake the entrepreneurial effort required to become 
earners of fore’ 1 exchange for the country. 
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Initiative 


I have already spoken of the initiative taken by the Government to create a 
spe-ialised institution dedicated to the promotion of exports namely the 
E.D.C., and of the fiscal incentives already introduced. 


In addition to these actions, I would like to draw your attention to another 
set of initiatives geared largely towards the same objective. I refer here 
to the appointment of: 


--A team to review the mission of the 1I.D.C. which has traditionally been 
the lead public sector institution in the industrial sector; 


-~-another team to examine the scope of the establishment of an export zone; and 


--a third team to review the policy guidelines set out in previous White Papers 
on public participation in the commercial and industrial sector, especially 

as they affect foreign investment in tnese sectors and in the process to ex- 
amine the role of local private conglomorates in these sectors. 


These teams have begun their respective tasks and I look forward to receiving 
reports from them before long. 


A fundamental aspect of the effort to strengthen the economy is the improve- 
ment of productivity in every field of endeavour. 


At the National Productivity Consultation convened in 1982 it was agreed that 
a National Jroductivity Council be established primarily to monitor the 
recommendations of the consultation and to keep the issue of productivity 
foremost in the nation's consciousness. 


With respect to the latter there is reason to believe the council is achiev- 
ing this goal; the word "productivity" is now in everyone's vocabulary. 
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However, while the word has been 

[Text ] brought into rs uSage, practic- 
al a of the concept has not 

jyet begun demonstrably to per- 


CONFRONTATION 


lo promote the healthy in“ ustrial 
relations climate shorn of unproduc- 
tive confrontation of which the Con 





| meate into our working lives. 
| One obviously cannot legislate 
roductivity but one is entitled to 
| iope that increased national 
‘awareness will force reflection and 
introspection and that this will 
|pave the way for the introduction of 
innovative changes in work methods 
and habits designed to make what- 
ever we produce, goods or services, 
more cost competitive. As a nation, 
we ignore this imperative at our 
peril 

Meanwhile, Government has ta- 
ken steps to implement some of the 
policy measures recommended at 
the Consultation. For example, in 
order to foster the application of 
| Science and technology in the prod 
uction process, the 1983 budget pro 
vided for higher investment and ini- 
tial allowances for investments in 
new plant and machinery 


| 


sultation spoke, Tripartite discus- 
sions have been conducted since Sep- 
tember 1982 under the aegis of the 
Ministry of Labour, Social! Security 
and Co-operatives 

I anticipate that one outcome of 
these discussions will be a code for 
conduct of industria! relations to 
which all will subscribe 

Another important initiative 
which the Government has taken 
since 1981 is the action that we have 
set in train to make the delivery of 
public services more efficient, effec- 
tive and responsiv® to the demands 
and needs of our citizens 

jt will be recalled that consensus 


was reached in the _ National 
Economic Planning Commission 
that there was urgent need for re 
form in the puotic services and in 
other areas of the public sector 








ADAPTATIONS 


Accordingly, we appointed, in Feb- 
ruary 1984, a Public ereias Review 
Task Force with terms of reference 
which include’ consideration of 
appropriate adaptations to 
procedures and systems now in use 
‘in the Public Service, levels of au- 
‘thority, and-an examination of the 
scope for the more effective use of 
‘the manpower resources in the 
Public Service. . 

The Task Force has been meeting 
with Ministers, Permanent Sec- 
retaries, other top managers in the 
'Public Service, the Service Commis- 


‘sions and puvlic_ sector unions, 
including the Public Service 
Association. 


In addition, comments have been 

invited from organisations in both 
Trinidad and Tobago and from the 
public at large. 
' The Chairman of the Task Force 
‘has advised me that by October 15 I 
can expect progress reports on the 
“on oo 

(i) Information systems technolo- 
gy in the Public Services; and, 

(ii) comprehensive auditing in the 
Public Service. 

‘In the State enterprises sector, a 
related important development has 
been the introduction of uniform 
procedures governing the negotia- 
tion of collective agreements and 
the determination of revised terms 
and conditions of employment for 
non-unionised employees. 

This step was taken in order to 
discourage the tendency towards 
leap-frogging in the levels of remun- 
eration offered by these companies 
and the raiding of ‘scarce human 
resources at one another's expense. 

We have also moved to ensure 
that the tendering procedures of 
State enterprises conform with the 
high standards and principle which 
the seciety demands of. public 

odies. 





CONSUMING 


The management audits of these 
enterprises are by their very nature 
time consuining and so far we have 
only been able to complete the 
audit of the national airline, which I 
am informed is already implement- 
ing some of the recommendations of 
the audit team 

It is now generally known that 
the Ministry of Education is active- 
ly engaged in an assessment of the 
Education Plan 1968-1983 and the 
preparation of a new Draft Educa- 
tion Plan for the period 1985-1990. 

In the light of ge ge made to 
date, we have been able to agree on 
the following tentative timetable: 

(i) Initial consideration of Draft 
Plan by Cabinet — March 1985; 

(ii) calling a National Consulta- 
tion on Education — last week orf 

‘June 1985 (to facilitate Sth and 6th 
Form participation) ; 





(iii) the submission of the said 
Draft Plan to Parliament for ap- 
proval by August 1985; and, 

(iv) the implementation of the 
Draft Education Plan 1985-1990 with 
effect from October 1985. 

Not the least of my concerns has 
been the need to inject greater 
meaning into our democratic pro- 
cesses through the creation and 
maintenance of regular channels of 
communication between Govern- 
ment and the citizens, in the pract- 
ical exercise of democratic repre- 
sentative government. 

The creation of a single Ministry 
of Community Development and 
Local Government was the first 
step in creating a structure of gov- 
ernment in which the citizen, 
through ———s organisations, 
could become involved in the busi- 
ness of Government, especially on 
the many matters affecting their 
welfare, both as individuals and as 
communities. 

1 had expressed the view that 
uitimately that objective would be 
reached only through reform of our 
local government structure. 

To this end, Government publish- 
ed in February of 1983 a Draft Policy 
Paper on Community Development 
an Local Government for public in- 
formation, discussion and comment. 

The Policy Paper contained propo- 
sals for local government reform 
with emphassis on measures to per- 
mit greater citizen participation 


- and the devolution of authority in 


the process ot Government. 

It is a matter of regret that 
notwithstanding numerous exten- 
sions of the deadline for the submis- 
sion of such comments, the records 
show that of 1,651 groups or organ-, 
isations whose views had been 
directly canvassed, only 53 have. 
responded to date. 

Of the 53, 20 responses came from 
Village Council Units, quite apart 
from the comprehensive memoren- 
dum on behalf of the entire move- 
ment of village and community 
councils received from the Trinidad 
and Tobago Association of Village 
and Community Councils. 

Significantly, no response was 
received from Co-operative Socities 
Fishing Organisations, Agricultural 
Societies, Friendly Societies, Trade 
Unions and Government Ministries 
and Departments. 

Of the 23 Women’s and Youth! 
Groups canvessed, only one! 
responded. aud in the case of! 
voluntary organisations, ten only of 
141 responded 

What, I ask you, accounts for this 
disappointing level of response? Is it 
sheer apathy? 

Or is it that the subject holds no 
interest for the wide community? 
For the time being I will limit 
myself only to the statement that 
it remains to be determined what 
conclusions we should draw from) 
this showing. 








INNOVATIONS 


Meanwhile, the Ministry of 


Information, which is one of our 
innovations, in an effort to ex- 
ecute its mandate to maintain .a 
regular channel of communica- 
tion between Government and 
the citizens, has initiated 
several projects. 

These are: 

1. The Community Information 


Service which is an outreach, 


programme undertaken in collab- 
oration with the Ministry of 


Community Development and. 


Local Government. 
The Service has been taken to 
eight locations in the country 


districts of Trinidad and have’ 


dealt with such topics as: 
eGovernment assistance to 
farmers and fishermen; ; 
ethe rights and _ respon- 
sibilities of the consumer; 
ethe Commission on _ the 


Status of Woinen; | 


_@land tenure, Rent Restric- 
tion, Lanlord and Tenant Act; 


efunctions of the Legal’ Aid 


Advisory Authority; and, 
© Safety at sea. 


FACE TO FACE 


Plans are afoot to establish 
this Service in Tobago in collab- 
oration with the Central Ad- 
ministrative Services, Tobago 
(CAST). 

2. Ministerial Briefings intend- 
ed to bring Ministers and Senior 
Government Officials into face 
to face communication with 
media representatives. 


© Ministry of Works, | 


Maintenance and Drainage; -. 
@ Ministry of Health and 
.Environment, 
Ministry of Housing ana 
Resettlement; —_ 
@ Ministry of Public Utilities 
and National Transportation 
with respect to the Trinidad and 
Tobago Electricity Commission 
and the Public Transport Service 


oo 
@ Ministry of Education; 

@ Ministry of Legal Affairs; 

e@ Ministry of State Enter- 
prises; and 

e Ministry of Energy and 
Natural Resources. 

3. A 15-minute television news 
programme was launched in 1984 
and has been keeping the public 
reliably informed each week ab- 
out developments and_ achieve- 
ments of Government Ministries 
and State enterprises. 

4. Finally, the Ministry has a 
weekly column in space provided 
by one of the daily newspapers in 
which selective Government in- 
formation on topical or controv- 
ersial issues is published. 

For my own part, I have em- 
barked on a programme of visits 
to Counties and Boroughs during 
which the Prime Minister has 
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taken up residence within the 

articular community. To date, I 
ave met communities in the 
Boroughs of Pt. Fortin and San 
Fernando, the Counties of St. 
Patrick, Caroni, St. Andrew, St. 
David and, of course, most re- 
cently here in Tobago. 

I must + that I usually re- 
turn from these visits not I 
refreshed by the abundant good- 
will towards me personally and 
towards the Government that I 
am privileged to head, but more 
importantly inspired by the re- 
silience and self-reliance often 
demonstrated within these com- 
munities. 


IMPORTANT 


But ladies and gentlemen, 

rhaps the most important re- 
orm in Government that I have 
initiated is the unbridling of 
Ministers in the discharge of 
their — constitutional respon- 
sibilities for the matters assign- 
ed to them under their port- 
folios. 

I am more than a little puzzied 
 € the ambivalent reception 
which so fundamental a change in 
the conduct of the business of 
Government has received from 
certain quarters. 

My recollection is, and I am 
sure it is yours as well, that not 
long ago it was fashionable to 
pose the question why was it 
necessary for the Prime Minister 
to involve himself in every single 

roblem, to the exclusion of his 

inisters. 

It is as if they miss ‘His 
Master's Voice’’ and cling to the 
belief that, nothwithstanding 
delegation of authority, the 
Prime Minister is expected to 
pronounce publicly on _ issues 

hin the portfolio of his 
listers. 

The claim now is that the 
Prime Minister must involve 
himself in or identify with every 
response of Government to issues 
before it. 


NO DOUBT 


But let me assure you and 
through you, the nation at large, 
that this delegation of authority 
upon which I have embarked and 
to which I remain firmly com- 
mitied does not mean and should 
in no way be interpreted to mean 
that Ministers are careening and 
careening about the place as it 
were, without any control by the 
Cabinet or more importantly the 
Prime Minister. 


Let there be no doubt that the 
hand of the Prime Minister is 
firmly on the rudder. What has 
to be clearly understood and ap- 
Exscietes is that if it is a Prime 

inister’s intention to control 
every single aspect of Govern- 
ment’s activity, then, under our 
existing constitution he needs 








only two Ministers, himself and 
an Attorney General, and indeed, 
if he is a lawyer he may combine 
both. 

I am not, and will never be, 
such a Prime Minister. 

I have so far addressed you on 
the domestic and international 
economic and financial situation 
which faced me on we assump- 
tion of the responsibilities with 
which you entrusted me as your 

litical leader and Prime 

inister of the country. 

I have reviewed also with you 
the responses which we have 
made to those challenges so far, 
especially in the areas of econom- 
ic and fiscal policies. 

I have as well reminded you of 
the action which we have initi- 
ated to introduce institutional 
reforms which are necessary con- 
comitants of measures to 
strengthen the structure of the 
economy in the long term. 

But, ladies and gentlemen 
Trinidad and Tobago, small 
though we are, must take cogni- 
sance of events in the interna- 
tional political economy which 
necessarily constrain and influ- 
ence us in our performance and it 
is to these that I now turn. 

In the midst of the condition of 
pervasive uneasiness and uncer- 
tainty which has characterised 
the international community, 
more particularly since the be- 

inning of this decade, the one 

act which has been firmly estab- 

lished is that economic inter- 
dependence is inescapable in con- 
temporary life. 

As emphasised in one of the 
documents considered by the 
Conference of the Common- 
wealth Heads of Government in 
New Delhi last year — “‘inter- 
dependence is a reality not on 
the margins of human existence 
but at the very centre; it oper- 
ates not fitfully but with inten- 
Sity; it is not localised but ever 
present in the relations of na- 
tions and people.”’ 

Clearly, therefore, economic 
policy decisions today can no lon- 
ger be viewed in isolation from 
the global! political economy. 

There is, in a very sense, a 
world economy — woven to- 
gether by —— economic, fi- 
nancial an technological links. 

In addressing our current prob- 
lems, t>2refore, we in Trinidad 
and Tobago must be ever con- 
scious of this fact of interdepend- 
ence and understand how it has 
influenced and continues to influ- 
ence the decision-making pro- 
cess. 

Another fact which I have re- 
peatedly drawn to your atten- 
tion but which bears repetition 
because of its significance, is 
that developing countries are 
largely on their own and are be- 
ing continually reminded that 
they bear the chief responsibility 
for their own economic progress. 
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While this may appear to be 
incongruent with the _ inter- 
dependence about which I have 


just spoken, the - of the 
situation is that when _ the 
‘“‘crunch"’ comes, a gry ae 
country finds itself with its bac 
to the wall in selling its own 
national adjustment policies to 
its population with all the atten- 
dant social consequences. , 

It is precisely because of this 
that a small country like 
Trinidad and Tobago with no pow- 
er ambitions whatever, but keen- 
ly concerned with investment, 
trade and access to markets, 
considers it absolutely vital to 
its own interests to have at 
least a foot in the door or better 
still, at least a back-seat in the 
halls where the major political 
decisions affecting the Third 
World are being made. 


CAUTION 


Since 1981, therefore, we have 
had no alternative but to assume 
a higher foreign affairs profile 
without compromising our 
known policy position of non- 
alignment. 

s I speak to you, there Is 
evidence of varying degrees of 
economic recovery in the devel- 
oped industrialised countries. 

The impact of this event on the 
developing countries, with the 
exception of the so-called th | 
industrialising countries whic 
number less than half a dozen, is, 
for the most part, an illusion. 

I again caution that there still 
is considerable uncertainty and 
no firm basis exists for optimism 
about the future. 

We have cleariy reached the 
stage, therefore, where a larger 
measure of ye among all 
countries and not decisions by a 
handful of them, is essential on 
issues such as: 

@ The restoration of the net 
flow of Financial resources to de- 
veloping countries; 

@strengthening and _stabilis- 
ing commpodity markets; 

@ ensuring market access for 
the manufactured exports of de- 
veloping countries; and, 

e@the international monetary 
system and the Bretton Woods 


institutions. 


In recent years, Trinidad and 
Tobago has been actively en- 
gaged in attempting to work out 
solutions to some of these prob- 
lems both within the Common- 
weaith and in the wider interna- 
tional community of the devel- 
oping nations. 


EXHAUSTIVE 


As you know, this country host- 
ed the Commonwealth Finance 
Ministers’ Meeting in Port-of- 
Spain in September 1983. 

The meeting focused on the 
problems of the world economy 





* specifically on an over- 
all examination of the world’s 

j an ayments system 
and the role of the international 


it a report on the 
system which 
commissioned 


and after keen and exhaustive, 


d acceptance of 


the rep lrinidad and Tobago 
was given the mandate to place 
the findings and recommenda- 
tion f Commonwealth -Finance 
Ministers before their Heads of 


Governmer it the conference 


which w { in New Delhi in 
November 1983 . 
As a result of the discussions in 
New De frinidad and Tobago 
Was S¢é cted along with Cana- 
da, 1 ind New Zealand, Tan- 
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[Text ] 


In M ) 1983, Trinidad and To- 
bago participated in the seventh 
Conference of Headsof State and. 

or Government of Non-Aligned 
Countries in New Deihi. 


PREPARATION 


we participated in 


the preparation of a political 
declaration which dealt with 
Such iSsu¢ 

2A hal the arms race by 
the great powers 

® : nternational convention 
prohibiting the use or threat of 
use of nu ar weapons, 

@ the ervatior of existing 
arms | ition agreement; 

@ the ‘ablishment of the In- 
dian O< a zone of peace free 
from foreign bases and nuclear 
we y ; na 

@ the engthening of the 
United Nations and support for 
the United Nations Charter of 
Human Rights 

On the economic side the con- 
ference ntratedon , 

®@ economic co-operation among 
developing countries 

@ the ‘ommon Fund and the 
Integrated Programme for Com- 
modities, 

® the international monetary 

. bal System of Trade 
Pr between developing 
Col i¢ 

@ food sé y for developing 
coun 

In n lereto we have 
been ful ved, with the in- 
ternational! community in the 
search for lutions to political 
and econ problems, in a man- 
ner which we feel will be benefi- 
cial n y to ourselves but also 
to the 1 tional! community 


hole,due account 
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zania, United Kingdom and Zim- 
babwe — as a member of a Con- 
sultative Group to carry out 
further work on proposals re- 
lated to the restructing of the 
international financial system. 
The report of this group was 
considered by the Common- 
wealth Finance Ministers at 
their annual meeting in Toronto 
last week. 
In addition to being fully in- 
volved in the multilateral efforts 
of the Commonwealth in the fi- 
nancial field, Trinidad and To- 
bago has also actively partici- 
pated in political issues pertain- 
ing to Cyprus, Namibia, interna- 
tional security, the Law of the 
Sea, regional co-operation and in 
the field of international sport. 


being taken of the specific fea- 
tures and cultural individuality 
of each country. 


ACTIVE 


We have been equally active in 
the European Economic Commu- 
nity which is currently engaged 
in preparations for the negotia- 
tion of the third Lome Conven- 
tion with the 64 African, Carib- 
bean and Pacific (ACP) states 
from the developing world. 

Trinidad and Tobago as you 
may recall is a signatory to the 
predecessor Conventions. These 
agreements, which have been 
hailed as a ‘‘model’’ of north- 
south eS have never- 
theless failed to deliver many of 
the benefits which the ACP coun- 
tries had expected. 

Discussious have been held in 
Port-of-Spain and in Brussels 
with the new Commissioner for 
Development of the European 
Commission and have centred 
around the negotiating mandate 
ove to the E.E.C. Commission 
y the Council. 

What has emerged is that the 
Commission’s objective will be to 
support the ACP countries own 
efforts to achieve self-reliant 
and self-sustained development, 
special consideration being given 


’ to the least developed countries. 


Special attention will be di- 
rected to gp food securi- 
ty, promoting rural development 
and increasing agricultural pro- 

uct:on. 

These are, however, matters 
for negotiation and ultimately 
will be the direct concern of the 
national as well as_ regional 
negotiators. 
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APPROPRIATE 


I consider it eminently appro- 
riate, speaking as I am in To- 
go, to inform the national 
community that Trinidad and 
Tobago, with the endorsement of 
Heads of Regional Governments 
has advan the candidature of 
Mr. Edwin Carrington for the 
restigious office of Secretary 
eneral of the ACP. 

Trinidad and Tobago is a sig- 
natory to the Law of the Sea 
Convention, the text of which 
was adopted on the 30th April, 
1982. The negotiations have been 
necessarily protracted and the 
Law of the Sea Conference failed 
to meet a goal it had set for 
itself, namely the adoption of 
the Convention by consensus. 

In the result, the text was 
adopted by 130 in favour, four 
against with 17 absentions. 

e Convention has now adopted 
deals with every possible use of 
the oceans — navigation and 
tig = conservation and pol- 
lution ishing and shipping — al- 
though it is the exploration and 
exploitation of sea- resources 
which have been the principal 
contentious issues. 

The Government will be 
monitoring developments per- 
taining to the Convention con- 
tinuously to see that Trinidad 
and Tobago obtains the max- 
imum benefits from participa- 
tion. 


HOSTED 


In addition, Trinidad and To- 
bago has joined in the work of the 
Committee of Oil Exportin 
Countries of Latin America an 
the Caribbean, and as you may 
recall hosted the last meeting of 
this Committee. To date the 
Committee has focussed on such 
questions as: 

© World Markets; 

@technical cooperation, in- 
cluding training; and, 

® exchange of information af- 
fecting the markets for oil. 

Every passing day reveals the 
dangers to peace and interna- 
tional security, and as you know 
the militarisation of space now 
looms as a distinct possibility. 

We note with apprehension and 
growing concern the escalation 
of the arms race and deplore the 
use of resources which, had they 
been diverted to improving the 
quality of life in the developing 
world, would dramatically bring 
to an end, or near end, the mis- 
ery, disease and _ starvation 
which still afflict large sections 
of the developing world. + 

The establishment of world 
peace based on justice, equality 
and mutual respect, | respectful- 
ly submit, will continue to be an 
illusion unless and until the nec- 
essary political will be applied to 
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wide and as deep as prudence would allow the benefits of the country's oil 
wealth to the population as a whole. was done in a variety of ways. 


Perusal of our Booklet “Accounting for the Petrodollar," which I advised you 
earlier has been revised and is soon to be released for public information, 
will show the following capital and other expenditure: 

(A) Social Expenditure--1973-1983: Funds for Long Term Development 
--Food and Agriculture Fund--$299 million; 

--Public Transport Fund--$224 million; 

--Primary School Fund--$29 million; 

--Education Fund--$588 million; 

--Roads Fund--$1.3 billion; 

--Housing and Resettlement Fund--$1.6 billion; 

--Sport, Culture and Community Development Fund--$242 million; 
--Drainage Fund--$82 million; 

--Telecommunications Fund--$395 million; 

--lealth Fund--$146 million, 

--Electricity Development Fund--$249 million; 

--National Training Fund--$138 million; 

--Culture Fund--$4 million. 

--Social and Community Development Projects Fund--$8 million, 
--Co-operative Societies Development Fund--$8 million, 

--Sewerage Fund--$59 million, 

--Library Service Fund--$1 million; 

--School Feeding Programme Ffund--$16 million: 

-—-International Year of the Child Fund--$2 million; and, 


--University Medical Complex (Mt. Hope) Fund--$304 million 


(b) Efforts to reduce the cost of living--1973-1983: Total Subsidies-- 
$/ billion; 
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Grants 

(C) Miscellaneous grants--1976-1983: 

--Grants for books and uniforms--$157 sitiiea: 

--Financial assitance to non-assisted schools--$8 million; 

--Grants to assisted primary schools--$75 million; and 

--Grants to assisted secondary schools--$33 million. 

(d) Extraordinary Expenditure--1975-1983--Air Service to Tobago--$157 million. 


(e) Subsidies to National Airline for losses in operating DC-9 in Tobago 
Service--1977-1978--$4 million. 


Steamer Service to Tobago--1973-1983--$29 million. 


These figures exclude tax relief for the citizens which, during the period 
1973 to 1982, amounted to $92 million. 


I wish to highlight two particular matters. The first is the fact that the 
School Feeding Programme has now been extended to Tobago with the initiation 


on September 17 of the first centre at the Nutrition Centre at Bon Accord, 
serving 1,600 means daily. 
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[Text ] A second centre was opened at 


Charlotteville on September 26, 
serving 400 meals, and a third 
centre is to be opened in October 
at Mason Hall with a projected 
target of 1,600 additional daily 
meals. 

The second matter is that 
since 1981 there has been a mark- 
ed acceleration in the rate of 
delivery of housing units in our 
public programmes. In 1983, the 
number of housing units dis- 
tributed was twice as many as in 
1981; already in 1984 the mem- 
bers distributed exceed the 1983 
performance by 60 per cent. 


We meet today on the threshold 
of the House of Assembly elections; 
it is therefore right and appropriate 
that this review include a state- 
ment on Tobago with particular re- 
ference to the operations of the 
House of Assembly. 

My starting point is again the 
address which J made on May 9, 1981 
to the Party in Special Convention. 

This is what I said on that occa- 
sion: 


‘With regard to Tobago, while we 


‘adhere unswervingly to the concept 


the hand of friendship and embrace 
our brothers and sisters in that 
island with affection and under- 
standing. 

‘“‘We shall seek in a spirit of 
equality, to overcome the apparent 
obstacles to improvement of the 
administration and development of 
the sister isle. 

“To this end, steps will be taken 
to initiate the appropriate 
dialogue.”’ 


SINCERTY 


I can state in all sincerity that I 
have never wavered from those prin- 
ciples. Many of you, if not all of you, 
will recall that I followed up this 
undertaking to the Penta e of 
Trinidad and Tobago and more par- 
ticularly to the people of Tobago by 
appointing, immediately, a team of 

inisters to meet with members of 
the House of Assembly in an 
attempt to resolve some of the 
matters which were outstanding at 
that time. 

After the elections in 1981, the 
Minister in the Ministry of Finance 
and Planning was assigned special 
responsibility for Tobago. 














— 


Later, | personally presided over 
two meetings, one in Trinidad, the 
other in Tobago, between a team of 
Cabinet Ministers and some mem- 
bers of the House of Assembly and 
the Parliamentary Representa- 
tives of Tobago. 


FRIENDSHIP 


The fact of the matter is, and I 
State it with regret, that the offer 
of the hand of friendship which I 
made appears to have been grossly 
misunderstood, to put what has 
transpired since then in its best 
light. 

I remind you that the Constitu- 
tion of the Republic of Trinidad and 
Tobago provides for a Unitary State 
of Trinidad and Tobago. 

You a» | the people of Trinidad and 
Tobago obviously have not made me 
Prime Minister to preside over the 
demise of that State nor to partici- 
pate in or condone actions cal- 
culated to undermine the Constitu- 
tion. 

When 
establish 
was left with one alternative only 
and that was to take steps to open 
direct channels of communication 
with the people of Tobago, which I 
have done. 

This is neither the time nor the 
place to enter into a detailed treat- 
ment of the alleged or imagined 
difficulties standing in the way of a 
truly effective relationship with 
the House of Assembly as now con- 
stituted. 

I am sure that I shall have other 


therefore, all my efforts to 


‘more appropriate opportunities to 


dilate on those issues. 
Finally, as we assemble in our 25th 


annual convention, the only politi- 
cal organisation which has been and 
will ever be able to accumplish this 
outstanding feat in Trinidad and 
Tobago, it is fitting that I end with 
some comments on our Party 
generally. 

Early in 1983, consequent upon pri- 
vate discussions held between the 
Party Chairman and myself, the 
General Council meeting at Pt. For- 
tin, on March 20, 1983, was moved to 
= a Committee under the 
chairmanship of my colleague, Mr. 
Padmore “to examine the role, 
function and perspectives of the 
P.N.M. and to make recommenda- 
tions.” 

The Padmore Committee, as it 
later came to be known, in due 
course submitted its report to the 
General Council, which after ex- 
haustive discussion thereon trans- 
mitted the report to me with the 
following resolution: 


RESOLVED 


‘‘Whereas the General Council of 
the People’s National Movement at 
meetings held on June 3 and 24, 1984, 
considered the report of the Com- 
mittee appointed by it to consider 


a ‘modus vivendi”’ failed, I. 
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the role, function and perspectives 
of the P.N.M. (the Padmore Com- 
mittee). 

Be it resolved that the General 
Council refer the report with the 
comments made at these meetings 
to the Political Leader for his con- 
sideration and that of the political 
leadership for appropriate action, 
such action to be reported to the 
General] Council or to the annual 
convention as may be considered 
desirable; and 

Be it further resolved that the 
Political Leader and the political 
leadership be advised to consult the 
Padmore Committee as may be- 
come necessary.”’ = 

In the discharge of the mandate 
entrusted to me | have duly con- 
sulted the political leadership and 
the Chairman of the Padmore Com- 
mittee. 

I also took the opportunity pro- 
vided by the recent Legislative 
Group’s annual conference to con- 
sult the membership of that body 
on certain —— of the report. 

I now wish to comment on the 
principal recommendations of the 
Committee, specifically: 


I. It has been proposed that a new 
Constitution Review Committee 
should be appointed to consider 
possible amendments in the follow- 
ing areas: 

(a) The composition of the 
General Council with particular 
reference to provision for 
nominated members and youth re- 
presentation on the General Coun- 
cil, as well as ensuring that the 
General Council's deliberations be- 
come more issue oriented; 

(b) a re-examination of the 
approach to the party group, more 
particularly whether or not such a 
group should necessarily coincide 
witha ~~ division; 

(c) the duties and responsibilities 
of the General Secretary; 

_(d) a re-examination of the finan- 
cial and administrative regulations 
of the Party; 

(e) a re-examination of the role 
and functions of various com- 
mittees; and, 

(f) revision of the procedures for 
selection of P.N.M. candidates for 
elections. 


You may reall that in my last 
Convention address delivered on 
February 10 of this year. speaking 
specifically on the Partv, I advised 
you that: 

‘‘We have a clear duty to our- 
selves and to the community which 
has consistently expressed con- 
fidence in us to examine ourselves, 


Our procedures and our practices in 


order to ensure that we continue to 
be worthy custodians of the people’s 
trust. 

In the perception of some when- 
ever we speak of self-examination, 
it is immedately concluded that we 
are talking revision of the Party's 
Constitution. 














I submit, with respect, that the 


Constitution of the Party, as 
amended to date, remains a tribute 
to the foresight of the founding 
fathers and constitutes no barrier 
whatsoever to the party perform- 
ing the pivotal role wh 

it shoul play, and increasingly so, in 
the mont ¢ 


ich in my view 


s and years ahead. 


SELF ™ RELIANCE 
Yesterday, the cause was self- 


government, independence and re- 
publicanism; today the cause is so- 
cial and economic self-reliance and 
self-restraint and re-assertion by 
the party of its separate existence 
from the Government. ° 


The Party must once more see 


itself as having a vital role to play in 
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I remain firmly committed to 
that view, but my colleagues and 
I in the political leadership, in 
deference to the views of the 

_ majority of the General Council, 
would not wish to do the sligh- 
test thing which might give the 
impression of inhibiting the work 
of the party or stifling the views 
of the party membership. 

I will therefore, at a later 
stage of the proceedings, place 
before you an appropriate resolu- 
tion for your consideration. 

II. The second major recom- 
mendation of the party calls for 
the appointment of a Youth 
Commission to consider and 

_ make recommendations for the 
development of a National Youth 
Programme. 


FUNDAMENTAL 


This is perhaps the most funda- 
mental of the committee’s 
recommendations and which I 
personally welcome. 

I have had extensive discus- 
sions with Mr. Padmore on this 
matter and as a consequence will 
be tabling an appropriate resolu- 
' tion for your consideration. 

e committee has also 
proposed that very close atten- 
tion should be given to the re- 
structuring of the secretariat. 

This is a matter about which I 
have been very concerned for 
some time. 

But in a real sense the restruc- 

_ turing of the secretariat, is in 
_ my respectful view, inextricably 
. bound up with the larger ques- 
tion of the duties and respon- 
sibilities of the General Secre- 
tary and this will manifest itself 
in an examination of the terms of 


- ee eee 
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the dissemination of information 
and the crystalising of opinion on 
issues of national importance. 

In a nutshell, P.N.M. must be on 
the march again, active in neigh- 
bourhoods and communities, in so- 
cial groups, in service clubs and in 
economic and business associations, 
everewhere and anywhere, as ex- 
ponents of its Government's 
policies and exemplars of its ideals. 

At the same time the Party must 
be ever mindfu! of its role as a 
pathfinder and leader in its own 
right of community opinion. 

his means that the Party in its 
own right must pronounce on issues 
of the day and assert its rightful 
place as a source from which the 
Government draws its inspiration 
and support.”’ 


reference which I will propose for 
the Constitution Review Com- 
mittee. 

IV. The Committee has further 
recommended a stronger party 
= in Tobago by the estab- 
ishment of regional offices 
headed by an Assistant Secre- 


tary. 
ENDORSE 


I fully endorse the recom- 


- mendation so far as it relates to 
' the establishment of a regional 


office and to this end I have had 


.. discussions with the Tobago 


East and West Constituencies. 

They are of the unanimous view 
that one suitably located 
regional office would be 
eminently satisfactory and _ in- 
deed they have, with my 
approval, selected such an office. 

he premises in question have 
been extensively repaired, the 
cost of which has been met by 
the Donations Committee. 

I have been advised that a 
satisfactory agreement has been 
worked out with the owner and 
all that remains to be done is to 
fix the date for the formal open- 
ing of the Tobago Headquarters 
of the People’s National Move- 
ment. 

My colleagues and I in the 
political leadership do not agree 
that the office needs to be 
headed by an assistant secre- 
fary. 

In due course, the General 
Council will be approached with 
proposals for manning the office. 


ACCEPTED 


V. The political leadership has 
accepted the Committee’s re- 
commendation that there should 
be an annual party budget which 














should be approved in annual con- 
vention, and I have given instruc- 
tions to the acting Treasurer 
accordingly. 

_ VI. The committee has drawn 
attention to the need to put the 
party's library on a sound footin 
and I am happy to report that 
am in touch with a small group of 
six or seven professional fibra- 
rians on this matter and will, in 
due course, submit proposals to 


the General Council. 
VII. The final recommendation 
of the committee on which I pro- 
pose to comment touches on the 
uestion of a change in format of 
the party’s annual political re- 
port. The Legislative Group has 
not yet completed its con- 
sideration of this recom- 
mendation; as soon as it does, I 
will approach the General 
Council. 
This is perhaps an appropriate 
' time for me to congratulate Mr 
Padmore and the members of his 
Committee for their labours and 
valuable recommendations. 


And so, party colleagues, we 
move towards the Tobago House 
of Assembly elections to be held 
later this year. We du so at a 
time when the party at all levels 
has begun to respond to the chal- 
lenge which I issued in my con- 
vention address of February 1¢ 
1984. 

I perceived a purposeful for- 
ward movement within the 
party, exemplified by the 
overwhelming success of the re- 
cent Women’s League annual 
conference, quarterly con- 
ferences of an obviously re- 
juvenated You'h League, the 
highly successfui constituency 
conferences which have just been 
concluded, a Legislative Group 
anxious to reform itself and 
speak out on national issues and 


a new General Council ready to 
assume its responsibilities. 

It also comes at a time when, 
by ali accounts, it is apparent 
that there is growing dissatis- 
faction and disappointment 
within Tobago with the perfor- 
mance of those to whom respon- 
sibility was entrusted in 1980. 

In this regard, while it is an 





historical fact that in 1980 we 
lost eight of the 12 electoral dis- 
tricts, it is instructive to 
examine how we lost. Consider 
these facts: 

e In District A, where we lost 
by 183 votes, 668 persons did not 
vote; 

@ in District B, where we lost 
by 405 votes, 623 electors re- 
frained from voting; 

@ in District C, we lost by 158 
votes with 642 persons 
abstaining; 

@ in District D, we lost by 196 
votes; 921 electors did not vote; 

@ in another district, we lost 
by 184; 590 electors did not vote; 

® in another district while we 
lost by 121 votes — non voters 
totalled 476; 

@ in yet another district we 
lost by 349; with 544 persons not 
voting; and, 

@ finally, in the last district we 
lost by 205 votes; non voters 
were 586. 


UNITED» 


Let us, therefore chart our 
course a-right based on the 
united effort of the total party 
and be not deflected from our 
objective in the next few 
months. ' 

No party has your organisa- 
tion, your experience, your nu- 
merical strength and above all, 
your discipline. : 

In the final analysis, Tobago 
has nothing to do with the many 
week-old or month-old alliances 
that are being spawned. , 

Tobago is, and will remain PNM 
vs those who were entrusted in 
1980 with a mandate which has 
not been discharged. 

My cere to you therefore is 
to avoid all pettiness and move 
forward with a united herculean 
effort to retrieve Tobago from 
the hands of those who, for their 
own purposes, continue their 
attempts to lead the good people 
of Tobago astray. 

For, in the words of the 
9 tape as expressed in Psalm 

0. 5: 


“There is no faithfulness in 
their mouth; their inward part 
is very wickedness; their throat 
is an open sepulchre; they flatter 
with their tongue.”’ ) 
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TRINIDAD AND TOBAGO 


POLITICAL CONTENTION OVER TOBAGO ELECTION CONTINUES 
ONR Slap at Donaldson 
Port-ot-Spain EXPRESS in English 23 Sep 84 p 3 


[text] A WARNING without substance. That's the Organisation for National 
Reconstruction's response to a statement made Friday by Minister of National 
Security John Donaldson. 


In an official release yesterday, the ONR said Donaldson had ‘used his posi- 
tion to give prominence to his political party's conference by presenting to 
the people of Trinidad and Tobago a warning without substance.” 


The ONR release added: ‘Tobago has not so far in its political history shown 
hostility or violence in opposing political parties, inspite of the fact 

that Tobago has been credited with three victories against the ruling party. 
Surely, the Minister could do better.” 


Panday Attack on Donaldson 
Port-of-Spain EXPRESS in English 24 Sep 84 p l 
[Text ] 


OPPOSITION leader Basdeo Panday, said 
yesterday the late Prime Minister Dr Eric 
Williams, had tremendous popular support 
in the country and would never have al- 
lowed National Security Minister, John 
Donaldson, to “indulge in low dodges”’ to 
defend the People’s National Movement. 

Panday was commenting further tc a | 
statement by Donaldson last Friday in which he | 
revealed clandestine plans by un-named groups | 
to embarrass delegates attending the PNM | 
convention in Tobago at the weekend. Don- | 
aldson had advised delegates to “turn the other | 
cheek” in the event of confrontation. 

Panday said that the PNM was “now without 
an effective and strong leader so it must use . 
terror tactics to discourage public demonstration 
against an inefficient government.” 

He said: “Under Dr Williams, none of them 
could have behaved in the manner they are now 








behaving. Williams had enough popular support 
to eon | using his ministers in low dodges to 
terrorise the ulation.” 

Panday added: “It is clear now that all the 
PNM ministers are now doing is defending the 
party because the leader is weak, ineffective and 
an embarrassment to the party.” 

He was worried about the present trend of 
government reaction to legitimate protests, not- 
ing “a pattern of intimidatory action,” tracing it 
to the time when Police Commissioner Ran- 
dolph Burroughs, spoke out against a planned 
protest for water by southern villagers. 

Said Panday: “That political action by Bur- 
roughs, was repeated by Donaldson last Friday. 





It is an attempt to terrify people and suppress 
their democratic right to protest.” | 
Panday said that PNM’s back was against 
the wall and it would have to revert to “violence 
n the le in order to remain in power. 
; Said he: “When you listened to Donaldson on 
Friday you wondered if it was the same Don- 
aldson and the same Prime Minister he was 
talking about who remained silent while upposi- 
tion members were assaulted by PN°° ‘hugs 
while on our way to debate a motio. of no 
confidence in the government in June last year 
“Don't you think we were engaged in free and 
peaceful political activity? But were the sup 
porters of the PNM?” 


Screening of PNM Candidates 
Port-of-Spain EXPRESS in English 24 Sep 84 p 1 
[Article by Compton Delph] 


[Text } 


SOURCES OF THE ruling People’s 
National Movement (PNM) in Toba- 
go were tht-lipped yesterday 
about the party’s “screening” exer- 
cise by its political leader and Prime 
Minister, George Chambers. 

The screening session, which took 
place Saturday, was in preparation ‘for 
the November House of Assembly elec- | 


tions. 

“No comment” was the standard reply by | 
party members and supporters. But there was a, 
distinct impression that it was not plain sailing. 

Chambers, as head of the screening commit- 
tee, was apparently unhappy about the “quality” 
of some of the candidates put forward. In one 
instance, it is known that the health of one of 
the nominees has been a worrying factor. 

Ancther source of concern is difficulty the 
party has been experiencing in coming up with 
suitable candidates for the two eastern districts 
of Roxborough/Delaford and _ Belle 
Gardens/Goodwood. 

These two districts are now represented in 
the Assembly by DAC (Democratic Action Con- 
gress) Chairman, A.N.R. Robinson, and Dr Jeff 
Davidson, both of whom won their seats by wide 
majorities in the first Assembly elections in 


November, 1980, and they are both tipped to 
win easily again. 

PNM deputy political leader, Muriel Green, 
who is also chairman of the party’s Women’s 
League, visited Tobago on Thursday for the 
specific purpose of meeting with party groups in 
the east to try to come up with candidates to 
face Robinson and Davidson at the polls. 

How successful she was is not known at this 
stage, but as one party source put it yesterday: 
“We will know later this week or at least by the 
weekend” when the PNM holds its annual 
convention at the Signal Hill Senior Compre- 
hensive School. . 

The 12 candidates for the elections are to be 
named at the weekend convention which is 
attracting renewed public attention since th 
charge by John Donaldson, Minister of National 
Security, that he had received reports that the 
DAC was planning to confront convention dele- 
gates from Trinidad with public demonstrations 
at the airport and at the Scarborough harbour. 

The DAC has since replied to Donaldson, 
describing his statement as ‘totally unwarranted 
and intimidatory.” 

The DAC also charged the government with 
intrusion in party political matters in Tobago 
and with displaying a growing tendency “to 
frustru.e the democratic process in the island as 
evidenced by the behaviour of the Prime Min- 
ister during his recent visit.” 





PNM Stratecy 
Port-of-Spain TRINIDAD GUARDIAN in English 5 Oct 84 p 1 
[Article by Clevon Raphael } 
[Text ] 


spent yesterday in Tobago mapping out segments of the PNiI's 
November elections to to the Tobaro House of Assembly (THA). 


HIGH-RANKING officials of the rulins People's National Movement (PNM) 
} 


strates,y for the 
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At the end of the closed-door session which took place at the Tobago Institute 
of Education on Bacolet Street, Scarborough, the 60-plus persons attending de- 
cided on the setting up of two committees--rally and elections. 


Those who flew to the sister-island for the “very productive meeting" included 
two of the PNM's Deputy Political Leaders, Labour Minister Errol Mahabir and 
Information Minister Senator Muriel Green; newly-elected PNM Vice-Chairman 
Senator Russel Martineau, Attorney General and Minister for Legal Affairs: 
PNM's Public Relations Cfficer and Mayor of Port-of-Spain, Councillor Steven- 
son Sarjeant; 


Health Minister Senator Dr. Neville Connel; Education Officer and Community 
Development Minister Dr. Cuthbert Joseph; PNM's General Secretary Mr. Alvan 
Quamina; Elections Officer Councillor (St. Patrick County Council) Ronnie 
Matthews; Operations Officer Mr. Lionel (Clear the Way) Murray; and the party's 
Administrative Officer Mr. Winston Best. 


Councillor Sarjeant, in a telephone interview after the meeting, said the 
session was well attended by representatives of both the Tobago East and 
West constituencies of the PNM. 


An indication of the importance of the elections to the PNM which is in op- 
position in the THA was another decision taken yesterday--Councillor Matthews 
would be based in Tobago with immediate effect for an indefinite period, to 
work on election matters exclusively. 


Not Finalised 


Chairman of the Rally Committee is the proprietor of the Della Mira Guest 
House, Mr. Neville Miranda. 


PRO Sarjeant said the date for the all-day rally--reported last week to be 
October 21--was not really finalised, but this would be done this week. 


Asked if the date was not changed because the DAC which has eight to the 
PNM's four seats in the THA, has announced that its candidate would also be 
presented on October 21, Councillor Sarjeant replied: 


"No man. We had three possible dates to chose from. The date to be chosen 
will depend on a number of factors which we are now considering. And, in 
any case, the PNM initiates.. we do not react... we leave that for others 
to do. 


Asked if it was correct to assume that Prime Minister and Political Leader 
of the PNM, Mr. George Chambers did not name the candidates at the September 
29-30 annual convention of the PNM in Tobago, because he was dissatisfied 
with the nominees he had seen or that PNM was experiencing difficulties in 
fielding, a strong slate, Councillor Sarjeant said: 


‘The opposite is true. We seem to have too many good potential candidates and 


we are just being careful in how we eliminate people and why. Se many are 
over-enthusiastic. 
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"But we are in the final screening process and the Central Executive of the 
party will soon make the final decision on the 12 we are going to present to 
the electorate in Tobago." 


The constituency groups in Tobago, he added, had already begun to mobilise 
their forces in the sister island. 


Yesterday's meeting which was presided over by Mr. Hahabir, agreed on severa] 
other steps regarding the THA elections which Mr. Sarjeant said he could not 
disclose now. 


Balisier Talks 


Meanwhile the first meeting of the PNM's Legislative Group for the 1984-1985 
term comes off on Wednesday at the PNM's Balisier House headquarters, start- 
ing 6 p.m. 


The session will be chaired by Prime Minister Chambers in his capacity as 
Political Leader of the PNM. 


Discussions on the Sarjeant Report (Mayor of Port-of-Spain Councillor 
Stevenson Sarjeant was appointed to head a team which studied the role and 
function of the Group), will be continued. 


The party's General Council will also be meeting for the first time for the 
new term on Sunday at the same venue. 


Members will be elected to be part of the PNM's Central Executive. 


DAC Aims 
Port-of-Spain TRINIDAD GUARDIAN in English 9 Oct 84 pl 
[Text] DEMOCRATIC Action Congress (DAC) is aiming for a "whitewash" in the 
November elections of the Tobago House of Assembly (THA), according to the 
party's Secretary, Mr. Everette John. 
It is understood that the DAC, which currently has eight of the 12 seats in 
the THA, has already selected its 12 candidates, several of whom are not now 
members of the THA. 
Mr. John said yesterday: 


“We want to do to the People's Nationa). Movement what the West Indies cricket- 
ers did to the English team--beat them comprehensively. 


"The DAC is not all complacent in this issue. We are working hard for that 
achievement." 
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He explained that two constituencies-~Buccoo/Lambeau and Plymouth/Whim-- 


which he described as PNM strongholds, were being given special attention by 
the DAC. 


Mr. John said despite what spokesman for the PNM would say, the PNM was in 
fact facing serious problem in coming up with "quality and competent" candi- 
dates to face the Tobago electorate. 


lie added: 


"For their election rally (the date of which is to be announced) the PNM 
will, we are sure, come to Tobago with hundreds of Trinidadians in tow, but 
we will be having our rally with solid Tobago support in addition to the 


team coming from the National Alliance for Reconstruction (NAR) from Trini- 
dad." 


CSO: 3298/066 


99 











TRINIDAD AND TOBAGO 


ONR, NATIONAL ALLIANCE IN DISPUTE OVER ‘86 ELECTION PLANS 
Port-of-Spain TRINIDAD GUARDIAN in English 6 Oct 84 p 1 


[Text] ORGANISATION for National Reconstruction (ONR) has protested to the 
Leader of the Opposition, Mr. Basdeo Panday, about the National Alliance 
"unilaterally" allocating to itself parliamentary seats to be contested in 
the 1986 general elections. 


However, Mr. Panday, when contacted by the "Guardian" yesterday about the 
ONR's position which was based on a story in a daily newspaper, said that the 
Alliance had not in fact done so. 


"What has happened is that as an organisational strategy the National Alli- 
ance has assigned certain people to organise certain seats... it is an organ- 
isational method. 


'Strenuous Objection’ 


"Both the Alliance and ONR are committed to separate development so obviously 
the ONR has misunderstood what was reported in the newspaper. The executives 
of both the ONR and the Alliance are meeting on a regular basis, and it is a 
pity that they did not choose to bring this matter at one of those sessions 
where I am sure a satisfactory explanation would have been given." 


Mr. Karl Hudson-Phillips, Political Leader of the ONR, stressed the ONR in 
no way sought to dictate to the Alliance or the Democratic Action Congress 
what decisions it should or should not take. 


"But strenuous objection is taken to a blatant attempt to make preemptive 
moves publicly on matters affecting the National Alliance for Reconstruction 
(NAR), particularly when no discussions whatsoever have taken place between 
us on the matter." 


NAR, a combination of the National Alliance (United Labour Front, Tapia and 
the DAC), and ONR is the umbrella organisation for the formation of a party 
of national unity to do battle against the ruling People's National Movement 
(PNM). 
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Mr. Hudson-Phillips said the principle of incumbency was an impertinence of 
the public of Trinidad and Tobago because it sought to impose in advance on 
the voters persons who may be found wanting and lacking for various reasons. 


He said: 'The principle of incumbency if it were accepted would mean that 
not only the Alliance incumbents but also worthless PNM incumbents would be 
returned unopposed. 


"The ONR will have no part of that. We call on you to publicly dissociate 
yourself from those mischevious persons responsible for the particular 
article." 


On the point of dissociating himself, Mr. Panday replied: 


“Tf this matter is raised at one of our joint executive meetings, I am sure a 
satisfactory explanation will be piven...." 


CSO: 3298/066 
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TRINIDAD AND TOBAGO 


INDUSTRIAL DEVELOPMENT UNIT ISSUES INVESTMENT PROFILES 
Port-of-Spain TRINIDAD GUARDIAN in English 8 Oct 84 p 3 


[Text] THE INDUSTRIAL Development Corporation, in pursuit of its mandate to 
stimulate industrial activity, has developed a series of Investment Opportun- 
ity Profiles. The Investment Opportunity Profiled outline the technical 

and financial considerations in which the development of new industrial ac- 
tivity and the expansion of existing enterprise can materialise. 


The IDC is willing to make its portfolio of investment profiles available to 
local investors in condition that they sponsor the projects either alone, 
with other local investors or in joint venture with foreign entrepreneurs. 


The Investment Opportunity portfolio includes profiles on the following: 


Agricultural hand tools; Diesel engines (3-5 h.p.; 8-12 h.p.; 15-20 h.p.); 
Tractor implements and trailers; Irrigation pumps; Plywood; Dry cell making 
plant; Recording Industry; Vee belts; Electric motors and generators; Auto- 
matic filiament bulbs; Automotive seat frames; Automatic electrical cables? 
(i) battery/motor starter cables, (ii) high tension cables, (iii) electrical 
wire harness. 


The IDC has undertaken to assist local investors and sponsors of its invest- 
ment project profiled to locate an international counterpart with whom Joint 
Venture arrangements could be initiated. The Corporation will assist also in 
the sourcing of foreign capital and technology. 


The attractiveness of the business ventures suggest that foreign investors 
will be found for the investment project proposals. 


The IDC, in a move to facilitate joint venture arrangements, has taken the 
initiative and submitted its porticlio of investment opportunity profiles to 
the United Nations Industrial Development Organisation, UNIDO. 


Main Objectives 
UNIDO, in collaboration with the Caribbean Development Bank, (CDB), the 
Commonwealth Secretariat, and the Caribbean Common Market (Caricom) has 


organised an investment promotion meeting for the Caribbean region in Barbados 
from October 22-25. 
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The main objectives of this meeting is to provide an opportunity for inter- 

ested foreign investors to meet with prospective local partners and regional 
government officials responsible for promoting and developing industries in 

the Caribbean. 


Trinidad and Tobago will be represented at the Barbados meeting by a cross- 
section of 40 local investors and top IDC officials. The Trinidad and Tobago 
investors as well as Caribbean project sponsors will meet the potential 
partners from Europe, North America and the Far East discussing with them 
areas of possible investments and exploring areas of business collaboration. 


In September, the IDC held a briefing session at the Trinidad Hilton which 
attracted about 60 local investors with specifid industrial investment project 
proposals requiring joint venture arrangements with foreign interests. 


The Government of Trinidad and Tobago regards joint ventures between the fol- 
lowing parties as the most desirable form of direct foreign investment: local 
and foreign firms; government and foreign firms; government and foreign firms; 
government and local firms; government, local and foreign firms. 


Like all other industrial activity, joint venture operations are encouraged 
through the grant of generous concessions, the provision of infrastructure 


(including land and factory accommodation), technical and management assis- 
tance, and financial support. 


CSO: 3298/066 
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TRINIDAD AND TOBAGO 


TEXACO TAKEOVER ADVANCES; REFINERY SURVIVAL DISCUSSED 

Land Acquisitions 
Port-of-Spain TRINIDAD GUARDIAN in English 10 Oct 84 p 1 
[Article by Kit Roxburgh] 


[Text] BY NEXT week Trinidad and Tobago will be well on its way towards re- 
gaining an amazingly large amount of land from the United States-based Texaco 
oil company. 


"I don't know the exact amount of square acres" said a senior government of- 
ficial yesterday. ‘It will be far easier to think of it in terms of square 
miles. 


"It is a big, maco amount of land." 


And, as the map shows, Texaco Trinidad, Inc., a subsidiary of one of the seven 
largest petroleum conglomorates in the Western world, leases or owns sub- 
stantial areas in this country, from Nariva in the heart of the nation to mas- 
sive blocs in the South-Eastern region, moving clockwise through St Patrick, 
San Fernando and Couva. 


As announced by Prime Minister George Chambers in his Independence Anniver- 
sary address, this country is acquiring the land rights? Pointe-a-Pierre re- 
finery and other assets for approximately $423 million (TT). 


Mr Doddridge Alleyne will head this country's team at the takeover finalising 
next week. 


Mr Alleyne, Trinidad and Tobago's Ambassador to the United Nations, would have 
arrived earlier for the arrangements, but has been working at the UN towards 
getting the country a seat on the Security Council, a move that is said to be 
gaining support from a number of Latin American, Caribbean and North Africa 
states through Trinidad aad Tobago's manifest policy of non-2lignment. 


With the acquisition of Texaco Trinidad's local assets (excluding the company's 
marine rights) the Covernment will make three main thrusts, all geared to 
reverse the decline in Texaco'’s inland production and boost the sagging sup- 
ply of crude to the Pointe-a-Pierre refinery. 
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--Wells that are in operation are to be made even more productive. Secondary 
and tertiary means are to be explored to their “.ilest within the financial 
limits of the country; 


--Land areas believed to be potentially productive will be explo ed; and 


--Vast areas looked upon by Texaco as pure real estate are to be utilised 
productively if and when the possibility of profitable petroleum extraction 
is ruled out completely. 


Not Disappointing 

A Government analysis of Texaco's production performance for the first six 
months of this year revealed that the company had not been disappointing. 
Despite a January to June production rise by other oil companies operating in 
the country, Texaco's rate fell by 21 per cent against the corresponding 
period last year. 

But how did Texaco Trinidad get control of all this land? 


A host of oil companies had leases on land in the country, from as far back 
as the last century to the post-war surge in oil exploration. 


Texaco came along in 1956, snapping up a large quantity from such major pro- 
ducers as Trinidad Leaseholds Ltd., Regent and many minor companies. 


All were consolidated by Texaco Trinidad. Some lands were totally acquired, 
some leased. Conditions varied from surface rights (real estate) to mineral 
rights. 


As a result a coloured map of Texaco holding shows vast areas in yellow. 


Manning on Pointe-a-Pierre 


Port-of-Spain EXPRESS in English 23 Sep 84 p 3 


[Text ] 








MINISTER of Energy and Natural 
Based resources, Patrick Manning yes- 
terday expressed optimism that the 
Point-a-Pierre refinery will survive. 
Manning, who delivered the feature address at the 
24th annual Constituency Conference of the San 
Fernando East Constituency of the People’s National 
Movement yesterday afternoon said: “Once the ques- 
tion of the future ownership of the Point-a-Pierre 
refinery is behind us, and we confidently expect this 
to be so in the not too distant future, considerable 
effort must be devoted towards making the overall 
refining operations economic.” 

Stating that refineries the world over were closing 
down, ning said: “In the Caribbean and else- 
where export-oriented refineries based on imported 
feedstock have suffered most.” 


The shrinking of the fuel oil market in the United 
States East Coast, Manning said, increased crude 
costs and the bias in the product slate towards lower 
valued products had all contributed to a reversal in 
their fortunes. 

Said the Minister: “We in Trinidad and Tobago 
are fully conscious of these circumstances and have 
been striving for some time to rationalize refining 
operations. The corporate discussions with Texaco 
and the resultant purchase of the refinery will allow 
us to move one step forward towards that goal.” 

Manning told the large gathering: “One reassuring 
aspect of this challenge is that with the wealth of 
national expertise in managing and operating refine- 
ries, it is clear that the citizens of Trinidad and 
Tobago have the capacity to run whatever refinery 
configuration that emerges after rationalization.” 








CSO: 
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Noting that not many _ have 24th annual 
constituency conferences, the Energy Minister said: 
“Not many people can have them either, whether it 
be yesterday, today, or tomorrow. But thanks to the 
PNM, the pople of Trinidad and Tobago have the 
oppurtunity to celebrate constituency conferences.” 

Commenting on the field of exploration, he said 
that a seismic survey conducted by the Goverment in 
the open marine ac off the North and East 
Coasts of Trinidad and Tobago in 1980-81, was now 
available. ; 

“I am happy to announce that Cabinet has recent- 
ly agreed to the sale of this seismic data to all 
interested co ier. This sale of seismic informa- 
tion,” he a , ‘is the first step prior to the leasing 
of additional acreage for exploration, a process which 
is ex to be undertaken over the next 18 
months.” 

Stating that there is a time to think and a time to 
talk, Manning said: “While my remarks here may 
lead to a certain optimism, this optimism must be 
— Production levels will be restored but that 

oes not necessarily entail a return to the high levels 
of oil revenues of the past because of the recent 
adjustments to the fiscal regime.” 

Rather stabilising production levels will ensure the 
longer term survival of the industry and protect the 
jobs of those, who had long laboured on in it, he 
added. 

On direct piping of natura! gas to homes, he said: 
“Last year, I mentioned that the Ministry was 
considering several new projects, including the direct 
piping of natural gas to homes, with a pilot project . 
possibly in the Pleasantville Housing Estate expan- 


sion.” 


Saying that the Ministry’s main concern was 
technical and safety considerations, Manning went 


: on: “This matter is well advanced and will shortly be 


placed before Cabinet. The project which is exti- 
mated to cost $2 million (TAT) is geared towards 
reducing the price of fuel for cooking to consumers by 
utilizing the cheaper energy from natural gas instead 
of LPG from the refineries.” 

He added: “We have no choice in the PNM, no 
choice in Trinidad and Tobago, because the way to 
independence leads along the path of discipline - 
personal discipline, community discipline, national 
discipline - discipline, tolerance and production. 
Today, tomorrow. And beyond.” 


106 














TRINIDAD AND TOBAGO 


BRIEFS 


POLICE ROUNDUP-—-SOME 94 persons from East, West, Central, North, South and 
Southwestern Trinidad as well as from the sister island of Tobago have been 
detained by police in a massive anti-crime and narcotics operation mounted 

by acting Police Commissioner Clive Sealey and the Acting Commissioner (Crime) 
Alic Heller over the weekend. Those detained have been questioned about pos- 
session of cocaine, possession of marijuana; possession of firearms and am- 
munition; recent robberies; evading bench warrants; buggery and larceny of 

a water pumpt; illicit spirits (bush rum) among other offences. They are to 
appear in courts all over the country sometime today. [Text] [Port-of-Spain 
TRINIDAD GUARDIAN in English 8 Oct 84 p 1] 


EXPORTS TO CARICOM--TRINIDAD and Tobago's exports under the Caricom agree- 
ment increased by $4.1 million for the period January to July 1984 compared 
to the same period for 1983. Imports under the agreement decreased by $43.5 
million. According to a Central Statistical Office Bulletin for January-July 
1984, the value of imports was $177.2 million or 6.8 per cent of total imports. 
Domestic exports under the Caricom agreement totalled $120.5 million which 
form 4.3 per cent of total domestic exports. The major sources of imports in 
Caricom were Barbados $50.8 million or 28.7 per cent; Jamaica $46.2 million 
of 26.1 per cent, and Guyana $25 million or 14.1 per cent. Imports from 
Jamaica decreased by $21.3 million, Barbados by $9.3 million, Antigua by $5.6 
million and Guyana by $4 million. Exports to Jamaica decreased by $8.4 mil- 
lion and to Antigua $4.1 million. Exports to Guyana showed an increase of 
$23.9 million. [Text] [Port-of-Spain TRINIDAD GUARDIAN in English 6 Oct 84 


p 3] 


CSO: 3298/067 
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VENEZUELA 


AD INTERNAL STRUGGLE, RELATIONSHIP WITH GOVERNMENT VIEWED 
Caracas EL DIARIO DE CARACAS in Spanish 2 Sep 84 p 17 
{Article by Alfredo Tarre Murzi: "The Political Labyrinth"] 


[Text] Criticism against the regime comes not from the COPEI 
[Social Christian Party] or from leftwing groups but from 
members of the AD [Democratic Action] itself. The strongest 
accusations have been made by the Trade Union Bureau and 
especially by Antonio Rios and Juan Jose Delpino who did not 
hesitate to say that it was ineffective, opposed to progress 
and corrupt. The AD increases its prestige and voters' 
support when in opposition because it is a populist and 
demagogic party with unquestionable skill in the art of 
winning elections. But it shrinks, loses supporters and 
crumbles when in government. [It is a cyclic and transient 
movement. Its misfortune is the Miraflores Presidential 
Palace. 


Since the beginning of the new 1984-1989 constitutional term, relations 
between the AD and the government of President Jaime Lusinchi have not been 
good. This conflict is an old tradition going way back to the years of the 
first AD government (1945-1948) and kept recurring during the constitutional 
regimes of Betancourt, Leoni and Perez. The AD is a broad political collec- 
tivity, with membership drawn from every social strata having different 
interests and countless ideological leanings. There was a difference between 
Romulo Betancourt and Domingo Angel Rangel, between Gonzalo Barrios and Ramos 
Gimenez and even more between Prieto and Carlos Andres. 


Whether in the opposition or in government, the AD has always contained groups, 
leanings and currents with varying degrees of divisiveness. And this is why 
there have been splits in the AD on three occasions and there continue to be 
dormant seeds of division, which erupts from time to time depending on the 
internal political dynamics and the contest for the presidential candidacy. 

It is all due to various factors such as the growth of the party, the doctrine 
giving way to pragmatism and the rise of new leaders who have greater ambitions 
and have set their eyes on Miraflores. That is the real reason for the organi- 
zational crisis of the AD but it is compounded by other factors such as the 
basic differences which exist between the party that wins the elections and 

the party in power, two situations which are not really compatible. 
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Personality Problem 


During his two terms in office, Romulo Betancourt always had problems with his 
party but he was able to deal with these problems and overcome them because he 
was a strong and prestigious leader being the party's founder, guide, organizer 
and supreme leader. Romulo was the AD and the AD was Romulo. Yet Betancourt 
was faced with two splits (the MIR [Movement of the Revolutionary Left] and 

the ARS) but he was not ousted from power and he crushed his external opponents. 
Leoni, on the other hand, was not equal to the leadership task when he became 
president and the AD lost the government in the last split. Leoni rebelled 
against Romulo and chose other allies in a broad-based coalition and eventually 
these allies turned their back on him. The split of the MEP [People's Elec- 
toral Movement] was a deadly blow for the AD and its membership reached an all- 
time low. The AD was again the loser in the presidential elections and this 
time the defeat was not due to the split but to bad government and to the con- 
flicts between Romulo and Perez and between Pinerua and Lusinchi. These per- 
sonal conflicts have not disappeared. It could be said that today they have 
become more acute than ever and are the sources of their current disagreements. 
Lusinchi is not Romulo. He is not the party chief even though he received 
more votes than any other candidate in the country's past elections. Also a 
fierce contest is going on behind the scenes between Lusinchi and Carlos Andres 
on the question of how to run the government and who will be the presidential 
candidate in 1988. 


Detractors of the Government 


So far criticism against the regime of Jaime Lusinchi has not come from the 
COPEI or from leftwing groups but from members of the AD itself. The strongest 
accusations have been made by the Trade Union Bureau and specially by Antonio 
Rios and Juan Jose Delpino who did not hestitate to say that the regime is 
ineffective, opposed to progress and even corrupt. But on a political level 
there has been no lack of daily criticism in the press against Luis Pinerua 
Ordaz, Canache Mata, Cristobal Hernandez, Homero Parra and Bruni Celli. 


Maneuvering in the background is Carlos Andres Perez who is skillfully helping 
to undermine Lusinchi's image to prevent the president from being the one who 
has the final say in the selection of the presidential candidate. The charges 
made by the labor unions are the obvious ones and are a logical political 
development since the population at large is dissatisfied with the high cost 
of living and with the bad quality of services. Neither the CTV [Confederation 
of Venezuelan Workers] nor the Trade Union Bureau of the AD can afford to 
defend the government since the result would be a loss of support from workers 
and farmers at a crucial time of crisis and when there is a noticeable loss of 
confidence in the government. On the other hand, the other set of charges 
made by top party officials pursue a different aim and are motivated by their 
desire to make trouble for the AD regime. 


This is why the internal situation in the AD cannot improve no matter how many 
meetings are held at La Casona or at Miraflores between the "inner circle" of 
leaders, ministers in charge of the economy and labor leaders. The struggle 

will continue with the contestants bent on their mutual political destruction. 
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Miraflores and the Street 


The AD increases its prestige and voters' support when in opposition because it 
is a populist and demagogic party with unquestionable skill in the art of winning 
elections. But when the AD gets into government, it shrinks, loses supporters 
and crumbles. That is why the AD lost the elections in 1948, in 1968 and in 
1978 and will always lose as long as there is an opposition and free elections 
take place. The AD is a cyclical and transient political movement with a sup- 
port base which is full of contradictions, a movement threatened by splits 

when in government or out of government. But it is a party which is needed by 
Venezuelan democracy. Its misfortune is Miraflores. That is where all the 
plots against the party are hatched whenever a member of the AD sits in the 
presidential office. One still remembers the awful statement made by Gonzalo 
Barrios when Leoni was president and Prieto broke away from the party: "We 

are facing a very serious situation," said the man who is now president of the 
AD. "Gur dilemma is not even the question of unity or division within the 
party. The situation is much more serious. The choice we are facing is not 
between unity or division but between destruction or division." Despite sub- 
sequent developments, this dramatic situation continues to grip the party. 
Lusinchi has become the target of attacks within the party and because of that 
Barrios has returned from the north and is prepared to exert his moral influence 
to prevent a split. 


New Split 


The problem of bad relations between Lusinchi's government and the official 
party isa repetition of past developments if we take a good look at what is 
really happening inside the AD. As we have already mentioned, the signs of 
dissatisfaction in the Trade Union Bureau are a normal development given the 
economic and social crisis in the country. What is illogical and unfair is the 
untimely reaction of many AD leaders against the head of state and his minis- 
ters. The new divisionist trend arises from and is strengthened by the contest 
over who will succeed Lusinchi. This is an ever-present factor in the ranks 
of the party but Romulo Betancourt is no longer there. Unlike the previous 
occasions, there is not one single leader but two chiefs: one in the govern- 
ment and another in the party. Perez and Lusinchi are locked in a fierce and 
hostile contest. One will defeat the other in the party's internal struggle. 
So far Carlos Andres has taken part in the first sparring bouts while he is 
visiting party branch offices in the interior. Perez wants to be the new 
presidential candidate and Lusinchi has not been able or capable of rallying 
around his leadership the other factions headed by Morales Bello, Gonzalo 
Barrios end Pinerua Ordaz. Lusinchi could be rescued from this plight by the 
constitutional amendment stipulating that a president can never stand for 
reelection but the COPEI refuses to support that amendment. Perez laughs and 
keeps his challenge while Lusinchi i. slackening his hold on the reins of 
power. That is the reason for the ne’ splitting trend which is bound to bring 
most of the AD to Perez' side. 
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VENEZUELA 


LEFTIST PARTIES REPORTEDLY SUFFERING FROM IDENTITY CRISIS 
Caracas BOHEMIA in Spanish 10-16 Sep 84 pp 6-9 


[Text] Without leadership and full of contradictions, the 
Venezuelan Left continues to be out of sync with the coun- 
try. 


More than a ship adrift, the political sector known as the "Left" in Venezuela 
seems like a ship lying to. It is also suffering from a severe identity crisis. 
The Communist Party [PCV] is the only party of the Left not suffering from 
problems of identity thanks to its dogmatic belief in the Marxist-Leninist 

creed and its total solidarity with the Soviet center of power. With the 
exception of the PCV, the rest of the leftist parties are going through Hamlet's 
dilemma: to be or not to be. 


A typical example of the problem facing the Left is the Movement to Socialism 
(MAS). This party encompasses a whole range of trends going from social democ- 
racy to radical Marxism. Some members of the MAS are annoyed with the Nicaraguan 
Sandinistas while others blindly support the regime in Managua. One of the most 
dedicated champions o* the Nicaraguan "revolution" is Teodoro Petkoff who a few 
days ago, during the television interview program of Carlos and Sofia Rangel, 
became so vociferous that he further antagonized those who at one time were 
sympathetic to his political views. 


Teodoro: Problem for MAS 


From sources inside the MAS we have learned that very prestigious leaders of 
that political party consider Teodoro Petkoff as a thorn on their side. 

Petkoff ruined his own chances as presidential candidate, and was instrumental 
in increasing the number of votes that went to Jaime Lusinchi and to Democratic 
Action [AD], when towards the end of the election campaign he made some tele- 
vision propaganda spots where, shouting and with intemperate gestures, he 
launched a verbal attack on former President Rafael Caldera. Petkoff also made 
other television spots where in contrast with his political past he appeared 
decorating Christmas trees and surrounded by children. A politician, member 

of the AD, saw the televised spot with the Christmas tree and commented: "The 
trunk of that tree is a gun." 


Members of MAS are preparing a national convention which is scheduled to take 
place in the early months of 1985. For the first time ever MAS is going to 
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hold primary elections to designate those who will represent the party activists 
at the convention. Also for the first time there is a possibility of appointing 
somebody else to the post of MAS secretary general, a position which until now 
has always been held by Pompeyo Marquez. Juvencio Pulgar, the talented and 
conciliatory leader from Maracaibo, and Freddy Munoz are, at this time, the two 
candidates actively seeking the post of MAS secretary general. These two men 
and Pompeyo Marquez are pressing for a reshaping of MAS to bring that party 

into syne with the country. 


According to public opinion, MAS is still destined to become the third polit- 
ical force in Venezuela. Since the two-party system of the AD and COPEI is on 
the verge of running out of steam--as ominously indicated by the very high rate 
of abstentions registered during the latest municipal elections--the citizens 
must have a third choice. But that choice must be a convincing one. The Left 
in general, and MAS in particular, have not been able to pick up the message 
sent to them by the people. Consequently, the message delivered by the Left 

to the electorate has not been convincing either. This lack of synchronization 
between the people and the Left is demonstrated in every Venezuelan election. 
The number of votes cast for the Left in Venezuela has considerably dwindled 
since 1958 when the Communist Party, supporting the candidate Wolfgang 
Larrazabal, received a fair number of votes. 





Dogmatism, the "revolutionary" label and their record of opposing things without 
offering solutions other than those prescribed by the Marxist-Leninist catechism, 
are damaging to the Left. The Venezuelan people are opposed to totalitarian 
regimes perhaps out of an atavistic fear of them. In this country, people 

admire some of the achievements of Fidel's government in Cuba but there is a 
factor which prevents them from giving their full approval to that government: 
the fact that in the Pearl of the Caribbean there is no democracy as we under- 
stand it. 


MAS is becoming aware of the state of affairs we have just described. In an 
interview with our magazine's director--the first in a series due to be pub- 
lished under the heading of "To the Left of the Crisis"--Juvencio Pulgar admits 
the "lack of success" met in the elections by the parties of his political fac- 
tion and more particularly by the MAS. Pulgar also stresses that MAS must get 
rid of its "anti-AD complex" which started with the struggle between conmunists 
and AD members in 1947 and 1948, a contest that resulted in the overthrow of 
Romulo Gallegos in 1948 and opened the way for a cruel dictatorship which kept 
Venezuela in bondage for 10 long years. 


A Public Image of Being Irresponsible People 


A further problem facing the parties of the Left is the fact that they have 
become the launching pad to reach the National Congress for people whom the 
public does not consider to be trustworthy representatives. To avoid mentioning 
names, since this report is not intended to offend anybody, I will give as an 
example the case of MAS which, at the request of Teodoro Petkoff, has included 
in its lists of candidates for the Chamber of Deputies and for the Senate the 
names of persons currently enjoying great popularity various parts of the 
country but who have shown when they were in Parliament that they don't have 
good judgment and that they lack all sense of proportions. This, naturally, 
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has had an adverse effect on MAS because its parliamentary group, though headed 
with great wisdom by Juvencio Pulgar, conveys the impression of lacking in 
excellence. Let us remember that during the 1974-79 term the MAS parliamentary 
group included quality members such as D.F. Maza Zavala, an independent who 
made worthy contributions to the task of solving our national problems. By 
contrast, the current MAS parliamentary group is dominated by a few frantic 
publicity-seekers who will not even hesitate to commit libel in their efforts 
to draw attention to themselves. 


The same is happening in the People's Electoral Movement, in the MIR [Movement 
of the Revolutionary Left] and in other leftist groups with the exception of 
the Communist Party where Jesus Faria and Radames Larrazabal, the party's 
chief spokesmen, always approach highly important problems and issues with 
impartiality. The main pitfall of all the parties of the Left, and on this 
point the PCV makes the same mistake, is the fact that their policies seem 
unrealistic, unrelated to the circumstances faced by the country. They insist 
on talking about "socialism" without specifying what that socialism will 
entail; they monotonously use the catchword "revolution"; they bore you con- 
stantly bringing up the "anti-imperialist" slogan and they all consider the 
"Colossus of the North," the United States of America, to be a deadly and 
vicious enemy. Meanwhile, and to quote Juvencio Pulgar, "they leave democracy 
in the hands of the AD" and of the COPEI which speak to the people about the 
issues they want to hear such as the cost of living, public services, food, 
children's education, collective and personal insecurity, salaries. 


The Electorate's Answer 


Juvencio Pulgar candidly acknowledges that the Left is an "undeniable failure" 
in the light of the electoral results. Only just 6 percent of the votes cast 
in December 1983 went to the MAS. The parties of the Left together obtained 
just 10 percent of the total votes. They were equally unsuccessful in the 
municipal elections despite the fact that the Left was supporting a single 
candidate in many towns. 


The lack of voters’ support leads many people to believe that the Left faces 
an uncertain future. Some predict that this political group will disappear. 
Yet some leftist parties, MAS for instance, have vitality but must get over a 
crisis similar to the crisis of adolescence in people. Teodoro Petkoff with 
his explosive and quite violent temperament has badly hurt MAS. Many of the 
people who left that party did it out of disgust with Petkoff. German Lairet, 
who accepted the post of ambassador to Yugoslavia, went to Belgrade making a 
strategic withdrawal with the thought of returning as soon as MAS adopts the 
new political trends which call for the leadership of Juvencio Pulgar and for 
the party to become "a stronghold of the democratic establishment" and a firm 
champion of a regime upholding the law and freedom and without any ties with 
international centers of power. MAS must also rethink and redirect its intex- 
national policy regarding its unconditional support of Fidel Castro and the 
Sandinists of Nicaragua which is one of the reasons why political commentators 
accuse MAS party members of being "crypto-communists.” 


Only a democratic redefinition, such as Juvencio Pulgar has proposed, could 
help MAS gradually to improve its showing in the ballots and gain real standing 
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as a third political force. Venezuela needs a party like MAS. This would also 
work to the advantage of the COPEI and the AD because, whether in government 

Or in opposition, these parties would be forced to readjust their policies and 
actions least they be eventually penalized and sent into opposition by the 
electorate. 


Venezuela is moving toward a change of direction and leadership. As a matter 
of fact another great shortcoming of the Left in general is its lack of a 
great leader, a real leader who can win the respect of the nation and can 
guide this third political force into power. 
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VENEZUELA 


MAS CONGRESSIONAL LEADER ON PLANS FOR PARTY REVITALIZATION 
Caracas BOHEMIA in Spanish 10-16 Sep 84 pp 34-37 


[Interview with Juvencio Pulgar, MAS congressional leader, by Hugo Alberto 
Goitez] 


[Text] The leader of MAS [Movement to Socialism] parliamen- 
tary group, who is seeking to become secretary general of 
that party, expounds new ideas saying that they must shed 
the image of being communists and that MAS must be defined 
as a support-party of the democratic establishment. 


Juvencio Pulgar is the leader of the Movement to Socialism group in the National 
Congress. He is currently seeking to become secretary general of his party. 

For the first time ever MAS will be holding primary elections and appointing a 
new secretary general, a position which has always been held by the veteran 
political leader Pompeyo Marquez since the party was founded 13 years ago. 


The Left in general is going through a crisis of diminishing support from the 
electorate. MAS in particular is in the grips of an internal debate because, 
apart from losing votes, it is suffering from an identity crisis. This is why 
we are starting this series of reportages under the general heading of "To 

the Left of the Crisis," because the crisis of the Left is part of the overall 
crisis in Venezuela. 


So let's go straight into the subject with Juvencio Pulgar whom we met in his 
office at the congressional administrative building, located in the corner of 
Pajaritos in downtown Caracas. 


[Question] Right now, we say, the Left does not carry weight if we look at the 
number of votes it received in the most recent national and municipal elections. 
The public seems to think that there isno real "Left" and consequently turns 

to the Democratic Action Party [AD] or to the COPEI [Social Christian Party] 
depending on the circumstances. Can you comment on this? 


[Answer] If we accept the premise that the people are not in the wrong, then 
they must have their own reasons for failing to massively vote for what is 
known as the Left, a term representing an undeniable failure in the struggle 
for power. Even the MAS--which abandoned the programs of what is known as the 
Left when it took on the image of a socialist party with democratic content-- 
has been unable to win more than 6 percent of the overall votes cast in the 


115 








presidential elections of the last three terms. Our society has not been as 
receptive to MAS as we would have liked. There is no point in blaming "others" 
for this reality. The responsibility lies as much with the policies presented 
to the country by MAS as with the manner in which we have led the party. MAS 
must start with a reassessment of its policies and, based on its past experi- 
ences, it must make the necessary changes. 


Shedding the "Communist" Label 
[Question] What is the main obstacle to reshaping MAS as you are proposing? 


[Answer] Perhaps some people continue to view us as communists because they 
identify the Left with communism given the history of the Venezuelan Left which 
has participated in subversion and repeatedly tried to seize power. MAS must 

try harder than it has done to eliminate that false image. MAS must clearly 
apnear as a party supporting the democratic establishment in the country and 

must work hard to bring about the changes and reforms required by that democracy. 


Danger of Becoming a Neo-AD Group 


[Question] Aren't you afraid of being accused of falling under the influence 
of the AD? 


[Answer] That is part of the anti-AD complex which has its origins in the 
clashes between communists and AD members during the 1945-48 triennial. The 
Left committed the "stupidity" of abandoning democracy to the AD while the 
fact is that the democratic regime is a conquest of mankind and is not the 
exclusive domain of any political organization. That, by the way, was also 
bad for the AD because in its struggle against the Left many conservative 
ideas became prevalent in that party. 


[Question] And how do you propose to achieve that reshaping of MAS? 


[Answer] First, MAS must stop putting all its efforts into dissent, confron- 
tation, conflict, it must stop being on a permanent collision course, although 
this party has made other imnortant contributions. The conditions in the coun- 
try, the very grave problems it faces which are compounded by the international 
economic situation, and the knowledge that we are running out of oil, all this 
makes it imperative that we adopt a policy of consensus with other political 
groups--be it AD or the COPEI--in an attempt to deal with the vast problems of 
our society. Solutions must be explored. The fate of our country is causing 
concern and anguish in the AD and in the COPEI, among independent sectors and 
progressive businessmen, in the armed forces, the church and the labor sector. 
To face up to these realit?es, which are emerging in Venezuela as it approaches 
the 2lst century, is a patriotic imperative. Those of us Venezuelans who are 
more aware of what is happening, should become united to deal with such impor- 
tant issues as preventing tte ruthless actions of economic monopolies; legal 
and moral reform of politica! parties, MAS inciuded, to transform them into the 
tools to achieve these big changes; to become self-sufficient in food supplies; 
to defend and populate our frontier areas; to reform the education system and 
other important issues. We need to redefine MAS, to turn it into a party com- 
mitted to the future and to convince the Venezuelan people that MAS has aban- 
doned its doctrinaire commitments of the past. 
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[Question] Is that the working program which you are putting forward as a 
candidate to the post of MAS secretary general? 


[Answer] These are some of the basic ideas which I have put forward to revital- 
ize MAS. One of the main problems with MAS is that sometimes it falls prey to 
interference which leads the party to discuss issues which are no longer rele- 
vant. 


[Question] Is this a problem of regression? 


[Answer] More than regression it is a matter of digression which turns it 

away from present-day topics and prevents it from perceiving the honesty, 
patriotism and intellectual originality of many of its presumed opponents. 
Indeed, leftists have the mania of believing that they are pure, untainted, 

wise and the arbitrators of society. That is why during the preparation process 
for the National Convention we must reexamine some of the political views of MAS 
and assess whether our leadership is acting in tune with today's Venezuelan 
society or whether we have been outpaced by the country's dynamics. 


[Question] And what is your view? Have we been outpaced by the dynamics? 


[Answer] I think so. I have proposed that we conduct a dialogue within MAS, 
without calling anybody to account, without generational revenges but in a 
direct and honest manner. In these times of emergency, Venezuela requires that 
MAS fulfill an important historical role. I am also opposed to MAS splintering 
into small fiefdoms. 


Speaking of a Political Baseball Game 


[Question] On the specific subject of the rivalries arising in MAS and among 
the Left in genera’, why is it that leftist leaders always behave like young 
children who are playing baseball and by that I mean that when they get annoyed 
with a call they don't like--a strike, a ball, a hit, an out at second base-- 
one takes the bat, the other takes the ball, another the glove and some even 
try to leave with the home plate. Is that a permanent characteristic of people 
brought up in the Marxist school? 


[Answer] After 4 December 1983, many of us MAS leaders who were responsible-- 
some more than others--for the electoral contest decided that we had to over- 
come that situation. Internal factions have become discredited in MAS and we 
are coming to a stage of internal consensus (a process which, we hope, will not 
be stopped by personal ambitions) which is helping to establish communications 
between colleagues who only recently were at odds with each other. Our goal is 
to save and relaunch MAS for the sake of democracy and of the country. if we 
do not succeed, the party could become a mausoleum, a sort of living grave as 
has happened to other groups of what is known as the Left. The only way to 
bring about the recovery of the parties in general, and of MAS in particular, 
is to establish a process of osmosis between the parties and civilian society, 
because that society extends beyond the party lines which are like the walls of 
a jail preventing you from having the full view needed to formulate a program 
in which that social collectivity will participate. This is more or less what 
has been described as "the crisis of government by the parties" which places 
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the interest of the party above the interest of the country, a situation where 
the parties become tools manipulated by their leaders’ ambitions and where 
their original political programs become weaker and obsolete. The major pro- 
gram of political parties must be the country, this Venezuela which at times 
seems to be escaping us and which has such serious economic, social and moral 
problems that it must become the first priority for our parties. That is the 
reason why I have said that what MAS must do is to open up to the Venezuelans 
instead of becoming sectarian and dogmatic as a result of its present difficul- 
ties. In my view, instead of being a doctrinarian party MAS must become a 
party with a program. It must go even further than the AD and the COPEI whose 
political programs are outdated and have failed to achieve the required social 
and economic changes. 
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